LHZETIR
°
jnerslu i

ATE A ALY AA
1w | A A ABRW )

Year Ended March 31, 2007

June, 2007

200746 A
PESNHRASH

THE CHUGOKL ELECTRIC POWER CO.,INC




Contents =P 4

1. Chugoku Electric at a Glance P2 1. FEENOME P2
2. Chugoku Area P4 2. FEITVT P4
3. Financial Highlights P7 3. BN A1S1Mk P7
4. Electricity Supply and Demand P21 4. BARBEENTE P21
5. Capital Expenditure P31 5 HiwRE P31
6. Financing P32 6. E£HE P32
7. Management Targets P38 7. BEEE P38
8. Segment Information P39 8. U AUNER P39
9. Consolidated Financial Statements P42 9. EHEIHBHEK P42
10. Non-Consolidated Financial Statements P51 10. {ERIBAFFEE SR P51
11. Stock Information P56 11. #%IFH P56
12. Major Financial Variables P59 12. X EUHFEIERE P59

Note 1: All financial figures are based on certified financial statements prepared in accordance with Japanese GAAP and filed with the appropriate Local Finance Bureau of the Ministry of
Finance as required by the Securities and Exchange Law. However all financial figures in this FACT BOOK 2007 are unaudited .
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Note 3: The sum of individual figures do not always correspond to the total because of rounding down or rounding.
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1.Chugoku Electric at a Glance
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1.Chugoku Electric at a Glance HEBHDME

As of March 31, 2007 20074%3A31HIR%E

EName The Chugoku Electric Power Company Co., Inc.
ECompany’s Main Business Generation, transmission and distribution of electric power
EDate of Establishment May 1, 1951
EPaid-in Capital ¥185,527 million
ENumber of Shares Issued 371 million
EService Area 32,278 km2 *1
EPopulation Served 7.7 million *2
ENumber of Stockholders 124,986
BElectricity Sales 61,259 millions of kWh
BCustomers by Type(Unit) Residential (lighting): 4,643,975 Industrial and commercial: 562,153 Total: 5,206,128
(Excluding by Liberalized sector)
BOperating Revenues Consolidated basis: ¥1,075,574 million Non-Consolidated basis: ¥996,006 million
ENumber of Employees (Total on-site staff)  Consolidated basis: 14,506 Non-Consolidated basis: 9,470
ENumber of Electric Power stations Hydroelectric: 97 Thermal:12 Nuclear: 1 Total: 110
BGenerating Capacity of Own Facilities Hydroelectric: 2,905MW  Thermal: 8,016MW  Nuclear: 1,280MW  Total:12,201MW
ETransmission Lines Circuit length Overhead:12,838km  Underground: 722km
Route length: Overhead:7,586km Underground: 513km
B Substations Number of substations: 451 Authorized capacity:48,023,300kVA
EDistribution Lines Circuit length Overhead: 304,482km  Underground: 3,467km
Route length: Overhead: 78,444km Underground: 2,652km
EPeak Load 11.44 Millions of kW

*1 Sources : The Federation of Electric Power Companies of Japan Hand Book Electric Power Industry |
*2 Sources : Ministry of Internal Affairs and Communications ' Current Population Estimates As of October 1,2006 | _bnzk72 |

fnercia |
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2. Chugoku Area FhETYF

B The Chugoku region at a Glance HE#FDOBE
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2. Chugoku Area FhETYF

B Real Economic Growth Rates Z=E&EFHMESRE

(%)
—8— Japan HAK —— Chugoku region F1[E 7%

2.9

‘97 '98 ‘99 ‘00 ‘01 '02 '03 '04
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2. Chugoku Area HETYF7

M Value of Industrial Shipments (calendar year 2005) #;& 5 HH#%8(20054)

Billions of yen 10{&M
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(12.7%)

Chugoku Region HAE A Japan HA&

Sources HFF
: Ministry of Economy , Trade and Industry [Census of Manufactures 2005] $EFEEEIERITETERITR]

VWBWZETFR |
@ Figures in () represent the percentage distribution. () RIZHER L
All Rights Reserved. Copyright © 2007 ,THE CHUGOKU ELECTRIC POWER CO., INC. p6




3. Financial Highlights BBENTSTF

B Operating Revenues, Operating Income, Ordinary Income and Net Income

5e b=, ERFIAE, 82 F 4 2R o
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Billions of yen/10{&M Billions of yen/10{&M
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@ Forthe years ended March 31 3A31BICRTL-EBX£E5E fnercia |
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3. Financial Highlights BBENTSTF

B Operating Revenues, Operating Income, Ordinary Income and Net Income

5E L5, EXEFE, &5 Es K ERHE 15
Non-Consolidated Basis H{&

Billions of yen/10{&H Billions of yen/10{&H
200 1 1,400.0
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@ Forthe years ended March 31 3HA31BICRTL-EBX£EE fnercia |
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3. Financial Highlights

BIBNTSTF

W Operating Income on Sales FELEEEF R
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@ Forthe years ended March 31 3H31BICTLE-{EEEE
€ Operating Income on Sales = Operating Income / Operating Revenues
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3. Financial Highlights BBENTSTF

m ROA (Operating Income after Tax Basis) and ROE
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@ Forthe years ended March 31 3A31BICRTLE-{REEEE
€ ROA=Operating Income x (1-Income tax rate) / Total Asset ROA = BEF|# x (L-EHFHER)/ L-fiEEXROEFFFEEES wnzETIR

€ ROE=Net Income/ Total Stockholders' Equity at the end of current and previous fiscal year ROE=4EAF|%/Y -BiEERDE S EXR
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3. Financial Highlights BBENTSTF

B Total Assets, Total Stockholders’ Equity and Stockholders’ Equity Ratio
WREE BOEALBCEARILR

Consolidated Basis &EfE
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3. Financial Highlights BBENTSTF

B Total Assets, Total Stockholders’ Equity and Stockholders’ Equity Ratio
WREE BOCEALBOEARLEE
Non-Consolidated Basis H{&

Billions of yen/10{&H %
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3. Financial Highlights BBENTSTF

M Free Cash Flows 2V —:F%yvyia-70—

Consolidated Basis #E#&

Billions of yen/10{& M
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3. Financial Highlights BBENTSTF

B Interest-Bearing Debt and Interest-Bearing Debt Ratio

FHFRERSEEHFRFLLE
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@ Interest—Bearing Debt Ratio = Interest-Bearing Debt/Total Assets | FREBLER=FHFEEERES/IREE
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3. Financial Highlights BBENTSTF

W Capitalization Ratio FvE#JHE—I 3 tbE
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@ Capitalization Ratio = Interest-Bearing Debt/ ( Interest-Bearing Debt+ Total Stockholders’ Equity) Bz 752 |
FrEQ)E—avtkE=FRFEERS/ (B FEEXRS+BZ2ERN) i
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3. Financial Highlights

MCapital Expenditure

Billions of yen/10{& M

RiFRE

BIBNTSTF

400 -
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@ Capital expenditures are on an accrual basis. RfEHELEIL, FEFETHELTLET, i
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3. Financial Highlights BBENTSTF

mDepreciation Expenses Bili{EHIE

Billions of yen/10{&HM
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3. Financial Highlights
R R

BR&D Expenses

Billions of yen/10{& M

BIBNTSTF
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3. Financial Highlights
Expenses A##E

HmPersonnel

Non-Consolidated Basis Ei{k
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3. Financial Highlights BBENTSTF

B Number of Employees(Total on-site staff) and Workforce Electricity Sales

HEEBGARAR) LRRE—ABH-YDRTEHE

Number of Employees/ A Thousands of kWh/FkWh
16,000 = Number of Employees(Consolidated Basis) 3 & % (;£#?5) 6469 7 6,600
C— Number of Employees(Non-Consolidated Basis) #it% 8 #k (E{K) '
—e— Workforce Electricity Sales #t%(8— AH=YUDIRFZTENE (right-hand scale & BE%) /
7
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1 6,200
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//o/
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8,000 | 5,264 ) 1 5,400
5070 | AT
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1 1 5,000
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0 1 1 1 1 1 1 1 1 1 4’200
'98 '99 '00 '01 '02 '03 ‘04 '05 '06 '07
@ For the years ended March 31 3HA31BICRTLI-REBX£EE
€ Workforce Electricity Sales = Electricity Sales / Number of Employees (Total on-site staff, Non-Consolidated basis) vuzE 752 |
REE—AHYDRFENE =REBHE / RESMGEAR, B i
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4. Electricity Supply and Demand EHRELENTFE

B Electricity Sales BERFEEHE

Millions of kWh.” & AkWh Thousands/F 0
80000 ' — | ihting BAT
[ Industrial and Commercial &} |
— (Power Consumption by Liberalized sector:rerun) (JFEIRIEEE  HiB) 9500
—@— Number of Customers (thousands) Z2FIO%L (F0O) *1
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17470 | | 18140
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14,791 15358 | | 15,749 16.384 1 4500
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@ Forthe years ended March 31 3A31HICRTLI-EEXEE GitiEp )

*1 Excluding the Liberalized sector since fiscal 2000 1999FE L&, 1S ERBEEELZRL< 'a |
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B Power Consumption by Industries(Large-scale Industry)

EXEMN(CKOEN) FEERE
Millions of kWh.” & AkWh
95000 O Other Z M O Other Manufacturing Industries & M fth&liE
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Olron & Steel #kEH O Glass & Cement Z¥+H
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5000
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4. Electricity Supply and Demand EHRELENTFE

