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Note 1: Although all financial figures in FACT BOOK 2003 were restructured and translated into English from the financial statements prepared in accordance with Japanese GAAP, all financial
figures in this FACT BOOK 2004 are based on certified financial statements prepared in accordance with Japanese GAAP and filed with the appropriate Local Finance Bureau of the
Ministry of Finance as required by the Securities and Exchange Law. However all financial figures in this FACT BOOK 2004 are unaudited .

Note 2: The Company’s fiscal year begins on April 1 and ends on March 31 of the following year. In this report, fiscal 2005 is used to denote the year ended March 31, 2005.

Note 3: Capital expenditures are on an accrual basis.

1 FACT BOOK 2003
2: 4 1 3 31
3:
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1.Chugoku Electric at a Glance

EName

ECompany’s Main Business

EDate of Establishment

EPaid-in Capital

ENumber of Shares Issued

BElectricity Sales

ENumber of Customers

EOperating Revenues

ENumber of Employees (Total on-site staff)
ENumber of Electric Power stations
BGenerating Capacity of Own Facilities

ETransmission Lines

B Substations

EDistribution Lines

BPeak Load

As of March 31, 2005 2005 3 31

The Chugoku Electric Power Company Co., Inc.

Generation, transmission and distribution of electric power

May 1, 1951
1951 5 1
¥185,527 million
185,527
371 million
371
58,140 million kWh
58,140 kWh
5,206,272
5,206,272
Consolidated basis: ¥1,011,798 million Non-Consolidated basis:¥956,689 million
1,011,798 956,689
Consolidated basis: 14,521 Non-Consolidated basis: 9,787
14,521 9,787
Hydroelectric: 95 Thermal:12 Nuclear: 1 Total: 108
95 12 1 108
Hydroelectric: 2,900MW Thermal: 8,026MW  Nuclear: 1,280MW  Total:12,205MW
2,900MW 8,026 MW 1,280MW 12,205MW
Circuit length Overhead:12,812km  Underground: 706km
12,812km 706km
Route length: Overhead:7,608km Underground: 497km
7,608km 497km
Number of substations: 441 Authorized capacity:47,577,000kVA
441 47,577,000kVA
Circuit length Overhead: 302,596km  Underground: 3,283km
302,596km 3,283km
Route length: Overhead: 77,890km  Underground: 2,517km
77,890km 2,517km

11.17 Millions of kW
11.17 kW
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2. Financial Highlights

B Operating Revenues, Operating Income, Ordinary Income and Net Income

Operating Revenues Operating Income and Ordinary Income and Net Income and
Operating Income on Sales Ordinary Income on Sales Net Income on Sales
Billions of yen/10 L50Bilions of yen/10 100 "o 50
1,000
30 40
{18
100
60 | 30 -
500 1°
40 | 20 ¢
50
{4
20 } 10 ¢
0 0 0 2 0
01 ‘02 03 04 05 01 02 03 ‘04 05 01 '02 03 '04 05 01 02 03 ‘04 05
[/ —A— Consolidated Basis B —49— Non-Consolidated Basis Millions of yen/
For the years ended March 31 3 31 2001 2002 2003 2004 2005
@) ting R
perating Revenues 1,044,862 1,021,149 1,009,278 967,056 1,011,798
O ting |
Consolidated Basis peraiing neome 126,621 118544 126,954 99,585 125451
Ordi |
rdinary Income 60,722 63,715 68,338 63,863 85,033
Net |
et Income 27 202 46,470 44,128 42,887 47,061
O ting R
perating Revenues 998,170 972,535 965,499 912,812 956,689
O ting |
Non-Consolidated Basis pereng fneome 134,977 117,015 126,294 99,438 119,760
Ordi |
rdinary Income 69,173 59,087 66,732 61,194 78,769
Net |
et fncome 32,004 24,468 45,694 39,528 46,49

p3
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2. Financial Highlights

M Total Assets, Total Stockholders’ Equity, Interest-Bearing Debt and Capital Expenditure

Total Assets

Total Stockholders’ Equity

Interest-Bearing Debt

Capital Expenditure

Billions of yen/10 Billions of yen/10

3,000 brccvriciiiiii i

2,000

1,000 |

Billions of yen/10

Billions of yen/10

600 150 ¢
2,000
400 100 ¢
1,000 |
200 50
0 0 L] o U
'01 '02 '03 '04 '05 '01 '02 '05 '01 '02 '03 '04 '05 '01 '02 '03 '04 '05
[T/ Consolidated Basis Non-Consolidated Basis
Millions of yen/
As of March 31 3 31 2001 2002 2003 2004 2005
Total Assets 2,952,869 2,846,206 2,815,188 2,712,376 2,636,362
consol . Total Stockholders’ Equity 575,771 593,752 606,833 629,604 658,208
onsolidated Basis
Interest-Bearing Debt 2014250 1,904,097 1,839,174 1,728,284 1,613,978
Capital Expenditure 151,042 123,340 124,860 98,409 109,656
Total Assets 2,824,786 2,709,182 2,629,834 2,518,788 2,447,205
Total Stockholders’ Equity
Nom-Consolidated Basis 509,654 502,630 518,017 538,392 567,546
Interest-Bearing Debt 1,975650 1,890,608 1,776,950 1,660,363 1,546,904
Capital Expenditure 155,473 115,468 109,621 81,688 91,682

For the years ended March 31 3 31
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2. Financial Highlights

M Factors
Depreciation Expenses R&D Expenses Number of Employees
Billions of yen/10 Billions of yen/10 Thousands of kWh/  kWh
300 £ e e e D2 et e e 16,000 - 6,200
14,000 |} ;| 6000
{ 5,800
9 L.. MU 12,000 |-
{ 5,600
200 brccr e 10,000 | 5400
6 |- PR .. PR P . 8,000 - 5,200
6.000 | 4 5,000
100 - s | { 4,800
; . 4000 |1 )
{ 4,600
2,000 - | 4,400
o LI , . . . o U . — — — — 0 4,200
01 02 03 04 05 01 02 03 04 05 01 02 03  '04 05
1 Consolidated Basis s Non-Consolidated Basis —@— Workforce Electricity Sales
1
Millions of yen/
For the years ended March 31 3 31 2001 2002 2003 2004 2005
. . Depreciation Expenses 195,365 185,515 173,648 171,786 157,466
Consolidated Basis R&D Expenses 8,316 9,985 8,628 8,787 8,309
Number of Employees 14,499 14,385 14,638 14,495 14,521
Depreciation Expenses 190,948 180,065 166,821 156,469 144,622
R&D Expenses 9,231 9,899 8,370 8,385 8,067
Non-Consolidated Basis ~ Number of Employees 10,354 10,122 9,948 9,719 9,787
Workforce Electricity Sales (Thousands of kWh)
1 5,264 5,296 5,614 5,704 5,941
Electricity Sales (Milli f KWh
ectriclty Sales Wy <M 54,503 53,605 55,847 55434 58,140

