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Note 1: All financial figures are based on certified financial statements prepared in accordance with Japanese GAAP and filed with the appropriate Local Finance Bureau of the Ministry of
Finance as required by the Securities and Exchange Law. However all financial figures in this FACT BOOK 2007 are unaudited .

Note 2: The Company'’s fiscal year begins on April 1 and ends on March 31 of the following year. In this report, fiscal 2008 is used to denote the year ended March 31, 2008.

Note 3: The sum of individual figures do not always correspond to the total because of rounding down or rounding.
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1.Chugoku Electric at a Glance

As of March 31, 2008 2008 3 31

|

|

| 1951 5 1

| 185,527

| 371

| 32,279 km2 *1

[ 7.6 *2

| 126,441

| 63,579 kWh

| 4,644,897 545,998 5,190,895

| 1,108,353 1,038,437

| 14,257 9,214

| 97 12 1 110

] 2,905MW 7,641MW 1,280MW 11,826 MW

] 12,921km 724km
7,651km 517km

| 455 48,140,400kVA

| 305,158km 3,522km
78,679km 2,688km

| 3 11.67 kw

*1 19 voze7sa |

*2 19 10 1 ia
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1.Chugoku Electric at a Glance

EName

ECompany’s Main Business
EDate of Establishment
EPaid-in Capital

ENumber of Shares Issued
EService Area

EPopulation Served
ENumber of Stockholders

BElectricity Sales

BCustomers by Type(Unit)
Excluding by Liberalized sector

EOperating Revenues

ENumber of Employees (Total on-site staff)
ENumber of Electric Power stations
BGenerating Capacity of Own Facilities
ETransmission Lines

B Substations

EDistribution Lines

EPeak Load

*1 Sources
*2 Sources

As of March 31, 2008 2008 3 31

The Chugoku Electric Power Company Co., Inc.

Generation, transmission and distribution of electric power

May 1, 1951

¥185,527 million

371 million

32,279 km2 *1

7.6 million *2

126,441

63,579 millions of kWh

Residential (lighting): 4,644,897 Industrial and commercial: 545,998 Total: 5,190,895

Consolidated basis: ¥1,108,353 million
Consolidated basis: 14,257 Non-Consolidated basis: 9,214

Thermal:12 Total: 110
Hydroelectric: 2,905MW  Thermal: 7,641MW  Nuclear: 1,280MW  Total:11,826MW

Overhead:12,921km Underground: 724km
Overhead:7,651km Underground: 517km

Number of substations: 455 Authorized capacity:48,140,400kVA

Overhead: 305,158km  Underground: 3,522km
Overhead: 78,679km  Underground: 2,688km
11.67 Millions of kW

Non-Consolidated basis: ¥1,038,437 million
Nuclear: 1

Hydroelectric: 97

Circuit length
Route length:

Circuit length
Route length:

The Federation of Electric Power Companies of Japan Hand Book Electric Power Industry 2007
Ministry of Internal Affairs and Communications Current Population Estimates As of October 1,2007

LwZET52 |
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2 Chugoku Area

B The Chugoku region at a Glance

Population
187 %
167 Millions 100 f,
141
| 05
12 ‘05 Dec.’07
‘07 12 Mar.’08
- Oct.’07 06 .
107 57750 06 08 3
g
6 GDP
4 Billions of U.S.dollars 10 US
2| 700"
0 Chugoku  Switzerland Belgium  Sweden  Austria 600|
Region
500/ 06 ‘(;(;6 ‘
400 06 06 06
‘05 ‘06
‘05
/%; 300/["
o 200["
= 100
&
o O'Chugoku  switzerland Belgium  Sweden  Austria
Region
Sources

Sources
Ministry of Internal Affairs and Communications World in Figures 2008
2008

Cabinet Office Annual Report on Prefectural Accounts 2007

19 10 1 19

Ministry of Foreign Affairs Web Site

Ministry of Internal Affairs and Communications
Current Population Estimates As of October 1,2007

All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., INC.
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2 Chugoku Area