B Number of All-Electric Housing Construction and The Share of All-Electric Housing to

New Housing Construction EBlLEERBRPFRETEEILEIEI LT

Number of Houses / R %
60,000 1 70
[ Remodeled ')7#4+—L
— Newly Constructed ¥ 54,753
—@— The Share of All-Electric Housing to New Detached Houses iR EBEEDEILFEL T 58.7
50,000 |- (rigit—hand scale EEE%) . . . _ . 57.1 e 1 60
—B— The Share of All-Electric Housing to New Housing Construction HEEZILEFEI T
(rigit-hand scale & B &) 527 44,494
1 50
40,000
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28,186 1 40
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284 | |
26.5 = 30
20,000 r
1 20
10,000
16,308 17,800 | 4 10
5,/256)
0 41656 1 1 1 1 1 1 1 1 1 0
98 '99 ‘00 01 ‘02 '03 '04 '05 ‘06 ‘07
Total Number of All-Electric ‘98 ‘99 ‘00 ‘01 ‘02 ‘03 ‘04 ‘05 ‘06 ‘07
Housing Construction
Tl %ngﬁiﬁ (BE) 33,917 39,788 49,147 60,806 76,893 | 97,221 125,194 | 157,707 | 202,201 | 256,954
@ Forthe years ended March 31 3H31BICHTLI-RBEEE
€ We have grasped the number of remodeled all-electric housing since fiscal 1999 . vuzE 752 |
)I+—LEBILEFERHRFHIE, 1998FENSIBIEL TS, i
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4. Electricity Supply and Demand EHRELENTFE

B Diffusion Rate and Number of Customers (Electric Hot Water Heaters)

E XA R R EERIG R O B

Number of Customers (thousands) Diffusion Rate
ERMHROR (FO) BRMBREHERE
1,000 1 25%
21.2%
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@ Forthe years ended March 31 3H31BICHTLI-RBEEE
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4. Electricity Supply and Demand BEHAREEENFE

B Supply and Demand Plan F#/\5UX

Millions of kW / B kW (%)
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[ Peak Capacity #5751 C—1Peak Load R AEEZEEHN(EEIR3IA) —8—Reserve Margin (%) H#AFHZ=%)
(right—hand scale % H %)

24.7
15.0 1 25.0
13.8
216 13.0 193 132 131 130 130
12.1 122 123R 12 '
12.0 H / 199 4 20.0
/ /'
/ \
13.6
\ 14.2 / \14.7
9.0 H : \/ o | | |10 1 150
: N~
13, 131 13.9 \ 12.5
12.4 N 11.9
6.0 H O 4 10.0
10.6 11.4 11.2 11.4 11.5 \ 1
11.0 . 11.1 -
10.8 o~ 10.8 10.7 N 10.0
8.6
3.0 H 4 5.0
0.0 1 1 1 1 1 1 1 1 1 1 1 1 0.0
'08 '99 '00 ‘01 '02 '03 ‘04 '05 '06 ‘07 ‘08 *1 12 *1 17 *1
@ Forthe years ended March 31 3H31BICHTLI-RBEEE wuze7s2 |
*1 Projected ¥ BIfE :
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4. Electricity Supply and Demand

B Electricity Supply EBht#h

Flow Rate , Thermal Efficiency , Nuclear Power Capacity Factor
HKE, KOEGHE, [RFHEEFAZR

(%)

BHHRBEBIFE

140

—8— Thermal Efficiency N 1Ei5hZ —M—Flow Rate Hi7KZ = Nuclear Power Capacity Factor [RFNZEFIAZE
114.3

120+ 1107

100

80 |

60 |

0|  e————— —— —— —— o— —e P °
401 40.8 40.6 40.3 40.5 40.4 39.9 40.0 40.0

20

O 1 1 1 1 1 1 1 1
‘98 '99 '00 ‘01 '02 '05 '06 '07

@ For the years ended March 31 3B31BICR TL-EEBEEE

VwLhzE752 |
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4. Electricity Supply and Demand EHAELENTFTE

B [ oad Factor BfiE

(%)
70
—@— Load Factor B
65.2
65
60
58.1
55 r
50 1 1 1 1 1 1 1 1 1 1
'98 '99 '00 '01 ‘02 '03 '04 ‘05 '06 ‘07

@ Forthe years ended March 31 3A31BICRTL-REE£EE
@ Load Factor = Annual average demand / Summer peak demand (The influence of intense heat, a cool summer, etc. is removed from the numerical value.)

BRE=-FHTHFER / EFE—VFE BUER BE-HELGREDOTEERQ _wnzE732 |
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4. Electricity Supply and Demand EHRELENTFE

B Electricity Supply EBht#h

Generating Capacity by Type &EiRiERIFEXRHE

(MW)
18,000 r
O Hydroelectric 7K 71 OLNG and Other LNG,Z®Mfth O oil & O Coal AX O Nuclear [RF A
16,000 15.561 15,561 15,738 15,718
15,032 :
. ot 14831 14846 1980 1280 1,280 1280 | (gop)
14.000 L 13874 ' ' A8 1,280 1,280
1,280 1,280 1,280
12,000
’ 5126 5126 5,304 5282 | (34%)
4,606 ) :
3,456 3,806 3,806 4,412 4,412
10,000 r
8,000
3,905 3,905 3,909 3,909 3,909 3,909 3,911 3,911 3,911 3,561
(22%)
6,000
2,469
4,000 | 2,129 2,129 2,129 2,129 2,129 2,129 2,129 2,129 2,129 (16%)
2,000
3,104 3,107 3,107 3,109 3,101 3,116 3,116 3,116 3,115 3,126 (20%)
0
'98 '99 '00 '01 '02 '03 '04 '05 '06 '07

@ Forthe years ended March 31 3A31BICRTLIE-REEEE

€ The sum of individual figures do not always correspond to the total because of rounding.
BIEIT EEAEAOBGRTEHE—BLANEELNHYET, _nze7z |

@ Figures in () represent the percentage distribution. () RIZHERLLL |
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4. Electricity Supply and Demand EHRELENTFE

B Electricity Supply EBht#h

The Power Generation by Type &REAFKEEHE
(Billions of kwh/10{&kWh)

80
B New Energy T TR/L¥— O Hydroelectric 7K 73
O LNG and Other LNG,Z®{th OOil F&il
i O Coal Aix O Nuclear [R¥ 5 69.1
70 67.4
66.3 -
63.5 7.9 )
- 0. 62.4 60.9 63.1 73 9.3 (11%)
- 58.6 58.4 6.8 03 107 7.7
50
36.7 (53%)
40 + 31.4 B8 36.2
245 21.3 26.1 29.9 30.9 35.3
30
7.6 9.6
20 70 s 3.8 5.3 2.9 6.1 6.8 89 1 (13%)
10 Ll 121 12.6 12,5 12.8 12.3 12.6 12.1 LLE 10.9 106 | (15%)
e L 4.2 L 4.4 L 4.3 L 46 L 3.8 L e L 53 L 40 L ar I (79%)
0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.2 0.3 0.4 (19)
'98 '99 '00 '01 '02 '03 '04 '05 '06 '07

@ Forthe years ended March 31 3A31BICTLE-{REEEE
€ The sum of individual figures do not always correspond to the total because of rounding.

HIEL, MIBERADERTEEFE—HLBWNVGEENHYET . wuzE732 |

@ Figures in () represent the percentage distribution. () RIZ#ERLLL ia |
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4. Electricity Supply and Demand EHRELENTFE

B Electricity Supply EBht#h

Electric Power Development Plan (Own Facilities)

ERFARER(B11)

Name of Power Station Generating Commencement of Commencement of
Capacity (MW) Construction Commercial Operation
ERRIES H A (Fkw) &L 125 5E

Thermal Mizushima No.1 )

XA (Fuel conversion to LNG) 285 g(e)g;lﬁrzy; 007 g‘gg;g)f%
KEL1S (LNGEAFERHR)
Misumi No.2 400 Fiscal 2015 Fiscal 2018
=25 20144 FE 20174
Osaki 1-2 250/500 November 1995 Fiscal 2019
KiF15%51[1-2] 19954 11K 20184 [F

Nuclear Shimane No.3 1373 December 2005 December 2011

[R¥FAh EiR3E ' 200512 A 20114512 A
Kaminoseki No.1 1373 Fiscal 2010 Fiscal 2015
ERE1E ’ 20094 & 20144 FF
Kaminoseki No.2 1373 Fiscal 2013 Fiscal 2018
LRE2E ’ 20124 & 20174 &

VwLhzE752 |
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5. Capital Expenditure R E

W Capital Expenditure R{E&RE

Non-Consolidated Basis Bi{k

Billions of yen/ 10{&HM
3 Power-Generating Equipment &% (%)
1 Power-Distribution Equipment % - %5 - B2 B 5% i
——J Improvements Costs R I%E
200 ¢ C— Nuclear Fuel RF#¥ 242.8