Workforce Electricity Sales = Electricity Sales / Number of Employees Non-Consolidated basis =
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3. Management Targets

B Group Management Targets

® Group Management Targets (Group Companies excluding Chugoku Electric)

® Targets by Company Category (established in January 2001) 2001 1

Category

Management Targets

Consolidated Subsidiaries

To raise fiscal 2006 sales outside the Group to 150% (¥60billion) of fiscal
2000 (¥40billion), on an aggregate basis.
2005 1999 400 1.5 600

Affiliated Companies accounted for by the
Equity Method, Non-Consolidated
Subsidiaries, and Affiliated Companies that
are not accounted for by the Equity Method

To maintain and increase profits through the expansion of sales outside
the Group and efficient operations.

Newly Established Companies

To achieve profitability on an annual basis within three years of
establishment and eliminate all accumulated losses within five years.

3 5
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3. Management Targets

B Group Management Targets

B Group Management Targets (Chugoku Electric and Consolidated Subsidiaries)

Stockholders’ Equity Ratio : Around 26% by end of fiscal 2006
2005 26%
ROA : Around 3% in fiscal 2004 — 2006
2003 2005 3 3%
Ordinary Income : Average ¥72 billion or more in fiscal 2004 — 2006
2003 2005 3 720
Free Cash Flows : Average ¥95 billion or more in fiscal 2004 — 2006
2003 2005 3 950
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3. Management Targets

B Group Management Targets

Stockholders’ Equity Ratio

(%)
30 r
26.0
250 ¥
24 21.6
19.5 23.2
18 %
209 Auound 265 by en of
2005 26%
12 ¢
6 }
0 1 1 1 1 1 ]

‘01 ‘02 ‘03 ‘04 ‘05 ‘06

ROA (Operating Income after Tax Basis)

(%)

4 L

3}

2 F 2.6 2.3 Around 3% in fiscal
2004 - 2006
2003 ~2005

1 F 3%

0 1 1 1 1 1

'01 '02 '03 '04 '05 '06
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Ordinary Income

100

80

60

40

20

Billions of yen/10
[ 85.0

Average ¥72 billion or more in
63.7 63.8  !fiscal 2004 — 2006
2003 ~2005
- 720

‘01 '02 '03 ‘04 ‘05 '06

Free Cash Flows

200

160

120

80

40

Billions of yen/10

132.6

Average ¥95 billion or
more in fiscal 2004-2006
2003 ~2005

B 950

‘01 '02 ‘03 ‘04 ‘05 '06




3. Management Targets

B Management Targets (Chugoku Electric)

Category Goals Performance
Stockholders’ Equity Ratio Around 23% by end of fiscal 2005 23.2% by end of fiscal 2005
2004 23% 2004 23.2%
ROE Around 8% in fiscal 2003 — 2005 Average 8.3% in fiscal 2003 — 2005
2002 2004 3 8% 2002 2004 3 8.3%
ROA Around 3% in fiscal 2003 — 2005 Average 2.8% in fiscal 2003 — 2005
2002 2004 3 3% 2002 2004 3 2.8%
Ordinary Income Average ¥70 billion or more in fiscal 2003 — 2005 Average ¥68.8 billion in fiscal 2003 — 2005
2002 2004 3 700 2002 2004 3 688
Free Cash Flows Average ¥110 billion or more in fiscal 2003 — 2005 Average ¥141.4 billion or more in fiscal 2003 — 2005
2002 2004 3 1,100 2002 2004 3 1,414
Stockholders’ Equity Ratio ROE
(%) of fiscal 2005 " 10 . (%) 9.0
30 ¢ 2004 23% 8.4
A L 4 8.3
on | 23.2 8 65 7V
18.0 o- 21.4 6 |
18 ¢ Around 8% in fiscal
2003 — 2005
18.6 4 2002 2004
12 - 48 8%
6 | 2
0 1 1 1 1 ] O L L L L J
‘01 ‘02 '03 '04 ‘05 ‘01 ‘02 '03 ‘04 '05
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3. Management Targets

B Management Targets (Chugoku Electric)

ROA (Operating Income after Tax Basis) Ordinary Income
Billions of yen/10
(%) 100 - y
78.7
80 L
4
3.0 59.0 /:68.8
S 30 3.1 o L o1 >
= —$25 TR 5
2002 2004
2+ 2.7 2.5 40 + 700
Around 3% in fiscal
2003 — 2005
1F 2002 2004 20 |
3%
0 1 1 1 1 ] O 1 1 1 1
'01 '02 '03 '04 '05 '01 '02 '03 '04 '05

Free Cash Flows

Billions of yen/10

200
160 150.2
124, 100 ¢ 1414
120 133.4
go | 1089 ,
Average ¥110 billion or
2mooorze inzf(i)soc4al 2003 — 2005
40 1,100
O 1 1 1 1 )
‘01 '02 '03 ‘04 '05
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4. Electricity Supply and Demand
| Electricitx Sales and Demand

Electricity Sales Breakdown

Millions of kWh kWh Thousands/
80,000 r 7 5,500
70000 [
60,000 [
50,000 [
40000 [ 1 5,000
30,000 [
20,000 [
10000
0 : : 4,500
‘01 ‘02 ‘03 ‘04 '05 '10 '15
T Lighting [ |ndustrial and Commercial —&— Number of Customers(thousands) )
Millions of kWh kWh
For the years ended March 31 3 31 2001 2002 2003 2004 2005 2010 2015
Lighting 16,208 16,384 16,850 16,667 17,470 — —
Industrial and Commercial 38,295 37,221 38,997 38,767 40,670 — —
Power Consumption by Liberalized sector
(16,140) (15,291) (16,790) (16,779) (25,105) — —
Total 54,503 53,605 55,847 55,434 58,140 59,808 62,034
Number of Customers(thousands) ) 5,110 5,144 5,172 5,197 5,206 — —
Projected
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4. Electricity Supply and Demand