B Real Economic Growth Rates

5 —
—&— Japan —— Chugoku region 3.7
4 +
2.9
3 [
2 [
1 [
O [
-1k
2 L
-3
‘97 '98 '99 '00 ‘01 '02 ‘03 '04 ‘05
Sources Cabinet Office Annual Report on Prefectural Accounts 2008 20
Note Real economic growth rates are equal to the percentage changes in real gross prefectural expenditure
(chain-linked 2000 prices) compared with the previous year. woze7sa |

2000 g
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M Value of Industrial Shipments (calendar year 2006)

Billions of yen 10

O Pulp & paper O Chemicals
O Glass & cement O iron & steel _
O Nonferrous metals 8 Machinery Chemicals
O Other Production Industries
(8.3%)
756.9
Iron&stee!
(5.9%)

Iron&steel 97,784.4 016.2

(12.5%)

Chugoku Region Japan

Sources
Ministry of Economy , Trade and Industry Census of Manufactures 2006 18

WWIETFR |
€ Figures in () represent the percentage distribution. ()
All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., : p6




3. Financial Highlights

B Operating Revenues, Operating Income, Ordinary Income and Net Income

Consolidated Basis

Billions of yen/10 Billions of yen/10
200 1 1,400
[ Operating Income T Ordinary Income
1 Net Income —8— Operating Revenues right-hand scale ) _
4 1,200
1,108.3
1,075.5 '
1,039.0 1,049.4 1,044.8 1,040.2 ' .
’ ’ 1,021.1 ’
150 o— —9 1,009.2 967 0 1,011.7
' 41 1,000
TEA 131.4
126.6 126.9 125.4 4 800
118.5
100 T
99.5 100.0 1 600
85.0 88.4 84.4
683 74.1
: 4 400
50 | 60.7 63.7 63.8 60.7 58.8
50.3 50.8 l
46.4 44.1 42.8 sl 45.1
37.0 4 200
29.3 27.6 D7 P 252 ||
0 1 1 1 1 1 1 1 1 1 O
'99 '00 ‘01 '02 '03 '04 '05 ‘06 ‘07 '08

LwZET52 |

@ For the years ended March31 3 31 .Cl |
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3. Financial Highlights

B Operating Revenues, Operating Income, Ordinary Income and Net Income

Non-Consolidated Basis

Billions of yen/10 Billions of yen/10
200 _ ) 7 1,400.0
[ Operating Income 3 Ordinary Income
— Net Income —8— Operating Revenues right-hand scale )
1 1,200.0
1,038.4 1
150 | 1,000.1 1,002.1 998.1 972.5 965.4 956.6 976.8 ‘9330/.
= — 1 1,000.0
912.8 ——
133.8 136.8 134.9
126.2 1 800.0
117.0 119.7
100 r
99.4 i
91.8 600.0
78.7 78.2 77.8
69.1 66.7 65.5 1 4000
50 57.9 59.0 61.1
52.9 51.2
48.0 45.6 46.4
39.5 |
280 37.0 320 07 33.4 200.0
0 1 1 1 1 1 1 1 1 1 00
'99 '00 '01 ‘02 ‘03 '04 '05 '06 ‘07 ‘08

LwZET52 |

& For the years ended March31 3 31 .Cl |
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3. Financial Highlights

M Operating Income on Sales
|

(%)
20.0
—8— Cosolidated Operating Income on Sales
—— Non-Cosolidated Operating Income on Sales
150 -
13.7 135
134 . 131
10.0 -
5.0
'99 '00 ‘01 '02 '03 '04 '05 '06 ‘07 '08
@ For the years ended March31 3 31 whze7sa |

€ Operating Income on Sales = Operating Income / Operating Revenues / 2
All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., . z p9




3. Financial Highlights

B ROA Operating Income after Tax Basis) and ROE

10 ¢
—8— ROA(Consolidated Basis) ROA
—— ROA(Non-Cosolidated Basis) ROA 9.0
—o—ROE(Consolidated Basis) ROE 84
—— ROE(Non-Consolidated Basis) ROE
8.0
8 o
6.8
6 o
6.1
3.6
4 L
2.9 3.0 3.0 3.0 3.1
2 o
0 1 1 1 1 1 1 1 1 1 ]
'99 '00 '01 '02 '03 '04 '05 '06 ‘07 '08
@ For the years ended March 31 3 31
€ ROA=Operating Income > (1-Income tax rate) / Total Asset ROA = > (1- )/ Wz 7z |
€ ROE=Net Income/ Total Stockholders' Equity at the end of current and previous fiscal year ROE= / H
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3. Financial Highlights