1 250
3 Subsidiary Business Facilities and Others Mt EZ Dfth
177.4 —®— Internal Funds Ratio B 2 & & th 5
155.5
39.3 4 200
150
25.2
124.0
— | | 154.9 1150
148.5 i 106.0
10.1
100 [| 704 613 91.7 123_1\\ 435
38.9 81.7 330 T~J_ 983
34.9 13 2273 ¥ 1 100
. 16.3
185
24.3 o2
50
53.6 55.1 45.7 44.0 i 42.6 i
336 40.4
16.0
13.6 12.7 19.7 11.2 11.9 14.2 212
0 oz - 2 - S.7 - o9 - 14 - 59 - = - W 0
‘00 ‘01 ‘02 ‘03 ‘04 '05 '06 ‘07 I
@ |Internal Funds Ratio = Internal Funds / Capital Expenditure. B E&ILE=BHOEE/RHIRE 2
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6. Financing P
B Source of Funds and Use of Funds &E&DREELHERAR

Non-Consolidated Basis Bi{k
Billions of yen/ 10{&M

1000
Use of Funds &&{#&------ O Capital Expenditure %{%#%¥% 0O Bond Redemption #1{5{€:& O Loan Redemption & A &R i%
Source of Funds £€5#:Z--- O Internal Funds B2 &% O Bonds #t{& OLoans fEAE
754.2
647.0
P84.4 571.7
BA7 .4 540.1 540.5
P19.4
500 |- b56. 490.3
D07.$21.1
: N 424.0
o 214 i 405.7 3975
D80.( P07.7
91.8p3g 7 4
p38. 164.7 b5 185.8 298.1
D135 104.5 ;
89.5| P13 J40- - p35.1 67.
88.7 PA8.5 398 261.5 [31.4
105. - : 154.1
B14. '
85. L 77.
== [ 15. 1 09.
0 ]
‘08 ‘99 ‘00 ‘01 ‘02 ‘03 '04 ‘06 ‘07
€ Working capital produced and repaid during the fiscal period is not included above. LLuZEFIR
SETFEERNICREL, REFLLBEGEERIEAFH A, H
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6. Financing K&z
B Bond Issues fH{EIEHR

Ratings #&{t(7F

As of June 29, 2007 2007468298 R#
Rating #&1{
Rating Agency Commercial Paper
1 { HE R Long-term (domestic)
& aAY— )L R—/N—
(W)
Foreign Agency S&P AA B
* -
Domestic Agency R&l ™1 ARt al
ek JCR *2 AAA J-1+
*1 R&l is Rating and Investment Information, Inc. #X &SR TIREERE 52—
*2 JCR is Japan Credit Rating Agency, Ltd. s =N I DA
Bond Issues $H{EH{TEE
Billions of yen/ 10{&M
‘98 ‘99 ‘00 ‘01 ‘02 ‘03 ‘04 ‘05 ‘06 '07
B(;;?: 240.0 90.0 165.0 105.0 150.0 60.0 40.0 15.0 — 45.0
=
VwLhzE752 |
@ Fiscal years ended March 31 £3A318I2# T L1=14R/
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6. Financing BEihE

B Domestic Bond Issues ER{EFR 1 As of June 29, 2007 200746 829 B BE
Issue date Amounts (Millions of yen) Coupon (%) Issue Price (yen) Term (years) Type of Issue
#1718 ¥XTEEAH) FE (%) FiTiEE (M) HE (F) FATHRE
May 1995 40,000 4.1 100.0 20 Public Offering 4%
October 1996 50,000 3.6 100.0 20 Public Offering A%
July 1997 50,000 3.225 100.0 20 Public Offering %
October 1997 35,000 2.9 100.0 20 Public Offering &
December 1997 60,000 2.225 100.0 10 Public Offering 2%
February 1998 40,000 2.35 100.0 10 Public Offering A%
April 1998 35,000 2.875 100.0 20 Public Offering %
November 1998 20,000 2.075 100.0 20 Public Offering 2%
December 1998 20,000 1.8 100.0 12 Public Offering &
May 1999 40,000 2.44 100.0 20 Public Offering 2%
September 1999 20,000 1.975 100.0 10 Public Offering A%
November 1999 20,000 2.95 100.0 30 Public Offering %
November 1999 20,000 1.9 100.0 10 Public Offering 2%
August 2000 *5 15,000 *1 100.0 10 Public Offering 2%
October 2000 *5 25,000 *2 100.0 10 Public Offering 4%
December 2000 15,000 1.93 100.0 12 Public Offering A%
February 2001 20,000 1.74 100.0 12 Public Offering 2%

N5

March 2001 15,000 2.1 100.0 20 Public Offering

*1 The Coupon is calculated by subtracting the 2-year swap rate from the 20-year swap rate and adding 0.5%.
FEL20EMR T YT -L—D2EYRT YT -L—EELEBIE, 05%EMA-LDTY,
However if the above rate comes out to be a negative figure, the final rate is taken as 0%.
=L, EREAEO%ZE TEHSS(CIEEO%ELET .

*2 The Coupon is calculated by subtracting the 2-year swap rate from the 20-year swap rate and adding 0.55%.
FIRIF20FEMRT VT - L—DL2EMRT VT - L— EELEBIE, 0.55%EMA LD TT .

VBnZEF32 |

However if the above rate comes out to be a negative figure, the final rate is taken as 0%. o
=1L, SHEREREN L O%Z TESIGEIZIEEA%ELET,
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6. Financing BEihE

B Domestic Bond Issues ER{EFE#R 2 As of June 29, 2007 200746 429 BB
Issue date Amounts (Millions of yen) Coupon (%) Issue Price (yen) Term (years) Type of Issue
¥*¥17H XTEEBH) FE (%) F1TimEE (M) HE (F) FITRRE
April 2001 *5 20,000 *3 100.0 12 Public Offering %
May 2001 20,000 0.925 100.0 7 Public Offering A%
June 2001 30,000 1.39 100.0 10 Public Offering 2%
November 2001 30,000 1.38 100.0 10 Public Offering 2%
December 2001 *5 30,000 *4 100.0 12.5 Public Offering A%
March 2002 20,000 1.15 100.0 7 Public Offering %
August 2002 30,000 1.38 100.0 10 Public Offering 2%
January 2003 30,000 0.58 100.0 7 Public Offering &
May 2003 20,000 0.79 100.0 12 Public Offering 2%
June 2003 20,000 0.635 100.0 10 Public Offering 2%
June 2004 15,000 1.55 100.0 10 Public Offering %
April2006 10,000 1.47 100.0 5 Public Offering A%
June 2006 15,000 2.09 100.0 10 Public Offering 2%
August 2006 10,000 1.33 100.0 4 Public Offering A%
October 2006 10,000 1.93 100.0 10 Public Offering 2%
April 2007 20,000 1.81 99.99 10 Public Offering %
May 2007 15,000 1.91 99.91 12 Public Offering A%

*3 The Coupon is calculated by subtracting the 2-year swap rate from the 10-year swap rate and adding 0.45%.

FEFIEYRTYT  L—D2FEYRT VT -L—FEZELEIE, 0.45%EMA LD TT,

However if the above rate comes out to be a negative figure, the final rate is taken as 0%.

=L, ST REHEREAEONZETELSHEIZEEO%ELFES,
*4 The Coupon is 2.0% for the first 3-year, and thereafter calculated by subtracting the 2-year swap rate from the 20-year swap rate and adding 0.15%.

FIE(FTLBH3EMIL2.0%TT . TDR, 20EMRT YT -L— D S2EYRT VT - L—rEELBIE, 0.15%FMA-LDTY

However if the above rate comes out to be a negative figure, the final rate is taken as 0%.

EEL, HEREAYO%E TESSECEEA%ELET . erre |
*5 The fixed rate is made to decided by the interest rate swap simultaneously with issue of the bond. T o

FATERFICEFRTYTETL, EFEFCHEESETLES,
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6. Financing BEihE

B Interest Expense and Interest Coverage Ratio

XHFEBEAEZLAR ALY D - LT

Non-Consolidated Basis Bi{k

Billions of yen/ 10{&HM Times/ {&
125 ¢ 4 4
[ Interest ExpenseXX L ¥ &
—&— Interest Cowverage Ratio /2L AL/ Ly S -LIF 3.29 3.34 {35
(right-hand scale /& B %) '
100 ¢
43
88.5
75 L 83.4 80.4 125
1.72 . 12
L1
155 1.63 /./ -
L ® @ | -
50 14 1.5
50.2
36.7 36.7 41
25 27.8 28.4
4 0.5
0 1 1 1 1 1 1 1 1 1 0
'98 ‘99 '00 ‘01 '02 '03 '04 '05 '06 ‘07
@ Interest Expense includes loss from optional redemption. XIFEEFREEEEBREEATHET,
€ Interest Coverage Ratio = (Operating Income+ Interest Income + Dividends Received)/ Interest Expense TR
AVBLANANLYD LA = (BERRE+ZEFIB+ZHE L) /ZILFIR 2
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6. Financing B g

B Average Interest Rate on Interest-Bearing Debt FiF|3

Non-Consolidated Basis Bi{k

(%)
5 -

4.09

'98 '99 '00 ‘01 '02 '03 '04 '05 '06 ‘07

@ Interest Expense includes loss from optional redemption.  ZiILFIRIZE L EEZEBEEATHET,
€ Average Interest Rate = Interest Expense/ Interest-Bearing Debt at the end of current and previous fiscal year iR
FHRRE=ME/ L - MEEROEFFNFREES :
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7. Management Targets BEAE

B Group Management Targets 4 IL—TEEBE

M Group Management Targets (Chugoku Electric and Consolidated Subsidiaries)