M Electricity Sales and Demand

Power Consumption by Industries Millons of KWh  kwh
25,000
Millions of kWh kWh (%)
2001 2002 2003 2004 2005
Mining 20000 M .
191 ( 0.8) 183 ( 3.9) 173 (_5.5) 164( 5.0) 159( 3.2)
Manufacturing Industries
Pulp and Paper
541 (_2.5) 495 (_ 8.5) 525 (_6.0) 571( 8.9) 608( 6.5) 16,000 u
Chemicals
1,871 ( 0.1) 2,138(14.3) 2,604 (21.8) 2,853( 9.6)  3,100( 8.6)
Glass and cement L
754 ( 5.0) 707 ( 6.2) 756 ( 7.0) 742 ( 1.9) 783 ( 5.5) |
Iron and Steel 10,000
6,411 ( 5.5) 5,355( 16.5) 6,100 (13.9) 5,588 ( 8.4) 6,092 ( 9.0)
Nonferrous Metal
1,293 ( 45) 1,260( 2.6) 1319( 4.7) 1,341( 1.7) 1,390 ( 3.6)
Machinery
4,252 ( 4.4) 4,108 ( 3.4) 4,185 ( 1.9) 4,378 ( 4.6) 4,644 ( 6.1) 5000
Other Manufacturing
Industries
2,603( 3.1) 2558( 1.7) 2626( 2.7) 2590( 1.4) 2,642( 2.0)
Total Manufacturing
Industries 0 " " " "
17,724 ( 4.1) 16,620 ( 6.2) 18,115( 9.0) 18,063 ( 0.3) 19,259 ( 6.6) o % e o %
Other O Mining ® Pulp and Paper
2504 ( 05) 2555(20) 2577( 0.9 2573( 0.1) 2,589 ( 0.6) o cremials 0 Gl s cement
Total O Machinery B Other Manufacturing Industries

0O Other

20,419 ( 3.5) 19,358 ( 5.2) 20,865( 7.8) 20,801 ( 0.3) 22,007 ( 5.8
Figures in () represent annual growth rate.
The sum of individual figures do not always correspond to the total because of rounding.
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4. Electricity Supply and Demand

M All-Electric Housing

Number of All-Electric Housing Construction and The Share of All-Electric

Total Number of All-Electric Housing Construction Housing to New Housing Construction

Number of Houses /

180,000 (v s s s s s ssmmsnasna it bttt ata it a et et aa e Number of Houses / (%)
18,000 55
160,000 ke vvvrmovo ettt e e et .
16,000 50
140,000 bevvvvcnmmmmmssnsmoooooeeeeens .. 14,000 45
120,000 - rrrrrren s . """ - 12,000 40
100,000 frvrrvrvrvwrvwicoanceeer. Joill . ... .- 10,000 35
80,000 frvvvrrrronvesssd . ,,,,,,,,,, .. 8,000 30
60,000 - memm---- 8L L. | |[.... 6,000 25
40000 -4 ... ..o L. f ..., 4,000 20
2,000 15
20,000 -4  |----4 |- fo-- 0 fo---
0 10
0 . . . ! ! ‘01 ‘02 ‘03 '04 ‘05
01 02 '03 04 ‘05 B Number of All-Electric Housing Construction
B Newly Constructed B Remodeled —@— The Share of All-Electric Housing to New Housing Construction

~—#—— The Share of All-Electric Housing to New Detached Houses
Fiscal years ended March31 3 31 1 2001 2002 2003 2004 2005

Total Number of All-Electric Housing Construction

60,806 76,893 97,221 125,194 157,707

Number of All-Electric Housing Construction 11,659 16,087 20,328 27.973 32,513
Details Newly Constructed 11,659 12,218 13,549 14,438 15,424
Remodeled - 3,869 6,779 13,535 17,089
- i i 1 1 0,
The Share of All EI(E((;c)r)lc Housing to New Housing Construction (%) 192 221 047 26.8 o5 5
- i 1 0,
The Share of All-Electric H0u5|?0%)to New Detached Houses (%) (32.7) (36.5) (41.2) (46.0) 7
We have grasped the number of remodeled all-electric housing since fiscal 2002 . 2001
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4. Electricity Supply and Demand

M Diffusion Rate of Electric Hot Water Heaters and Load Factor

Diffusion Rate of Electric Hot Water Heaters Load Factor

(%) (%)
13 63

12 // °2 /’
— )

59

10 "
58
9
57
8 . . . . 56 . . . .
'01 ‘02 '03 ‘04 ‘05 '01 ‘02 '03 ‘04 ‘05
For the years ended March 31 3 31 2001 2002 2003 2004 2005
Diffusion Rate of Electric Hot Water Heaters(%)
(%) 10.4 10.8 11.2 11.8 12.5

Load Factor(%)
(%) 59.7 58.7 60.2 60.0 62.3

All Rights Reserved. Copyright © 2005 ,THE CHUGOKU ELECTRIC POWER CO., INC.



4. Electricity Supply and Demand

M Electricity Supply
Generating Capacity by Type The Percentage Distribution of Generating Capacity by Type
MW / MW
20,000 100%
T
16,000 80%
14,000 [ = - - -
12,000 60%
10,000
8,000 40%
6,000
4,000 20%
2,000
0 : : : : : : 0%
‘01 '02 '03 '04 '05 '10 '15 '01 '02 '03 '04 '05 '10 '15
O Hydroelectric B Coal B LNG and Other LNG, aaoil M Nuclear B Hydroelectric M Coal B LNG and Other LNG, oaoil M Nuclear
MW / MW
As of March 31 3 31 2001 2002 2003 2004 2005 2010 2015
Generating Capacity
Hydroelectric 3,109 ( 21) 3,101 ( 21) 3,116 ( 21) 3,116( 20) 3,116(20) 3,125( 19) 3,127 ( 18)
Thermal
Coal 4,606 ( 30) 4,412 ( 30) 4,412 ( 30) 5,126 ( 33) 5,126(33) 5,375 ( 33) 5,200 ( 29)
LNG and Other LNG, 2,129 ( 14) 2,129 ( 14) 2,129 ( 14) 2,129 ( 14) 2,129(14) 2,734 ( 18) 2,734 ( 15)
Oil 3,009 ( 26) 3,909 ( 26) 3,909 ( 26) 3,911 ( 25) 3,911(25) 3,561 ( 22) 2,836 ( 16)
Total Thermal 10,643 ( 70) 10,449 ( 70) 10,449 ( 70) 11,165 ( 72) 11,165(72) 11,669 ( 73) 10,769 ( 60)
Nuclear 1,280( 9) 1,280( 9) 1,280( 9) 1,280( 8) 1,280( 8) 1,280 ( 8) 4,026 ( 22)
Total 15,032 (100) 14,831(100) 14,846 (100) 15,561 (100) 15,561(100) 16,075 (100) 17,922 (100)
Projected