B Total Assets, Total Stockholders’ Equity and Stockholders’ Equity Ratio

Consolidated Basis

Billions of yen/10

4000 =3 Tota Assets 130

1 Total Stockholders' Equity

. . . 26.5
—e— Stockholders' Equity Raito right-hand scale - 26.2 26.0
23.2
3,000 | 205 21.6
195| [—o—
183 | o1 | 120
|
16.2 //
./
2,000
2,998.3 3,011.1 2,952.8
2846.2\ 1281511 127123 |n6363| |2.6554| |2680.7| [2710.6] { 10
1,000
695.4 710.8 706.0
593.7 606.8 629.6 g2
485 7 550.8 575.7
O 1 1 1 1 1 1 1 1 1 O
'‘99 ‘00 '01 '02 ‘03 '04 ‘05 '06 ‘07 '08

LwZET52 |

& As of March 31 3 31 ia
All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., INC. pll




3. Financial Highlights

B Total Assets, Total Stockholders’ Equity and Stockholders’ Equity Ratio

Non-Consolidated Basis

Billions of yen/10

4,000

3,000

2,000

1,000

€ Asof March 31

C—J Total Assets
1 Total Stockholders' Equity
—&— Stockholders' Equity Raito

right-hand scale

%

23.2 23.9 24.1 23.5
. 197 21.4
186 -
18.0 ]
16.7 /o—-——“"
14.5 el
Ses
2.889.7
,889 2,870.0 2,824.7 2.709.1 06298 i
e 2,518.7  |2447.2| |2,4533| |2479.0| |2,5253
585.4 597.8 594.2
480.6 509.6 502.6 518.0 538.3 567.5
417.8
'99 '00 '01 '02 '03 '04 '05 '06 '07 '08

All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., INC.
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3. Financial Highlights

B Free Cash Flows
N
Consolidated Basis

Billions of yen/10
150

100

146.6
130.4 132.8 132.6

50 | 107.7 102.6

48.7

24.3 62

_50 L
LwZET52 |
@ For the years ended March31 3 31 H
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3. Financial Highlights

B Interest-Bearing Debt and Interest-Bearing Debt Ratio

Billions of yen/10

[ Interest-Bearing Debt(Consolidate Basis)
2,500 r — Interest-Bearing Debt(Non-Consolidated Basis) 1 80
—@— Interest-Bearing Debt Ratio(Consolidated Basis)
(right-hand scale
—8— Interest-Bearing Debt Ratio(Non-Consolidated Basis)

2,097.2 (right-hand scale
21533 | ————1_ 20142
2,000 | 2059.9 | 1, 19040 17
'\ 1,975.6 1,839.1
74.5 \\ 1,890.6 ] 1.728.2
17769 |
1,500 T — i 1,544.9 1520.2 | | 15224 15518 |7 70
I
69.7 \\.\ Nl 67.6
682 |1 R

~ 65.9

\6;-9\\\ \-\
1,000 | \‘\\ 165
65.3 \\\ N 63.1
63.7 62.0 61.5

/

q \-\\\ 614
\ .
\‘\ \.\\“* —
500 | Sz \\\.\ 1 60
503 | || -
58.7 58.8
0 1 1 1 1 1 1 1 1 1 55
'99 '00 '01 '02 '03 '04 '05 '06 '07 '08
@ Asof March 31 3 31 Lt'{ﬂﬂ
€ Interest-Bearing Debt Ratio = Interest-Bearing Debt/Total Assets / Lo | |
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3. Financial Highlights

M Capitalization Ratio
N

(%)
90 r
—8— Cosolidated Capitalization Ratio
—a— Non-Cosolidated Capitalization Ratio
83.7
80 -
718 72.3
+ .
70 -
—— —0
69.4 68.9 69.3
60
'99 ‘00 '01 '02 '03 '04 '05 '06 ‘07 '08
¢ Asof March 31 3 31
€ Capitalization Ratio = Interest-Bearing Debt/ Interest-Bearing Debt Total Stockholders’ Equity) wzE 752 |

/
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3. Financial Highlights

MCapital Expenditure
N

Billions of yen/10

400 -

O Consolidated Basis

0 Non-Consolidated Basis
300 +
200 188.0 —‘198'4

151.0
[ 134.3
123.3 124.9
117.9 ]
] 109.7
100 98.4 ]
| | 185.9 177.4 185.4
1555
81.7 91.7
0
'99 ‘00 '01 '02 '03 '04 ‘05 '06 '07 '08

€ For the years ended March31 3 31 BBz T2 |

€ Capital expenditures are on an accrual basis.