JIW—TREEBR(FEENZELERN—ZBE)

Ordinary Income Average ¥74 billion or more in fiscal 2007 — 2009
BEM R 2006 F E 1 52008F EDIMETFH 740 EAUE
ROA Average 2.5% or more in fiscal 2007 — 2009
MEEBSIREXF R 2006 F E M 52008F EDIMFET 2.5% Ll L
Stockholders’ Equity Ratio 28% or more by end of fiscal 2009
Bo&ERLER 20084 X 28% LI b
Ordinary Income ROA (Operating Income after Tax Basis) Stockholders’ Equity Ratio
R E T MREERSIREER IR HE&EARLR
Billions of yen/10{& M (%) (%)
100 850 50 35 -
30 L 28.0
80 f 68.3 740 40 25.0 26'?..7—
60.7 2.9 20 ® rigs 216 26.2
60 | 741 30 2.7 : o5 20 | o 23.2
63.7 63.8 607 ‘\’/‘\/‘\T 20.9
a0 | 20 05 23 24721 15
10 |
20 | —e— Ordinary Income #2% 2% 10 F e ROA BEERSIBEERNEE 5 | —e— Stockholders' Equity Ratio B2 &ARLLE
Target BiE Target HiZ Target B1Z
0 L I I I I I I I ) 0.0 I I I I I I I I 1 0 1 1 1 1 1 1 1 1 1
'01 '02 '03 '04 '05 '06 '07 '08 '09 '01 '02 '03 '04 '05 '06 '07 '08 '09 '01 '02 '03 '04 '05 '06 '07 '08 '09 -
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8. Segment Information B A MMERR

B Major Subsidiaries Companies Major Affiliated Companies

FRERFRABSVEEERARE

As of March 31, 2007 200743831HR%E

NamebiCompan Capital Chugoku Electric’s
L34 S (Millions of yen) Ownership(%o)
= BAREAM)  BREOTHEE®)

Electric power EBRE%

*2 Setouchi Joint Thermal Power Co.,Ltd. #iF R E X ) 5,000 50.0

Information and telecommunications 1E3RB{EE %

*1 Energia Communications,Inc. IZRILFF7-232=4~/—30X 6,000 100.0
*2 Hiroshima Cable Television Corp. UALES—TILTLE 1,200 38.9

Comprehensive energy supply &8 IxL¥ —{FEE

*1 Energia Solution & Service Company, Incorporated 4,653 100.0
MIRILXT -V )a—3>-FUR-H—EX
*1 Power Engineering and Training Services, Incorporated 400 74.0

B/NND— T o=—FYT TR FL—=2 T —E X
Other #DHNDEZE

*2 CHUDENKO CORPORATION #HET 3,481 42.3
*1 Energia Business Service Co.,Inc. ITRILF T -EDRAHY—E X 490 100.0
*1 Energia Eco Materia Company, Incorporated BTRIJILFXF -T2 ITUT 300 100.0

*1 Consolidated Subsidiaries Companies E#EF&4t
*2 Affiliated Companies 4y EEASt

VwLhzE752 |
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8. Segment Information B A MMERR

B Segment Information 4 A2 ME#R

Billions of yen/10{&M

For the year ended March 31, 2007

20064 &
Electric Information and Comprehensive Other Total Elimination Consolidated
power telecommunications  energy supply < FDhDEHE%E &t HEFIT £ pEd
BEREX BFHREEEF BEIrE -
e
Operating revenues
Pl =
e e 976.6 17.2 22.1 59.5  1,075.5 — 1,075.5
SMBTEEIX T AT LE - ' ' ' e e
Intersegment
T AVMNEDORETELS 4.9 18.2 2.4 86.1 111.8 (111.8) —
XFRES
Total &t 981.6 354 24.6 145.7 1,187.3 (111.8) 1,075.5
g;gg erpenses 903.3 33.1 23.9 139.0 1,099.5  (112.3) 987.1
Operating income
5 725 78.2 2.3 0.6 6.6 87.8 0.5 88.4
e aseets 2,453.3 70.9 18.8 241.4  2,784.6  (103.8) 2,680.7
Depreciation expense
i 128.4 8.4 2.0 3.9 142.9 (2.0) 140.9
Impairment of fixed assets
BB 0.0 — 0.7 0.0 0.8 0.5 1.3
Capital expenditures
AREE 123.5 8.4 0.9 2.9 135.9 (1.6) 134.2
wnzE 752 |
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8. Segment Information B A MMERR

B Segment Information 4 A2 ME#R

Billions of yen/10{&M

For the year ended March 31, 2006

20054 &
Electric Information and Comprehensive Other Total Elimination Consolidated
power telecommunications  energy supply < FDhDEHE%E &t HEFIT £ pEd
BEREX BFHREEEF BEIrE -
HIeEE

Operating revenues
EEE

Outside Customers

AR T AL 964.0 15.5 14.1 46.4 1,040.2 — 1,040.2

Intersegment

T AVMNEDORETELS 4.7 21.1 1.7 85.0 112.6 (112.6) —

XFRES
Total &t 968.8 36.7 15.8 131.5 1,152.9 (112.6) 1,040.2
‘g’ggg expenses 876.9 34.3 15.6 126.6  1,053.5 (113.4) 940.1
Operating income
5 725 91.8 2.4 0.2 4.8 99.3 0.7 100.0
e aseets 2,428.0 71.4 20.1 240.7  2,760.2  (104.7) 2,655.4
Depreciation expense
S £ 136.5 9.1 1.9 4.4 152.1 (2.1) 150.0
Impairment of fixed assets
i — 3.3 — 0.1 3.4 0.3 3.8
Capital expenditures
A Z 104.8 7.4 3.7 3.8 119.9 (2.0) 117.9

LwnzE 752 |
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9. Consolidated Financial Statements R A

B Consolidated Balance Sheets EfEEExBxR

Assets BEDER Billions of yen/10&FM

BEDIATARE 1993 1999 2000 2001 2002 2003 2004 2005 2006 2007
S O arc

%rfff; 20412 28733 28717 28095 27116 26785 25837 24988 25051 2516.9
@ﬁ'f@%@iﬁf‘*. 20209 23708 22334 22287 21900 21034 19992 19038 1.807.1 17439
tility plant and equipment
ﬁ(”ﬁ‘%ﬁﬁ.* o 92227 2151 2049 1975 1871 1900 1823 1744 1668  169.9
ydroelectric power production facilities

Q”%%E’ﬁﬁ o 2971 5550 4963 5490 4992 4542 4093 3710 3485  326.4

ermal power production facilities

’f*ﬁﬁ%ﬁ% o 1207 1079 968 891 947 869 829 748 670 727
uclear power production facilities

BRI

2REm 4497 5644 5461  532.6 5632 5424 5188 5121 4863  460.3
ransmission facilities

%EEE%. 2620 259.7 2468 2343 2312 2175 2086 1985 1876 1723
ransformation facilities

ﬁ?%ﬁﬁ 4806 = 4910 4719 4616 4505 4382 4296 4216 4085 4047
istribution facilities

f"’ﬁ%%.. 1788 1774 1703 1644 1639 1739 1674 1511 1420 1374
eneral facilities and other

‘go)“ﬂ"’@’zﬁﬁ 323 434 660 514 666 1194 1249 1258 1225  118.1
ther plant
%’Eﬁ@“ﬁ”@ 642.3 2184 2914 2264 1494 1389 1307 1372 1691 1949
onstruction in progress
o 1014 935 965 1040 1105 1178 1171 1210 1220 1337
uclear fuel
BATOMOARE 1441 1471 1842 1988 1950 1988 2116 2107 2842  326.1
nvestments and other assets

REEE
i 126.1 | 1248 | 1393 1433 1345 1365 1286 1375 1502 1638
urrent assets

RILARE 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
eferred assets

it

Total assets

3,067.4 29983 30111 29528 2846.2 28151 27123 2636.3 26554 2,680.7 z|
|
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9. Consolidated Financial Statements R A

B Consolidated Balance Sheets EfEEExBxR(2)

Liabilities, minority interests and stockholders’ equity B{&, L% ITFLELIVEERDE Billions of yen/10{&H

BEFOSASIERE  q995 1999 2000 2001 2002 2003 2004 2005 2006 2007
s of March 31

Bl SR 20533 19213 19200 1,7329 1,821.1 1,679.3 16574 1,506.0 1,599.9 1,560.8

Long—term liabilities

#HE - A
e bonde 11588 10647 10756 9319 10069 8998  839.8 8148 7950 7400

EHIfEAS
L onetorm debt 7308 6857 6647 6049 6077 5632 5804 4785 5835  587.6

TOMDEERRE
Other lone—torm liabilities 1635 1707 1797 1960 2064 2162 2281 2126 2214  233.1

BN 5358 5802 5366 6397 4268 5241 4196 4647 3547  398.2

Current liabilities

BIKERS I EE _ _ _ _ _

Provision for drought 0.6 0.7 24 0.5 0.6
[RFARETIHENERSILE

Provision for depreciation of nuclear - - - - - - - - - 50
power plant

DY (AROH) 21
Minority interests(Liabilities) :

aEas
Sl alall P 25920 25106 24567 23727 22479 22034 20777 19733 19553 196438

DERIRS - 2.0 35 43 45 4.9 5.0 48 46 -

Minority interests

HAE 1855 1855 1855 1855 1855 1855 1855 1855 1855 -

Common stock

BEXFEIRE -
Capital surplus 16.6 16.6 16.6 16.6 16.6 16.6 16.6 16.6 16.6

MR E 2731 2835 3486 3515 3774 4029 4271 4558 4818 -

Retained earnings

Z DA MM ELES

Net unrealized holding gains on securities 21.9 14.2 9.1 11.8 12.1 235
Foreign currency translation adjustments B - - - - 0.0 -0.0 -0.0 0.0
Bk