The sum of individual figures do not always correspond to the total because of rounding.
Figures in represent the percentage distribution.
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4. Electricity Supply and Demand

M Electricity Supply

The Power Generation by Type

The Percentage Distribution of The Power Generation by Type

100%

80 Billions of kwWh /10 kWh

70

-

N .
50

80%
60%

40
30

20
10

40%
20%

1 i 1 i 1 i 1 E O%
'04 05 10 '15

‘01 '02 '03 ' ' ‘01 ‘02 '03 ‘04 ‘05 '10 '15
B Hydroelectric  Coal B LNG and Other LNG, @ Hydroelectric B Coal B LNG and Other LNG,
ooil B Nuclear O New Energy ooil B Nuclear O New Energy
Millions of kWh / kwWh
As of March 31 3 31 2001 2002 2003 2004 2005 2010 2015

The Power Generation

Hydroelectric

4,300 ( 7) 4,592 ( 8) 3,778 ( 6) 4,979( 8)

5,256( 8) 4,837 ( 7) 5,148( 7)

Thermal
Coal
LNG and Other LNG,
Oil

Total Thermal

31,360 ( 50) 29,867 ( 49) 30,921 ( 49) 35,250 ( 56)
12,761 ( 21) 12,346 ( 20) 12,640 ( 20) 12,141 ( 19)
7,144 ( 11) 3,813( 6) 5341( 8) 2,915( 5)
51,265 ( 82) 46,026 ( 75) 48,902 ( 77) 50,306 ( 80)

35,761( 54) 32,487 ( 48) 26,608 ( 38)
11,594( 18) 15,916 ( 24) 15,023 ( 22)

6,124( 9) 4,345( 6) 3,643 ( 5)
53,479( 81) 52,748 ( 78) 45,274 ( 65)

Nuclear 6,765 ( 11) 10,267 ( 17) 10,736 ( 17) 7,705( 12)  7,333(11) 9,928 ( 15) 19,956 ( 28)
New Energy 26( 0) 40( 0) 50( 0) 87( 0) 185( 0) 295( 0) 295( O0)
Total 62,356 (100) 60,925 (100) 63,466 (100) 63,077 (100) 66,253(100) 67,808 (100) 70,673 (100)

Projected

The sum of individual figures do not always correspond to the total because of rounding.
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4. Electricity Supply and Demand

M Electricity Supply
Flow Rate Thermal Efficiency Nuclear Power Capacity Factor
(%) (%) (%)
140 45 100
120 /‘/‘\
/’ 80
100 42.5 \\‘
80 /\/ 60
40 -
60 40
40 37.5
20
20
0 1 1 1 1 ] 35 1 1 1 0 1 1 ]
'01 '02 '03 '04 '05 '01 ‘02 ‘03  '04 ‘05 '01 '02 '03 '04 '05
(%)
2001 2002 2003 2004 2005
Flow Rate
82.5 94.9 79.0 105.9 114.3
Thermal Efficiency
40.3 40.5 40.3 40.4 39.9
Nuclear Power Capacity Factor
60.3 91.6 95.7 68.5 65.4
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4. Electricity Supply and Demand

M Electricity Supply

Electric Power Development Plan (Own Facilities)

Name of Power Station Generating Commencement of Commencement of
Capacity (MW) Construction Commercial Operation
MW
Hydroelectric Shin-Taishakugawa 11.0 May 2003 June 2006
2003 5 2006 6
Kawahira No.2 0.11 February 2006 September 2006
2 2006 2 2006 9
Thermal Osaki 1-2 250/500 November 1995 Fiscal 2019
1 1-2 1995 11 2018
Mizushima No.1 265 April 2007 April 2009
1 2007 4 2009 4
Misumi No.2 400 Fiscal 2015 Fiscal 2018
2 2014 2017
Nuclear Shimane No.3 1,373 September 2005 December 2011
3 2005 9 2011 12
Kaminoseki No.1 1,373 Fiscal 2010 Fiscal 2015
1 2009 2014
Kaminoseki No.2 1,373 Fiscal 2013 Fiscal 2018

2 2012 2017
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4. Electricity Supply and Demand

B Supply and Demand Plan

Millions of kW / kw (%)
18 30

2001 2002 2003 2004 2005 2006 2010 2015

[ Peak Capacity I Peak Load 3 —&— Reserve Margin (%) (%)

Millions of kW / kW
2001 2002 2003 2004 2005 2006 2010 2015

Peak Capacity 12.30 12.95 12.39 13.29 12.70 12.79 13.29 13.93

Peak Load 3 10.77 11.37 11.02 10.66 11.17 11.37 11.96 12.65

Supply Reserve Capacity 1.53 1.58 1.37 2.64 1.52 1.42 1.33 1.28

Reserve Margin (%) (%) 14.2 13.9 12.4 24.7 13.6 12.5 11.1 10.1
Projected
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5. Capital Expenditure

M Capital Expenditure

Billions of yen/ 10

150
100
50
0
‘01 '02 '03 '04 05
O Power-Generating Equipment B Power-Distribution Equipment
O Improvements and Preconstruction Costs B Nuclear Fuel
B Subsidiary Business Facilities and Others -
Millions of yen/
For the years ended March 31 3 31 2001 2002 2003 2004 2005
Power-Generating Equipment
Hydroelectric 4716 5,842 3,099 2,184 5,358
Thermal 8,637 23 22 67 139
Nuclear 1,237 3,256 6,965 9,063 16,780
Total Power-Generating Equipment 14,590 9,121 10,086 11,314 22,277
Power-Distribution Equipment 60,538 37,877 34,320 23,812 15,751
Improvements and Preconstruction Costs 66,450 46,749 44,608 34,053 40,797
Nuclear Fuel 12,725 16,033 19,741 11,158 11,945
Subsidiary Business Facilities and Others 1,170 5,688 866 1,351 912
Total 155,473 115,468 109,621 81,688 91,682