All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., INC. p16



3. Financial Highlights

MDepreciation Expenses

Billions of yen/10

250
[ Consolidated Basis
[0 Non-Consolidated Basis
210.2
204.2 2031 | 1855
190.9 173.6 1717
180.0 ]
157.4
166.8 150.0
150 - 156.4 140.9 1433
144.6
136.5
128.4 130.5
100 -
50 -
0
'99 '00 '01 ‘02 ‘03 '04 '05 '06 '07 '08
LwZET52 |
€ For the years ended March31 3 31 .



3. Financial Highlights

BR&D Expenses

I ———————————————————————————————————
Billions of yen/10

12 -
[J Consolidated Basis 1 Non-Consolidated Basis
9.7 99| 98
9 1 92 9.2
8.6 8.7 |
8.3 8.3 8.3 8.3
8.0
6.6
L : 6.4
° 6.3 62 | | 61
5.7
3 L
0
'00 '01 '02 '03 '04 '05 '06 '07 '08
LwZET52 |

€ For the years ended March31 3 31 .
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3. Financial Highlights

MPersonnel Expenses
N
Non-Consolidated Basis

160

Billions of yen/10
1 Non-Consolidated Basis

140 -

132.0
130.3
120 || 1243 126.7 1228 127.6

122.0

1134 116.5

100 105.2

80 -

60 -

20 -

'99 '00 '01 '02 '03 ‘04 '05 '06 ‘07 ‘08 |
WIAZETSR
€ For the years ended March31 3 31 .

All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., INC. pl1l9



3. Financial Highlights

B Number of Employees and Workforce Electricity Sales Non — Consolidated Basis

Number of Employees/ Ten Thousands of kWh/  kWh

16,000  —= Number of Employees(Registered Employees) 71 700

—&— \Workforce Electricity Sales right-hand scale

557 631 1 600

538

508
12,000 | 485

—_— 4 500

1 400
8,000 r
1 300
1 200
4000 F 11,042 11,001 10,850 10,798 10,674 10,426 10,081
1 100
0 | | | | | | 0
'02 '03 '04 '05 '06 '07 '08
@ Forthe years ended March31 3 31
€ Workforce Electricity Sales = Electricity Sales / Number of Employees LLZET5Z |
= / H
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4. Electricity Supply and Demand

M Electricity Sales

Millions of kwWh kwh Thousands/
80000 I Lighting
T Industrial and Commercial 1 5500
— (Power Consumption by Liberalized sector:rerun)
—@— Number of Customers (thousands *1
right-hand scale ( ) 5144 ( 5171 5196 5,206 5183 5206 5,190
5,061 5,109 ' ® 00— 00— —— R —o
5’0.16/‘/./.— 58,140 59501
00000 55,847 ' 61,259 63,579 11 5000
52914 54,503 53,605 ' 55434 =
18,890
51,612 18136
16,850 BE 17,470 10440
16,208 ! 16,667
15,358 15,749 Lz A5 44,689 1 4500
40,000 41,361 '
40,670
1 4000
37.165 38,295 37.221 38,997 38,767
L (41,784)
20000 f oooe, (38,183)| |(40,180)
1 3500
(25,105)
(15562)| |(16,140)| |(15291)| |(16,790)| |(16,779)
O | | | | | | | | | 3000
‘99 '00 ‘01 '02 '03 '04 '05 '06 ‘07 '08

€ For the years ended March 31 3 31 R

*1 Excluding the Liberalized sector since fiscal 2000 1999 .Cl |
All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., INC. z p21




Millions of kWh kWh
O Other O Other Manufacturing Industries
30,000 O Machinery O Nonferrous Metal
O lron & Steel O Glass & Cement
O Chemicals O Pulp & Paper
B Mining
25000