Treasury stock

-0.0 -0.0 -0.0 -0.0 -0.0 -1.5 -11.5 -11.9 -12.1 -

aARat
L 4753 4857 5508 5757 5937 6068 6296 6582 6954 -

&t
Total liabilities,minority interests and 3,067.4 2,998.3 3,011.1 29528 2,846.2 28151 27123 2,636.3 26554 -
stockholders’ equity

pa4s




9. Consolidated Financial Statements R A

B Consolidated Balance Sheets EfEEExBxR (3)

Net assets HEEDE Billions of yen/10{&H

%Ef?’m‘aﬁﬁ 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
s of March 31

HEER -

Owners’ Equity B B B B B B B B 691.1
EXE _ _ _ _ _ _ _ _ _
Common stock 1855
AARERE _ _ _ _ _ _ _ _ NET
Capital surplus )
FEEIRE _ _ _ _ _ _ _ _ _
Retained earnings 004
Bo#kR _ _ _ _ _ _ _ _ _ _
Treasury stock 12.0
- =R
Valuation,translation adjustments and - - - - - - - - - 19.7
others
Z Ot S FHE 2% _ _ _ _ _ _ _ _ | 106
Net unrealized holding gains on securities )
AEREREYE _ _ _ _ _ _ _ _ T oo
Foreign currency translation adjustments :
DYHE _ _ _ _ _ _ _ _ I
Minority interests ’
MEESET _ _ _ _ _ _ _ _ _
Total net assets 715.9
aEt - - - - - - - - - 26807
Total liabilities and net assets z :
VwLhzE752 |
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9. Consolidated Financial Statements R A

B Consolidated Statements of Income E#EEEHEE(1)

Billions of yen/10{& M

SASIRIMTLIERRER 1998 1999 2000 2001 2002 2008 2004 2005 2006 2007
years ended March 31

SR 10684 10390 10494 10448 10211 10092 9670 10117 10402 10755
perating revenues
ERBRERNE 10282 9993 10008 9969  971.3 9610 9064 9466 9640  976.6
TOMBRERNE 401 396 486 479 498 482 605 651 762 989
bl 9313 9040 9179 9182 9026 8823 8674 8863 9401 9871
perating expenses
ERERERAA 8905 8640 8602 8589 8518 8322 8045 8255 8696 8954
TOMBERERAA 408 399 577 592 507 500 629 607 704 917
ERAE 1370 1349 1314 1266 1185 1269 995 1254 1000 884
perating income
BRIV 6.7 8.6 8.2 10.1 13.1 79 12.7 1.7 1.1 10.3
er Income
o Ak B AR
Equity in earnings of affiliated - 20 - 1.6 3.2 1.2 1.9 1.8 1.0 0.2
companies
TOMOERIPRNE 6.7 6.6 8.2 85 98 67 108 99 100 101
SRR 943 933 888 760 679 665 484 521 370 380
er expenses
THLFIB
ELAIE, enee 888 840 815 667 508 568 376 375 286 290
B A& DA BK
Equity in loss of affiliated - - - - - - - - - -
companies
TOMOERIER 5.4 9.2 73 93 171 96 107 146 8.4 9.0

Ordinary income

A 495 50.3 50.8 60.7 63.7 68.3 63.8 85.0 74.1 60.7 I
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9. Consolidated Financial Statements R A

B Consolidated Statements of Income E#EEEHEE(2)

Billions of yen/10{& M

SANBICKRTLI-REBEEE
For the years ended March 31

BKEFBESIHXITEREEL
Provision (reversal) for drought
RFAREIEENERESIHX
[=9:)'%:: 198
Provision (reversal) for depreciation
of nuclear power plant
I F 2%
Extraordinary income
Hraligsk

Extraordinary loss

fiﬁ%éﬁ%ﬁﬁ%ﬁﬂﬂﬂﬁ
.'.1

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

0.6 -06 - - - - 0.7 1.7 -19 0.1

- - - - - - - - - 5.0

: 48.8 494 50.8 54.6 59.0 71.9 65.1 74.6 72.3 55.5
EANTE

Income taxes—current
EANTERERE

Income taxes—deferred

71> ME
AR IR 00  -01 0.0 0.8 02  -00 0.0 0.2 0.3 0.4

BoiEkIckBRERE
Equity in earnings

ELGEERIES

Net income

21.9 20.5 23.6 242 9.6 33.1 30.6 26.5 28.8 20.5
-04 -02 -03 23 2.7 -52 -85 0.6 -18 -25

2.9 - - - - - - - - -
30.1 29.3 27.6 27.2 46.4 44.1 42.8 47.0 45.1 37.0

%1 Income before income taxes and minority interests in net income of consolidated subsidiaries
2 Minority interests in net loss (income) of consolidated subsidiaries

LwnzE 752 |
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9. Consolidated Financial Statements R A

mEREF vy - J0—EHEE()

B 10{BH

SABIZKRTLE-®EEXREE 2000 2001 2002 2003 2004 2005 2006 2007
(EXFFICLDFryia-T0—]

Ht = 3R B AT 2 BARLF 8 50.8 54.6 59.0 71.9 65.1 74.6 72.3 55.5
RATE RN 2 210.2 195.3 185.5 173.6 171.7 157.4 150.0 140.9
IR R R 10.7 5.9 8.1 8.1 5.8 5.3 6.7 5.8
& & E RN 7.3 8.2 7.0 9.7 9.3 9.9 7.5 8.8
REHE 55| & DERER 0.2 -66.3 - - - - - -
REEHE(T 5| 2 & DIBREE - 84.9 -6.6 0.5 2.3 -22.3 2.0 0.1
FERFZANBNES| HE 0BREE 5.0 3.9 13.2 7.3 8.9 2.6 -102.0 -
ERAFRABNIEES| 4 E OB - - - - - - 106.6 11.6
ERAFRMBNEFERS | S DIEREEE - - - - - - - 1.7
[RF DR EFRRAEARS| S E DB 2.2 1.4 1.9 2.4 - 0.6 3.3 1.4
RFOREIREINERSI HEDIBHEE - - - - - - - 5.0
ZWMFAESELVUZIME LS -1.3 -0.8 -0.7 -0.6 -0.6 -0.7 -0.8 -1.7
ZHLFIR 81.5 66.7 50.8 56.8 37.6 37.5 28.6 29.0
FERFRHBNEFEILS OB - - - - - - -56.9 -36.7
ZWMFRE LV THE DEHER 7.5 4.3 -3.2 5.4 3.2 -5.7 -3.0 -7.0
XILFRESVEEEDIEFEE -2.6 -1.8 -1.6 -3.4 -2.3 14.2 4.0 3.9
xq2bi! 8.8 -10.6 6.2 5.6 7.7 22.7 -8.8 -3.1

N E 380.5 345.9 319.7 337.7 309.1 296.5 209.6 215.5
FERBIVEEHE D ZEEE 1.4 1.0 1.2 1.2 1.2 1.2 1.3 1.9
FRDOXZILEE -84.2 -67.8 -52.4 -58.2 -39.0 -39.0 -28.7 -28.8
EARFOILEE -17.6 -24.1 -15.0 -11.2 -44.7 -30.0 -24.0 -31.1

EXEHCLDSFryIa-T0— 280.0 254.8 253.4 269.5 226.4 228.7 158.0 157.4 2 |

L L= UIJ |
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9. Consolidated Financial Statements R A

mEEX vy - TJ0—EEE(2)

BfH:10(BH

SASBICRTLE-EEBEEE 2000 2001 2002 2003 2004 2005 2006 2007
(R &FEI-LDFvyia-T70—]

BEIEEEDRBICLDEE -177.0 -155.8 -131.0 -127.8 -101.0 -105.8 -113.3 -135.9

BREICKDIH -1.1 -9.2 -6.7 -9.8 -2.5 -1.9 -0.5 -2.2

ERE DRI LDINA 3.0 7.1 7.2 8.5 5.8 6.5 1.4 0.9

ERFGEEHOERZ > FRAKRKXDONE ) i i 1.4 i i 05 i

IZKBDUXA - H : :

Z D1t 2.7 5.6 7.5 4.7 4.1 51 3.7 4.1
BEFRECLDFryia-TJ0— -172.3 -152.2 -122.9 -122.8 -93.6 -96.1 -109.3 -133.0
[BA75EEC kB F vyl a-70—]

HEDOHEITICEDIA 164.2 104.5 149.4 59.7 39.8 14.9 - 44.8

HEDERICLSXH -213.5 -105.0 -248.5 -135.0 -107.1 -110.0 -29.9 -19.9

REEANIZKBDIRA 52.7 46.2 70.6 39.3 78.7 30.7 170.5 50.0

REPEBALODIRFICLDZH -100.4 -115.9 -73.1 -97.3 -75.2 -84.6 -110.3 -64.9

EHEANIZKBIRA 192.2 301.1 234.7 378.1 309.7 353.0 297.6 161.8

EHEALORFICLDSTH -183.2 -290.2 -287.7 -392.7 -340.9 -332.4 -326.6 163.0

aAY— %)L R—IN—DFHEITIZLDINA 341.0 422.0 672.0 683.0 795.0 742.0 742.0 614.5
A= ¥ )L R—I\—DEEICL DT H -349.0 -446.0 -628.0 -649.0 -811.0 -728.0 -780.0 -625.5