All figures are presented on a non-consolidated basis.
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6. Consolidated Financial Statements

B Consolidated Balance Sheets

The Chugoku Electric Power Co., Inc. and Consolidated Subsidiaries Millions of yen/

As of March 31 3 31 2005 2004

Assets

Property 2,498,800 2,583,722
Utility plant and equipment 1,903,828 1,999,234
Other fixed assets 125,898 124,930
Construction in progress 137,257 130,770
Nuclear fuel 121,060 117,166
Investments and other assets 210,755 211,621

Current assets 137,529 128,639

Deferred assets 32 14

Total assets 2,636,362 2,712,376

Liabilities, Minority interests and Stockholders’ Equity

Long-term liabilities 1,506,047 1,657,401
Bonds 814,800 839,800
Long-term borrowings 478,562 589,464
Employees’ severance and retirement benefits 59,135 81,312
Reserve for reprocessing of irradiated nuclear fuel 102,064 99,372
Reserve for decommissioning of nuclear power generating plants 42,876 42.203
Deferred tax assets 2,859
Other long-term liabilities 8,609 2,387

Current liabilities 464,795 419,634

Reserve for drought 2,458 711

Minority interests 4,853 5,025

Stockholders’ equity 658,208 629,604

Total liabilities, minority interests and stockholders’ equity 2,636,362 2,712,376

The sum of individual figures do not always correspond to the total because of rounding down.
See Note 1 of P1. 1 1
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6. Consolidated Financial Statements

B Consolidated Statements of Income

The Chugoku Electric Power Co., Inc. and Consolidated Subsidiaries Millions of yen/
For the years ended March31 3 31 2005 2004
Operating revenues 1,011,798 967,056

Electric 946,612 906,466

Other 65,186 60,590
Operating expenses 886,347 867,470

Electric 825,590 804,551

Other 60,756 62,918
Operating income 125,451 99,585
Other income 11,770 12,753
Other expenses 52,188 48,476
Ordinary income 85,033 63,863
Provision for (reversal of) reserve for drought 1,746 711
Extraordinary income 1,973
Extraordinary loss 8,678

Loss on impairment of fixed assets 4 446

Loss on discontinued operations 4,231
Income before income taxes and minority interests in net income of
consolidated subsidiaries ’ 74,607 65125
Provision for income taxes

Current 26,599 30,689
Deferred 665 8,520

Minority interests in net income of consolidated subsidiaries 280 68
Minority interests in net loss of consolidated subsidiaries
Net income 47,061 42,887

The sum of individual figures do not always correspond to the total because of rounding down.
See Note 1 of P1. 1 1
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6. Consolidated Financial Statements

B Consolidated Statements of Cash Flows

The Chugoku Electric Power Co., Inc. and Consolidated Subsidiaries

Millions of yen/

For the years ended March 31 3 31 2005 2004
Cash flows from operating activities
Income before income taxes and minority interests in net income of consolidated subsidiaries 74.607 65,125
Depreciation 157,466 171,786
Loss on impairment of fixed assets 4,446
Amortization of nuclear fuel 5,330 5,864
Loss on disposal of property 9,990 9,319
Increase(decrease) in employees’ severance and retirement benefits 22,310 2,395
Increase in provision for reprocessing of irradiated nuclear fuel 2,691 8,975
Increase in provision for decommissioning of nuclear power generating plants 673
Increase in provision for drought 1,746 711
Increase in provision for loss on discontinued operations 1,490
Interest and dividend income 762 618
Interest expense 37,569 37,682
Gains on sales of securities 3,073 3,873
Decrease increase) in notes and accounts receivable 5,717 3,207
Decrease in inventories 1,536 5,098
Increase decrease in notes and accounts payable 14,264 2,334
Increase in liabilities for defined contribution pension and prepaid pension 9.830
Other 6,761 5,822
Subtotal 296,546 309,163
Interest and dividends received 1,287 1,203
Interest paid 39,030 39,090
Income taxes paid 30,033 44,799
Net cash provided by operating activities 228,770 226,478

All Rights Reserved. Copyright © 2005
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6. Consolidated Financial Statements

The Chugoku Electric Power Co., Inc. and Consolidated Subsidiaries Millions of yen/

For the years ended March 31 3 31 2005 2004

Cash flows from investing activities
Purchase of property 105,881 101,092
Purchase of investments in securities 1,976 2,582
Proceeds from sale of investment securities 6,577 5,881
Other 5,126 4,150

Net cash used in investing activities 96,153 93,643

Cash flows from financing activities

Proceeds from issue of bonds 14,942 39,837
Repayment of bonds 110,000 107,125
Proceeds from long-term debt 30,790 78,700
Repayment of long-term debt 84,606 75,215
Proceeds from short-term bank loans 353,000 309,700
Repayment of short-term bank loans 332,490 340,950
Proceeds from issue of commercial paper 742,000 795,000
Repayment of commercial paper 728,000 811,000
Purchase of treasury stock 429 3,998
Cash dividends paid 18,208 18,329
Other 2 30
Net cash used in financing activities 132,976 133,349
Foreign currency translation adjustments on cash and cash equivalents
0 4
Net decrease in cash and cash equivalents 360 519
Cash and cash equivalents at beginning of year 23,705 24,224
Increase resulting from merger of equity method affiliate with consolidated subsidiary 532
Cash and cash equivalents at end of year 23,877 23,705

The sum of individual figures do not always correspond to the total because of rounding down.
See Note 1 of P1. 1 1
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6. Consolidated Financial Statements

B Segment Information

Millions of yen/

For the year ended March 31, 2005
2004

Electric Information and Comprehensive Other Total Elimination Consolidated
telecommunication energy supply

Operating revenues

Outside Customers

946,612 15.929 8,754 40,502 1,077,798 1,011,798
Intersegment
5197 22,282 1,311 84,521 113,313 (113,313)

Total 951,809 38,211 10,066 125,023 1,125,111 (113,313) 1,011,798
Cost and expenses 832 469 36.871 9,546 120,755 999,643 (113,296) 886,347
Operating income 119,340 1,340 519 4,268 125,468 (17) 125,451
Identifiable assets 2412777 81.904 16,889 240,277 2,751,848 (115,486) 2,636,362
Depreciation expense 144,622 9,043 1,279 4,092 159,037 (1,571) 157,466
Loss on impairment of fixed

assets 2313 357 2,670 1,776 4,446
Capital expenditures 90.770 9,445 5,726 5,947 111,890 (2,233) 109,656