[PERAOFZ /N L] -18.5 -24.0 -20.3 -18.4 -18.3 -18.2 -18.2 -18.2
Z Dtk -0.0 -0.0 -0.0 -11.0 -3.9 -0.4 -0.2 -0.3
MBEH LTy a-T0— -114.5 -107.3 -131.2 -143.3 -133.3 -132.9 GO -20.7
(RERUVRERFEYICHIBEEE] - - - - -0.0 0.0 0.0 0.1
(BRERUVRERFYDIERFEE] -6.7 -4.7 -0.7 3.2 -0.5 -0.3 -6.3 3.8
(BRERVRERFYOHEAES] 32.6 25.8 21.0 20.3 24.2 23.7 23.8 17.8

CEETM - A BRI DA BT
H5ES R UES R EMOENE] - - - 0.6 - 0.5 0.2 -
(e RUBEEAZENOHFES] 25.8 21.0 20.3 24.2 23.7 23.8 17.8 216

eec 732 |

All Rights Reserved. Copyright © 2007 ,THE CHUGOKU ELECTRIC POWER CO., INC. p48



9. Consolidated Financial Statements BB AT
B Consolidated Statements of Cash Flows (1) Billions of yen

For the years ended March 31 2000 2001 2002 2003 2004 2005 2006 2007

[Cash flows from operating activities]
Income before income taxes and minority

intgreg.ts in net income of consolidated 50.8 54.6 59.0 71.9 65.1 74.6 72.3 555
supbsidiaries

Depreciation 210.2 195.3 185.5 173.6 171.7 157.4 150.0 140.9
Amortization of nuclear fuel 10.7 5.9 8.1 8.1 5.8 53 6.7 5.8
Loss on disposal of property 7.3 8.2 7.0 9.7 9.3 9.9 7.5 8.8
| i | '

S Tetrarhont alownest °°S SVEIENee | 02 -66.3 - : : : : :
e e P oyees' severance - 849 66 05 23 -223 2.0 0.1
reprocessing of radiated nucieal fuel 5.0 39 132 7.3 8.9 26 -1020 :

Increase(decrease) in provision for
reproces(sing of irra%diatgd nuclear fuel - - - - - - 106.6 11.6

Increase(decrease) in provision for

reprocessing of irradiated nuclear fuel without - - - - - - - 1.7
a fixed plan to reprocess R
e owion o decommissioning 20/ 14 19 24 06 33 14
Increase in provision for depreciation of
nuclear power plant - - - - - - - 5.0
Interest and dividends income -1.3 -0.8 -0.7 -0.6 -0.6 -0.7 -0.8 -1.7
Interest expense _ 81.5 66.7 50.8 56.8 37.6 37.5 28.6 29.0
e feseryed for reprocessing : : : : : | 569 367
IrDéaCcerﬁ/aa%?gncrease) in notes and accounts 75 4.3 3.2 5.4 3.2 57 3.0 7.0
Ln;;gglsee(decrease) in notes and accounts 26 1.8 16 34 23 14.2 4.0 3.9
Other 8.8 -10.6 6.2 5.6 7.7 22.7 -8.8 -3.1
Subtotal 380.5 345.9 319.7 337.7 309.1 296.5 209.6 215.5
Interest and dividends received 1.4 1.0 1.2 1.2 1.2 1.2 1.3 1.9
Interest paid -84.2 -67.8 -52.4 -58.2 -39.0 -39.0 -28.7 -28.8
Income taxes paid -17.6 -24.1 -15.0 -11.2 -44.7 -30.0 -24.0 -31.1 |
Net cash provided by operating activities 280.0 254.8 253.4 269.5 226.4 228.7 158.0 157.4 ||
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9. Consolidated Financial Statements

B Consolidated Statements of Cash Flows (2)

For the years ended March 31
[Cash flows from investing activities]
Purchase of property
Purchase of investments in securities
Proceeds from sale of investments securities

Purchase of investments in subsidiaries
results in change in scope of consolidation
Other

Net cash used in investing activities

[ Cash flows from financing activities]
Proceeds from issue of bonds

Repayment of bonds
Proceeds from long-term debt
Repayment of long-term debt
Proceeds from short-term loans
Repayment of short-term loans
Proceeds from issue of commercial paper
Repayment of commercial paper
Cash dividends paid
Other

Net cash used in financing activities

[Effect of exchange rate changes on cash and
cash equivalents)

[Net decrease in cash and cash equivalents])
[Cash and cash equivalents at beginning of
year]

[Increase resulting from merger of equity
method affiliate with consolidated subsidiary ]

[Cash and cash equivalents at end of year])

2000

-177.0
-1.1
3.0

2.7
-172.3

164.2
-213.5
52.7
-100.4
192.2
-183.2
341.0
-349.0
-18.5
-0.0
-114.5

-6.7
32.6

25.8

2001

-155.8
-9.2
7.1

5.6
-152.2

104.5
-105.0
46.2
-115.9
301.1
-290.2
422.0
-446.0
-24.0
-0.0
-107.3

4.7
25.8

21.0

2002

-131.0
-6.7
7.2

7.5
-122.9

149.4
-248.5
70.6
-73.1
234.7
-287.7
672.0
-628.0
-20.3
-0.0
-131.2

-0.7
21.0

20.3

2003

-127.8
-9.8
8.5

1.4

4.7
-122.8

59.7
-135.0
39.3
-97.3
378.1
-392.7
683.0
-649.0
-18.4
-11.0
-143.3

3.2
20.3

0.6
24.2

2004

-101.0
-2.5
5.8

4.1
-93.6

39.8
-107.1
78.7
-75.2
309.7
-340.9
795.0
-811.0
-18.3
-3.9
=133.3

-0.0
-0.5
24.2

23.7

EREEAE

2005

-105.8
-1.9
6.5

5.1
-96.1

14.9
-110.0
30.7
-84.6
353.0
-332.4
742.0
-728.0
-18.2
-0.4
-132.9

0.0
-0.3
23.7
0.5
23.8

Billions of yen

2006

-113.3
-0.5
1.4

-0.5

3.7
-109.3

-29.9
170.5
-110.3
297.6
-326.6
742.0
-780.0
-18.2
-0.2
5050

0.0
-6.3
23.8

2007

-135.9
-2.2
0.9

4.1
-133.0

44.8
-19.9
50.0
-64.9
161.8
163.0
614.5
-625.5
-18.2
-0.3
-20.7

0.1
3.8

All Rights Reserved.

Copyright © 2007 ,THE CHUGOKU ELECTRIC POWER CO.,



10. Non-Consolidated Financial Statements 185 B 75 26

B Non-Consolidated Balance Sheets Ef&xEB& (1)

Assets BEEDER Billions of yen/10&FM

&EDIAYARE
PIASIATE 1998 1999 2000 2001 2002 2003 ~ 2004 2005 2006 2007

HEAR 28786 28039 27768 27252 26170 25353 24314 23488 2346.1 23628
ERBRETAR 20419 23934 22756 22711 22315 21457 20413 19442 18520 17874
ility plant_and equipment
ﬂ‘j’%%ﬁ%* N 2238 2164 2064 1990 1886 1916 1838 1758 1683  171.6
ydroelectric power production facilities
= E=E
%ﬁ%%&‘ﬁ o 29090 5581 4994 5531 5030 4576 4124 3738 3515  329.1
ermal power production facilities
R
ﬁ*”%%ﬂﬁ R 1210 108.1 97.1 89.4 94.9 87.2 83.2 75.1 67.3 72.9
uclear power production facilities
Rk ) S E R i
Internal combustion engine power 45 4.0 45 3.9 3.8 3.4 3.1 2.8 2.6 24
prodl_Jction facilities
T’E%Fﬁ‘.ﬁ — 4512 5663 5506 5370 5676 5475 5239 5171 | 4914 4651
ransmission facilities
RIS
%Eﬂ“ﬁﬁ. 2695 2672 2555 2426 2391 2250 2155 2050 1940  178.3
ransformation facilities
=
g"?%#ﬁ 4971 4986 4939 4834 4721 | 4606 4524 4439 4351  430.7
|str|_but|on facilities
f?ﬁﬁxﬁ%.. 1754 1744 1677 1624 1619 1726 1666 1503 1415 1369
eneral facilities and other
%ﬁ‘mw@mﬁ@ 5.7 71 6.9 7.6 9.1 838 9.6 5.9 7.6 7.0
er plant
Eﬁ@ﬁ”? 6483 2229 2964 2296 1528 1372 1297 1374 1710  197.1
onstruction In progress
ek 1014 935 965 1040 1105 1178 1171 1210 1220 1337
uclear fuel
RATOMDARE 812 869 1013 1127 1129 1257 1336 1402 1934 2375
nvestments and other assets
AR 859 858 932 995 921 944 872 983 1071 1161
urrent assets
P A
REaE 29646 28897 28700 28247 27091 26298 25187 24472 24533 24790

Total assets

uuzt732|
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10. Non-Consolidated Financial Statements 1815 B 7558 26

B Non-Consolidated Balance Sheets Ef&xEBx* (2)

Liabilities and stockholders’ equity &ff, PEBREFSELVEERDOE Billions of yen/10{&M
BEOIASIERE 1998 1999 2000 2001 2002 2003 2004 2005 = 2006 = 2007
REAW  biities 2,039.6 19003 18835 17059 18039 16384 16033 14547 15556 15237
R bonds 11588 10647 10756 9321 1007.1 9000 8400 8150 7950  740.0
RRUSAR 7287 6768 6427 5879 6029 5346 5487 4383 5514 5625
COMDBIEAN e 1520 1587 1651 1859 1938 2037 2146  201.3 2091  221.1
ABSER 5157 5715 5058  609.1 4026 4733 3763 4224 3117 3516

Current liabilities

EKERSIEE 06
Provision for drought -
RFNREIZEANERS LS

Provision for depreciation of nuclear - - - - - — — — — 50
power plant

SO 2,556.1 24719 23894 23151 22065 2111.8 19803 18796 18678 1881.1

AR 185.5 185.5 185.5 185.5 185.5 185.5 185.5 185.5 185.5 -

Common stock

AARRIRE 166 166 166  16.6 16.6 16.6 16.6 166 166 -

Capital surplus

Fil 4 B R 2062 2156 2784  286.1 290.1 3172 3382 3664 3783 -

- - - - - 0.7 24 0.5 0.6

Retained earnings
D 405 423 442 463 46.3 46.3 46.3 463 463 -
HERSE
O’Ehe;rf_serve
AIEIRIL 8 41.5 48.0 55.0 111.5 120.0 125.5 152.5 173.5 201.5 -
T EVIDN JE: :
e retained carmings 672 682 1216 712 66.7 88.3 82.3 895 733
OB M MERES _
Net unrealized holing gains on securities B B B 21.2 10.3 9.7 9.0 10.4 16.6
Treasury stock
AR5 4084 4178 4806 5096 5026 5180 5383 5675 5854 -
Total stockholders’ equity : : : : ; ; ° ° °
P

FiEElEE
57.0 57.0 57.0 57.0 57.0 57.0 57.0 57.0 57.0 -
General reserve
B 2= - - - - -00 -71  -111  -114 -116 -
=X1 _ 1
S50 labilities and stockholders’ equity | 2,964.6  2,889.7 28700 28247 27091 26298 25187 2447.2 24533
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10. Non-Consolidated Financial Statements 185 B 75 26

B Non-Consolidated Balance Sheets Ef{&XxHB3* (3)

Net assets FE&EEDES Billions of yen/10{&M
M3A318%
- GEQIASIARE 1998 | 1999 2000 2001 2002 2003 2004 2005 = 2006 = 2007
FER
Owners’ Equity B B B B B B B B B 983.5
EXE
Common stock - - - B B B B B B 185.5
BEXREIRE _ _ _ _ _ _ _ _ _ 16.7
Capital surplus :
FEEIRE
Retained earnings B B B B B B B B B 3933
FEElEE
Earned reserve - - - - - - - - - 46.3
ZTOMFBEIRE _ _ _ _ - - - - - 346.9
Other Retained earnings ’
Bk _ _ _ _ _ _ _ _ _ -12.0
Treasury stock :
ZOMMEMIESTMEZEE _ _ _ _ _ _ _ _ _ 14.3
Net unrealized holing gains on securities :
MEESET _ _ _ - - - - - - 597.8
Total net assets :
&t
Total liabilities and net assets B B B B B B B B - 24790
LwnzE 752 |
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10. Non-Consolidated Financial Statements 185 B 75 26

B Non-Consolidated Statements of Income E#FHEZE(1)

Billions of yen/10{& M

SASIAIMTLIEEREE 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

For the years ended March 31

%*”’15 10290 10001 10021 9981 9725 9654 9128  956.6 9768  996.0
perating revenues
fg:jmg 3692 3577 3600 3674 3643 3647 3488 3672 3756  376.7
%"f”** S 5994 5501 5431 5505 5289 5249 5050 5274 5313 5586
ommercial and industrial
%fﬁff 60.2 92.2 98.9 80.2 79.2 75.8 58.9 62.0 69.7 60.6
E‘S%%E 8942 8663 8653 8631 8555 8392 8133 8369 8850 9177
perating expenses
ﬁ‘*ﬁ 1418 1243 1303 1267 1228 1276 1320 1134 1220 1165
ersonnel
I’;u"‘:lﬁ 1102 1095 1019 1162 1059 1104 1000 1280 1786 2145

R -ttt BEAE

Purchased power
EEE

Maintenance
BMEAE

Depreciation

ZDith
Other

= kS

Operating income

151.3 134.4 134.9 140.4 146.0 141.4 134.4 154.9 161.7 146.8
1145 100.2 106.0 98.7 99.7 86.8 86.2 92.7 80.7 90.0
189.2 204.2 203.1 190.9 180.0 166.8 156.4 144.6 136.5 128.4
187.0 193.4 188.9 190.0 200.8 205.8 204.0 203.1 205.2 221.3

134.7 133.8 136.8 134.9 117.0 126.2 994 119.7 91.8 78.2

VBnZEF32 |
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10. Non-Consolidated Financial Statements 185 B 75 26

M Non-Consolidated Statements of Income EEFHEE(2)

Billions of yen/10{& M

SANHEMTLEERRER 1998 1999 2000 2001 2002 2008 2004 2005 = 2006 2007

For the years ended March 31

=3 2 W ES
Other income
EXNER
Other expenses

XILFIR

Interest expense

ZDith

Other

LRI
i e B 48.1 48.0 57.9 69.1 59.0 66.7 61.1 78.7 65.5 52.9

BKERFESI L XILEREEL

Provisioﬁ:1 (reversal) for drought 0.6 - 06 B B B B 0.7 1.7 - 19 0.1
FFHAREIEENERFESIHX
[EERERL

Provision (reversal) for depreciation
of nuclear power plant

45 51 F) 25

Extraordinary income

LEFIE=PS

Extraordinary loss

5| 51 2 B 2%

Income before income taxes
EATE

Income taxes—current

BN EFREL

Income taxes—deferred

= AR 2

Net income

1.0 71 8.4 8.8 11.0 6.4 9.0 8.6 8.2 9.0
93.6 928 87.3 74.6 68.9 65.9 473 49.6 34.6 34.2
88.5 83.4 80.4 65.6 50.2 56.6 36.7 36.7 27.8 284

5.0 9.3 6.8 9.0 18.7 9.3 10.5 12.9 6.7 5.8

- 1.5 - 18.0 21.8 -

4.0 12.5 -
474 472 97.9 911 37.2 71.6 60.4 72.9 94.8 478
20.3 19.1 21.6 222 1.5 31.3 284 250 25.8 16.8

- - -0.7 -30 5.2 -53 -15 1.3 -12 -24
27.1 28.0 370 320 244 45.6 39.5 46.4 30.2 334

VBnZEF32 |
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11. Stock Information 1T

W Stock Price and Volume of Transaction #{fiétTEESNDHERE

yen/ A Thousands of shares / F#k

3500 30000

3,010M
3000

- “l 25000
I

2500 2,300M |1JHl1”“

2,085M 11[111 | 20000

2000 (11

|
| 111‘1 |IH| JHI““JH“HH““h“ _
| il

1500 '1I| |11 ARSEL _
1

11 ‘11 '1
| ‘”11141411‘ hun”
- 15000

i - 10000
1000 1,260M alls

3 5000
500

0 0
97/4 98/4 99/4 00/4 01/4 02/4 03/4 04/4 05/4 06/4
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

Stock Price #k{fi

High &1E 2,120 2,300 1,945 1,917 2,085 1,895 1,947 2,070 2,640 3,010

Low Z{E 1,800 1,810 1,270 1,260 1,654 1,622 1,782 1,801 1,959 2,205

Close #&{& 1,890 1,880 1,293 1,700 1,726 1,835 1,864 2,035 2,450 2,635
Volume of Transaction g gee o 321597 388113 50,8846 733932 59.109.8 545192 583048 987358 139249.6
SEEE (T#)

@ Fiscal years ended March 31  &3831HIZ# TL-15MH vz 752 |

@ The figures are those traded at the Tokyo Stock Exchange. HRRIIHFERGIFFOADEIETT,
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11. Stock Information #CIF R

B Distribution of Common Stock Issued FTAE RIS

Thousands of shares / F#k As of March 31 3A31RIR#E

O Treasury stock BT & ZEHkR O Individuals and others {EA - Z Dtk
O Foreign Companies,etc. #EEAZ O Domestic Companies,etc. ZNDHDEA
400,000 r O Finaicial Institutions, Securities Firms £ mhtRS-if5 44t O Government and Local Public Organization BUFFE&UhA 28 K
—85— —8l— —78— — 77— —7/— —83— —77— —75— —76— —76— (0.029%)
300,000 t 144.270| (140,979 139,416 135,196 | (134,508 132,106| (130,668 132,272 | (35.6%)
165,513 159,468 '
70,603 18.8%
71,527
71,549 ’ L i - 4 = 94477 [ 4 (3.3%)
9950 ] 8,861 [£6,5047 —5,110=2 —58054 [-9376] L9 - [12,197 | 0
—6,5977] [9:936]
100,000 |
154.063 153,254 152,428 153,660 150,105
149,792 153,166 J ’ (40.5%)
127208| |130,031| |144255
13 12 12 3 40 4,134 6,317 | 6,510 | | 6,601 | | 6,722 | .
o 1 1 1 1 = - , [ 1 1 1 (18 /0)
'08 '99 '00 ‘01 ‘02 ‘03 ‘04 '05 '06 '07