The sum of individual figures do not always correspond to the total because of rounding down.
See Note 1 of P1. 1 1
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6. Consolidated Financial Statements

Millions of yen/

For the year ended March 31, 2004

2003
Electric Information and Comprehensive Other Total Elimination Consolidated
telecommunication energy supply
Operating revenues
Outside Customers
906,466 15,331 6,307 38,951 967,056 967,056
Intersegment
2,691 22,226 1,261 68,683 94,862 (94,862)
Total 909,157 37,557 7,568 107,634 1,061,918 (94,862) 967,056
Cost and expenses 809,782 39,227 7,432 107,007 963,448 (95,978) 867,470
Operating income (loss) 99,374 1,669 136 627 98,469 1,116 99,585
Identifiable assets 2482948 86,205 11,628 220,707 2,801,510 (89,134) 2,712,376
Depreciation expense 156,469 11,852 1,097 3,949 173,368 (1,581) 171,786
Capital expenditures 80.336 13,937 2,959 6,197 103,431 (5,022) 98,409

The sum of individual figures do not always correspond to the total because of rounding down.

See Note 1 of P1. 1
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7. Non-Consolidated Financial Statements

B Non-Consolidated Balance Sheets

The Chugoku Electric Power Co., Inc.

Millions of yen/

As of March 31 3 31 2005 2004

Assets

Property 2,348,883 2,431,498
Utility plant and equipment 1,944,200 2,041,339
Other fixed assets 5,966 9,632
Construction in progress 137,450 129,747
Nuclear fuel 121,060 117,166
Investments and other assets 140,204 133,613

Current assets 98,322 87,290

Total assets 2,447,205 2,518,788

Liabilities and Stockholders’ Equity

Long-term liabilities 1,454,701 1,603,326
Bonds 815,000 840,000
Long-term borrowings 438,352 548,717
Employees’ severance and retirement benefits 48,967 71,830
Reserve for reprocessing of irradiated nuclear fuel 102,064 99,372
Reserve for decommissioning of nuclear power generating plants 42.876 42.203
Other long-term liabilities 7,440 1,201

Current liabilities 422,499 376,358

Reserve for drought 2,458 711

Stockholders’ equity 567,546 538,392
Common stock 185,527 185,527
Capital surplus 16,684 16,679
Retained earnings 366,407 338,264
Net unrealized holding gains on securities 10,411 9,029
Treasury stock 11,484 11,109

Total liabilities, minority interests and stockholders’ equity 2,447,205 2,518,788

The sum of individual figures do not always correspond to the total because of rounding down.
See Note 1 of P1. 1 1
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7. Non-Consolidated Financial Statements

B Non-Consolidated Statements of Income

The Chugoku Electric Power Co., Inc. Millions of yen/

For the years ended March 31 3 31 2005 2004
Operating revenues 956,689 912,812
Lighting 367,212 348,859
Commercial and industrial 527,412 505,015
Other 62,064 58,937
Operating expenses 836,928 813,374
Personnel 113,433 132,080
Fuel 128,076 100,057
Purchased power 154,910 134,488
Maintenance 92,716 86,260
Depreciation 144,622 156,469
Other 203,170 204,017
Operating income 119,760 99,438
Other income 8,669 9,074
Other expenses 49,660 47,318
Interest expense 36,726 36,771
Other 12,934 10,547
Ordinary income 78,769 61,194
Provision for (reversal of) reserve for drought 1,746 711
Extraordinary loss 4,089
Income before income taxes 72,933 60,482
Provision for income taxes
Current 25,061 28,457
Deferred 1,373 7,503
Net income 46,498 39,528

The sum of individual figures do not always correspond to the total because of rounding down.
See Note 1 of P1. 1 1
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8. Financing

B Source of Funds and Use of Funds

Billions of yen/ 10

700
600
500
400
300
200
100
0
‘01 ‘02 ‘03 ‘04 ‘05
O Internal Funds W Bonds O Loans [ Capital Expenditure [ Bond Redemption B Loan Redemption
Billions of yen/ 10
2001 2002 2003 2004 2005
Source of Funds
Internal Funds 240.2 201.0 223.3 198.4 207.1
Bonds 104.5 149.4 59.8 39.8 14.9
o 1958 ... 2213 ......2002 .. 1858 ... 183.7 .
Total 540.5 571.7 490.3 424.0 405.7
Use of Funds
Capital Expenditure 155.5 115.5 109.6
Bond Redemption 105.0 248.5 135.0
Loan Redemption 280.0 207.7 245.7
e  QBIRETCMPHON [ 3820, B062 3807 3423 3140
Total 540.5 571.7 490.3
Internal Funds Ratio (%) (%) 154.47 174.03 203.74
Working capital produced and repaid during the fiscal period is not included above.
Internal Funds Ratio = Internal Funds / Capital Expenditure /

All figures are presented on a non-consolidated basis.
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8. Financing

M Bond Issues

Domestic Bond Issues Ratings
Billi f yen/ 10 .
160 Tons oryen Rating Agency Rating
140
120 Foreign Agency S&P AA-
Moody'’s Al
100 17 Domestic Agency R&l AA+
80 [ JCR AAA
60 [ Commercial Paper
- (domestic) R&l a-1+
40
JCR J-1+
> ]
0 ' I . I , I ' I . R&l is Rating and Investment Information, Inc.
01 02 03 04 05 JCR is Japan Credit Rating Agency, Ltd.
Millions of yen/
2001 2002 2003 2004 2005

Domesic Bonds 105000 150,000 60,000 40,000 15000
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8. Financing

|
Foreign Bond Issues (1983 )

1983

Issue date Amounts (Millions) Coupon( ((?) Issue Price (yen) Term (years) Market and Type of Issue
%

January 1983 SFr 100 6.125 100.0 8 Switzerland Public Offering
February 1984 SFr 100 5.75 100.0 5 Switzerland Private Placement
August 1984 US$50 13.375 100.0 5 Euro( ) (Public Offering )
February 1985 US$50 10.875 100.0 7 Euro( ) (Public Offering )
May 1985 SFr 100 5.75 99.75 10 Switzerland Public Offering
August 1985 US$50 10.0 101.0 6.5 Euro( ) (Public Offering )
January 1986 ¥15,000 7.875 101.875 10 Euro( ) (Public Offering )
March 1986 SFr 100 5.0 100.25 5 Switzerland Private Placement
July 1986 US$100 8.125 101.625 7 Euro( ) (Public Offering )
November 1986 SFr 120 4.75 99.5 8 Switzerland Public Offering
March 1987 ¥15,000 5.0 101.5 6 Euro( ) (Public Offering )
November 1987 ¥20,000 — 100.0 5 Euro( ) (Public Offering )
May 1989 US$150 10.0 101.5 7 Euro( ) (Public Offering )
November 1989 US$150 8.875 101.875 7 Euro( ) (Public Offering )
February 1992 US$250 7.0 99.81 5 Euro( ) (Public Offering )
February 1995 US$300 8.0 101.712 5 Euro( ) (Public Offering )
December 1996 US$250 6.25 101.386 5 Euro( ) (Public Offering )
December 1996 DM300 5.625 102.02 7 Euro( ) (Public Offering )

Coupon = 6-month euro ¥Libor + 0.125%
Libor 6 +0.125%
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8. Financing

|
Domestic Bond Issues (Recent Five-year Period)

Issue date Amounts (Millions of yen) Coupon (%) Issue Price (yen) Term (years) Type of Issue
(%)

June 2000 15,000 0.85 100.0 4 Public Offering
August 2000 15,000 — 100.0 10 Public Offering
October 2000 25,000 — 100.0 10 Public Offering
December 2000 15,000 1.93 100.0 12 Public Offering
February 2001 20,000 1.74 100.0 12 Public Offering
March 2001 15,000 2.1 100.0 20 Public Offering
April 2001 20,000 — 100.0 12 Public Offering
May 2001 20,000 0.925 100.0 7 Public Offering
June 2001 30,000 1.39 100.0 10 Public Offering
November 2001 30,000 1.38 100.0 10 Public Offering
December 2001 30,000 — 100.0 12.5 Public Offering
March 2002 20,000 1.15 100.0 7 Public Offering
August 2002 30,000 1.38 100.0 10 Public Offering
January 2003 30,000 0.58 100.0 7 Public Offering
May 2003 20,000 0.79 100.0 12 Public Offering
June 2003 20,000 0.635 100.0 10 Public Offering
June 2004 15,000 1.55 100.0 10 Public Offering

The Coupon is calculated by subtracting the 2-year swap rate from the 20-year swap rate and adding 0.5%. 20 2 0.5%

The Coupon 5 Caltuated by Subiracting the 2.year Swap aie from the 20.yoar swap raie and adding 0.55%. 20 i 0.55%

The Coupon s calulated by subiracing ihe 2.year swap raie rom the 10-year swap rate and adding 0.45%. 10 * 0.45%

The Goupon 1 2.0%for the frst year, and thereatier Salodlated by suplraging the 2-year swap rate fom the 20-year swap fate and adeing 0.15%.

However if ?he aboféorogote comes out tgobe a negative figure, thezfinal rate is taken as 0%. 0:19% % %
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8. Financing

M Key Ratio

Interest-Bearing Debt and Interest-Bearing Debt Ratio

Capitalization Ratio

BN OO/ 10 o, 000
=
1 70 =
ZX 00| B PPN S DD wbo e
1 68 <}
RN
1500 F--4 oo el \\‘\ ,,,,,, 1 c6 S R
1,000 F--4 |- b d baaa- \\’ 164 7a b _Te________
4 62 <]
500 F--4 |- b bl bl b
4{ 60
0 58 70
'01 '02 '03 '04 ‘05 01 02 '03 04 ‘05
Interest-Bear?ng Debt ) I Capitalization Ratio
—4— Interest-Bearing Debt Ratio
Millions of yen/
2001 2002 2003 2004 2005
Interest-Bearing Debt 1975650 1,890,608 1,776,950 1,660,363 1,546,904
'”te“eSt'Bea””g((‘;gb‘ Ratio (%) 69.94 69.79 67.57 65.92 63.21
Capitalization Ratio (%) i 79.5 79.0 77.4 75.5 73.2
All figures are presented on a non-consolidated basis.
Interest-Bearing Debt Ratio = Interest-Bearing Debt/Total Assets /

Capitalization Ratio = Bonds, Loans/(Bonds, Loans + Total Stockholders’ Equity)
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8. Financing

I ———————————————————————————————————
Average Interest Rate on Interest-Bearing Debt

Interest Expense and Interest Coverage Ratio

Billions of yen/ 10

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ®w
B0 L--4L . ottt e A e e i e is e ona .
e B <
45 k.. .// .
N R - e
30 k-4 b Lo b o 115
11
15 F--4 b e b el I
{05
0 : : : : 0 0
'01 '02 '03 '04 '05 01 '03 '04 '05
[ Interest Expense . 4 Average Interest Rate on Interest-Bearing Debt
—#— Interest Coverage Ratio
Millions of yen/
2001 2002 2003 2004 2005
Interest Expense 65,632 50,244 56,646 36,771 36,726
Interest Coverage Ratio (times) 207 235 2 25 273 3.29
() . . . . .
Average Interest Rate on Interest-Bearing Debt(%) 3.25 2 60 3.09 214 2 29

(%)

All Rights Reserved. Copyright © 2005 ,THE CHUGOKU ELECTRIC POWER CO., INC.

All figures are presented on a non-consolidated basis.

Interest Expense includes loss from optional redemption.