€ The sum of individual figures do not always correspond to the total because of rounding.
HEE, MERAOREGRTEFE—BLEWMEELHYFET, WnzE 792 |

@ Figuresin () represent the percentage distribution. () RIXFERLE ia |
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11. Stock Information #CIF R

B Distribution of Common Stock Issued FTAE RIS

Major Stockholders

A&EE
As of March 31, 2007 2007438318 %7

Name Numbg;glzss;nagg)s Held Percentage (%)

K# AR A RSt (FA%) MAEKRXBDEE
e 49,505 13:3¢
e e et
The Sumitomo Trust & Banking Co.,Ltd. *1 7 440 201

ERERRITHRAZHL

*1 The number of shares related to the trust services is as follows.
- The Master Trust Bank of Japan, Ltd. 17,622 thousands of shares
-Japan Trustee Services Bank, Ltd. 16,467 thousands of shares
*The Sumitomo Trust & Banking Co.,Ltd. 2,454 thousands of shares

*1 TARE®RIHIDSE, EEFHBICEALIMAKIEIRDEEYTT,
-BARTRA—SAMEFRRITHA S 17,622 F #%
-BARNSRAT-H—ERERBITHRASH 16,467 F %
ERISEMITHR S 2,454F e
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12. Major Financial Variables FEHFIER
BMEPS and PER 1#k & 71=Y) & B G R 4% S #R i 4N 45 3

yen/ M times/ {&
150 - —8— EPS(Consolidated basis) EPS (&##) —8— EPS(Non-Consolidated basis) EPS (E{F) 1920
—8— PER(Consolidated basis) PER(:E##) —8— PER(Non-Consolidated basis) PER (Ei{k)
(right-hand scale &G H) (right-hand scale &G H) 128.61
- - 100
100 + - 80
- - 60
90 | -1 40
- - 20
13.0 15.4 16.0 15.8
0 0
'98 99 '00 01 '02 03 '04 '05 06 '07
@ EPS=Net Income / Number of Shares Issued(Excluding the Treasury Stock) 1#kZif-U) LEAAIF] 4 = LEIMFAIR/ RITHFEI K (B E2HEKBRQ
@ PER=Stock Price / EPS  #R{HURZE 3 = ¥R (/18K 2 7=V S EAKEFI 28 VwzE 792 |
@ Stock price as of book closing date, March 31  EEXRMKMIZL>TLNET, H
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12. Major Financial Variables FEHFIER
EMBPS and PBR 1#& Y& ELtkMMEESE

yen/ M times/ &
2,500 16
—8— BPS(Consolidated basis) BPS (GE##) —— BPS(Non-Consolidated basis) BPS (Bi{X)
—8— PBR(Consolidated basis) PBR (GE##) —B— PBR(Non-Consolidated basis) PBR (E{%K)
(right-hand scale % B &%) (right-hand scale % B &%)
{15
2000 T 1,910.41 1.951.27
1,807.59
1,728.06
60041 1,656.07
1,551.79 o 14
1,484.63
1,500 f 160600  1641.08
1,309.02 1,556.53
1,281.16 ’ 1,475.78
1,411.47
1,373.53 1,354.74 13
1,295.30
1,000 F 1,100.08 1,126.21
12
1.72 1.67 153 1.61
1.27 1.30 1.96 1.31
L —il— —— - 4./.—/‘.
200 —— ° —— 1.28 135 24
1.08 1.1 1.08 1.13
0.87
O 1 1 1 1 1 1 1 1 1 0
'98 '99 '00 '01 '02 03 '04 '05 '06 '07

@ BPS=Total Stockholders’ Equity / Number of Shares Issued(Excluding the Treasury Stock)

1**éf.")‘|‘@:§f: BEEAR/BITERAKR(BOHRRKRO
PBR=Stock Price / BPS  #{fifi & FEREER =8l 1L -VMEE W‘-’-“’"'

Stock price as of book closing date, March 31  FEEXRMKMIZL->TLET,
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12. Major Financial Variables FEHFIER

mDebt Equity Ratio TYk-THOAT4-LIF

As of March 31 3A31BIR#E

(%)
600 r 540 —8— Debt Equity Ratio(Consolidated basis) TVhk*ITHOA4T1-L A GESE)
515 —B— Debt Equity Ratio(Non—Consolidated basis) T wk-ITOAT 1L 74 (B{K)

500
400
300
200 r 226 221
100

0 1 1 1 1 1 1 1 1 1 ]

‘98 ‘99 '00 ‘01 '02 '03 '04 ‘05 ‘06 ‘07
wnzE 752 |

@ Debt Equity Ratio=Interest-Bearing Dept/Total Stockholders’ Equity Twk-IOAF4-LiA=FHFEE/BCERK H
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12. Major Financial Variables FEHFIER

BCFPS and PCFR 1#%%7=Uxvyia-o0—¢H T vy a-o0—EE

Consolidated Basis E#£E

yen/ M times/ &
600 r 7 40
—8— CFRS 1% & YF¥vryPa-0— 3940
500 —8—PCFR #ffi¥+v>a-70—f&3 (right-hand scale % B &%) ]
4 30
399.7
400 r
2904
300 4 20
200
4 10
100 - 445 ' 4.91 4.59 5.12 66.9
./.\F - ——
5.59
0 : 0
'00 '01 '02 '03 '04 '05 '06 '07
€ CFPS=Free Cash Flow / Number of Shares Issued(Excluding the Treasury Stock)
1##EYX vyl a70—=J)— Fryla-JO0—/RITEHRIB(BCHKBERO
@ PCFR=Stock Price / CFPS  #ffix+ys n- IO —fER =4kl 145 4 7=YF vy 1-T0— —
@ Stock price as of book closing date, March 31  FEEXRMKMIZL>TULET, H
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T EHEIR

12. Major Financial Variables
EmPayout Ratio and Dividend Yield &g 2414 M &E 2 F[EY)

(%) (%)
8 . -4 100
—&— Dividend Yield &2 FI[EY —®— payout Ratio EZZ14 M (right-hand scale 4 B &%)
75.8
6 |
4 4 50
2+ |
2.04 1.90
0 0
'098 '99 '01 '02 '03 '04 '05 '06 '07
(yen/H)
Dividend per share ‘08 ‘99 ‘00 ‘01 ‘02 ‘03 ‘04 ‘05 ‘06 ‘07
—_— —L s
Hraf-YE S 50 50 60 60 50 50 50 50 50 50
VwLhzE752 |
@ Stock price as of book closing date, March 31 FEEXREMIZE->TLVET . H
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M Cautionary Statement Regarding to Forward-Looking Statements

FRFEHRICEIT HEESHR

None of the information on this fact book is intended to solicit or induce purchase or selling of the Company’s stocks. Furthermore, Chugoku Electric
does not make any guarantees whatever regarding the contents of this fact book.

Those wishing to invest in the Company should do so on their own judgment and should be sure to read the stock and bond reports and other
financial literature issued by the Company beforehand. Great care is exercised in the preparation of such literature but Chugoku Electric and the other
information providers shall not be liable in any manner for any form of loss incurred as a result of erroneous information contained therein or in this fact
book.

Those parts of Chugoku Electric’s current plans and strategies, etc., published on this fact book which have not yet become historical fact are
projections concerning future performance. As such they contain factors of risk and uncertainty. Because of this the possibility exists that actual
performance in the future may differ to a large extent from the projections published here. Therefore Chugoku Electric makes no guarantee as to the
reliability of such projections.

KIFONT VI DLNGEEERD, BHMRXDOBALTEHNEZHFZITLLOTEIHYEL A T, BHEARTF7INITVIORABIZEL, LWHEERIIET S
LDTREBYFR A REZITORICIE, BT HUNRTIHFMASBEEFOUBENEZCENEWV-LT, RERCBSDOHITHRSNDSRIBHE
WLET, Tz, ABICOFTELTIHLDZEZLSTEYFET A, BESNFEROBYRUVERIZINT VBB SN IERICE IV THESLIDVED
BEIOVTH, HHEUVERRRBES—DNEFZAVIRET,

Ffe, RIFIORTVIICREBSN TV D HHOBREDEE, BBREDSIL, BEMNEETEVIOE, FROEEFCEHTIRELTHY, ChoDfFEFE
[SIEVRIOFEELGEREEATEYET, T, EROEBZITOTFHELTL, BHDORBLEREKELGIBRELGDIENHYFFET,

LI=AtoT, HHELT, TDHEMERIATHLDTREHYFEADTI TERIZEL,

LwnzE 752 |
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THE CHUGOKU ELECTRIC POWER CO., INC.

4-33 Komachi, Naka-ku, Hiroshima-shi, Hiroshima 730-8701, Japan
Tel: +81-82-241-0211 Fax: +81-82-523-6185

http://www.enerqia.co.jp/

hEENHRAESLH
T730-8701 [LERLE™HMHX/NET4-33
Tel: 082-241-0211 Fax: 082-523-6185

http://www.energia.co.jp/
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