Interest Coverage Ratio = (Operating Income+ Inter:
+

+

est Income + Dividends Received)/ Interest Expense
/

Average Interest Rate = Interest Expense/ Interest-Bearing Debt at the end of current and previous fiscal year
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9. Stock Information

B Stock Price and Volume of Transaction

2500 Y&V Thousands of shares /

25000
00 -+ (4 20000
l ¢¢TDT I[]l[;]l +¢$Di'FiJ.Jf-L+$'I"?"|"|'TDT¢i"""¢+
bty I T dotdedary
1500 __D g TTe 15000
.
1000 10000

500 5000

TR R LR ITALATRIA T

456 7 8 91011121 2 3 45 6 7 8 91011121 2 3 45 6 7 8 91011121 2 3 4 56 7 8 91011121 2 3 4 5 6 7 8 91011121 2 3

2000 2001 2002 2003 2004 2005
2004/2004 2005/2005
Apr/4 May/5 Jun/6 Jull7 Aug/8 Sep/9 Oct/10 Nov/11 Dec/12 Jan/l Feb/2 Mar/3
Stock Price
High 1,882 1,860 1,917 1,922 1,934 1,960 1,919 1,888 1,928 1,939 2,015 2,070
Low 1,813 1,801 1,845 1,880 1,892 1,876 1,845 1,850 1,856 1,897 1,925 1,998
Beginning 1,862 1,850 1,858 1,912 1,905 1,935 1,886 1,861 1,867 1,913 1,933 2,005
Close 1,839 1,853 1,907 1,911 1,924 1,878 1,858 1,881 1,909 1,922 2,010 2,035

Volume of Transaction ) g0 2 45959  4748.6 34102 32542 43443 43141 41955 55145 43499 7.850.6 7.226.3

The figures are those traded at the Tokyo Stock Exchange.

p35

All Rights Reserved. Copyright © 2005 ,THE CHUGOKU ELECTRIC POWER CO., INC.



9. Stock Information

M Distribution of Common Stock Issued and Major Stockholders
- - - -~ - - - - -]
Distribution of Common Stock Issued

Government and

As of March 31, 2005 2005 3 31 Local Public
Organizations
Number of Shares Held ganizet
(thousands of shares) Percentage(%)
(%)
Government and Local Public
Organizations 75 0.02
Financial
- - I Individuals and Institutions
Financial Institutions 131,277 3538 Others
35.38%
Securities Firms 829 0.22 42.83%
D i i .
omestic Companies, etc 70.560 19.02 o
. \ Securities Firms
. X Domestic

Foreign Companies, etc. 9,376 253 Companies, etc. 0.99%

. Foreign
Individuals and Others 158,937 42.83 Companies, etc. 19.02%
Total 2.53%

371,055 100.00 ’

The sum of individual figures do not always correspond to the total because of rounding.

Major Stockholders
As of March 31, 2005 2005 3 31

Name Number of Shares Held Percentage (%)
(thousands)

Yamaguchi Pref. Shinko Zaidan 49,505 13.34

Nippon Life Insurance Company 23,148 6.24

The Master Trust Bank of Japan, Ltd. (trust account) 17173 4.63

Japan Trustee Services Bank, Ltd. (Trust account) 13.860 3.74

The Chugoku Electric Power Co.,Inc. 6,510 1.75
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10. Major Financial Variables

EPS and PER CFPS and PCFR
1 1
yen/ yen/ times/
1o NI V110 B PP -9
120 Lo Y100 N P D 48
350 f- el ~ 7
100 232N\ /" 300 B 5. 51 5. -~ 6
80 197 250 . 5.6 -~ 5
60 L. 200 |* 4.8 44
150 -4 3
40 - -
3. 100 42
20 - “| 50 . 1
0 0 0
‘01 '02 '03 '04 '05 ‘01 '02 '03 '04 '05
[/ —A—  Consolidated Basis Emmmm —4@— Non-Consolidated Basis
yen/
2001 2002 2003 2004 2005
Earnings Per Share 73.31 125.25 119.30 116.63 128.61
Consolidated Basis Cash Flow Per Share 276.6 351.7 399.7  364.2 363.8
Price Earnings Ratio (times) 23.2 13.8 15.4 16.0 15.8
Price Cash Flow Ratio (times) 6.1 4.9 4.6 51 5.6
Earnings Per Share 86.25 65.95 123.70 107.62 127.18
Non-Consolidated  Cash Fiow Per Share 2934 3365  409.3 3857  366.0
Basis Price Earnings Ratio (times) 19.7 26.2 14.8 17.3 16.0
Price Cash Flow Ratio (times) 5.8 5.1 4.5 4.8 5.6

Stock price as of book closing date, March 31
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10. Major Financial Variables

EBITDA and EBITDA Ratio Payout Ratio Dividend Yield
EBITDA EBITDA

Billions of yen/ 10

AOO prvvvvovoioiissossaossisossnsososoeenns
350 fgegpcre S e A
300 rdp
250 -
200 -
150 }-
100 -
50 |-
0
'01 '02 '03 ‘04 ‘05
[/ —A—  Consolidated Basis mmmmm —4@— Non-Consolidated Basis
Billions of yen/ 10
2001 2002 2003 2004 2005
Consolidated Basis (E:aErrI;ilr_]rgDsAt\))efore Interest, Taxes, Depreciation and Amortization 322.0 304.1 300.6 271.4 282.9
EBITDA Ratio (times) EBITDA 8.21 8.37 8.36 8.87  8.33
| (E:aErrI;ilr_\rgDsAE))efore Interest, Taxes, Depreciation and Amortization 3259 297 1 2931 255 9 264.4
Non-Consolidated  EBITDA Ratio (imes) EBITDA 800 8827836914866
Payout Ratio (%) (%) 69.6 75.8 40.4 46.5 39.3
Dividend Yield (%) (%) 3.53 2.90 2.73 2.69 2.46

Stock price as of book closing date, March 31

All Rights Reserved. Copyright © 2005 ,THE CHUGOKU ELECTRIC POWER CO., INC.




M Cautionary Statement Regarding to Forward-Looking Statements

None of the information on this fact book is intended to solicit or induce purchase or selling of the Company’s stocks. Furthermore, Chugoku Electric
does not make any guarantees whatever regarding the contents of this fact book.

Those wishing to invest in the Company should do so on their own judgment and should be sure to read the stock and bond reports and other
financial literature issued by the Company beforehand. Great care is exercised in the preparation of such literature but Chugoku Electric and the other
information providers shall not be liable in any manner for any form of loss incurred as a result of erroneous information contained therein or in this fact
book.

Those parts of Chugoku Electric’s current plans and strategies, etc., published on this fact book which have not yet become historical fact are
projections concerning future performance. As such they contain factors of risk and uncertainty. Because of this the possibility exists that actual
performance in the future may differ to a large extent from the projections published here. Therefore Chugoku Electric makes no guarantee as to the
reliability of such projections.
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4-33 Komachi, Naka-ku, Hiroshima-shi, Hiroshima 730-8701, Japan
Tel: +81-82-241-0211 Fax: +81-82-523-6185

http://www.enerqia.co.jp/

730-8701 4-33
Tel: 082-241-0211  Fax: 082-523-6185
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