20,000

15,000

10,000

5,000

0

190 173 165

183

160
160

193 192
2,495 2,516 2,504 2555 2,577 2,573 2,589 2,633 2,657 2,724
‘0

‘99 0 ‘01 ‘02 ‘03 ‘04 ‘05 ‘06 ‘07

w732 |
& For the years ended March31 3 31
All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., INC. p22



4. Electricity Supply and Demand

B Number of All-Electric Housing Construction and The Share of All-Electric Housing to

New Housing Construction

Thousands/
70 r 7 80
1 Remodeled 73.0
1 Newly Constructed
—@— The Share of All-Electric Housing to New Detached Houses / |
L o 70
60 rigit-hand scale i
——The Share of All-Electric Housing to New Housing Construction /
rigit-hand scale 537
57.1 1 60
50 r
41
1 50
40 41.2 -
Thousands/ 393
/. 1 40
30 r 28 /
255 26.5 _gg.y 1 30
—— —
20 r 10.6
17 1 20
9.7
10 20
18 1 10
12 14 14 15 16
12
9
0 6 1 1 1 0
‘99 '00 '01 '02 '03 '04 '05 '06 '07 '08
Total Number of All-Electric ‘99 ‘00 ‘01 ‘02 ‘03 ‘04 ‘05 ‘06 ‘0 '08
Housing Construction
40 49 61 77 97 125 158 202 257 318
Thousands/
€ For the years ended March31 3 31 _bwzE7s2 |
na |
All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., INC. p23




4. Electricity Supply and Demand

B Diffusion Rate and Number of Customers Electric Hot Water Heaters

Number of Customers (thousands) Diffusion Rate
~ . 0
1,000 21 20 25%
— Number of Customers
—a— Diffusion Rate
800 - 20%
20.2%
12.2%
600 - i\< 15%
400 - _' N r ] 10%
1 e~ _ 340 .
200 - S%
0 |_| | H | H | | | | | | | | | | | | | | | | | | | | | | | | | | | | | | | | 0%

70 72 74 76 78 '80 '82 84 86 '88 90 '92 94 '96 98 '00 '02 '04 '06 '08

L ..t?‘az |

€ For the years ended March31 3 31
All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., INC.



4. Electricity Supply and Demand

Hm Supply and Demand Plan

Millions of kW / kw (%)
18.0 r 1 30.0
1 Peak Capacity — Peak Load 3 —@— Reserve Margin (%) (%)
(right-hand scale )
24.7
15.0 4 25.0
13.8 14.1
13.0 i A 132 131 130 13.0
12.2 12! 12.3 12.4
12.0 H &GN { 20.0
| _%
/ 2|
/[ | 190 \\L 47
4.2
9.0 H 13.9 V \ 13.2 H{ 15.0
11.9
N N /,.\\
13.1 13.6 N(11.1 1081147 | 155 1@
12.4 : 126
60 H |10.8 11.7 11.8 | 100
10.1
3.0 H 4 5.0
0.0 1 1 1 1 1 1 1 1 1 1 1 1 0.0
'99 ‘00 '01 '02 '03 '04 '05 ‘06 ‘07 '08 '09 *1 '13*1 18 *1

@ For the years ended March 31 3 31 wZE 792 |
*1 Projected -a|
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4. Electricity Supply and Demand

M Electricity Supply

Flow Rate Thermal Efficiency Nuclear Power Capacity Factor

(%)

140
=—8— Thermal Efficiency =& Flow Rate == Nuclear Power Capacity Factor
120 L 114.3
100
80 |
60 |
60.3
40 L @ —O— —— —— — *>— —0 ° o— —
40.8 40.6 40.3 40.5 40.3 40.4 39.9 40.0 40.0 40.2
20 +
O 1 1 1 1 1 1 1 1 1 ]
'99 '00 01 '02 '03 '04 '05 '06 '07 '08

wnzE7s2 |
L]

@ For the years ended March 31 3 31

All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., INC. p26




4. Electricity Supply and Demand

B Load Factor

(%)
70
—@— Load Factor
65.2 65.1
65
60 r
57.7
55 r
50 1 1 1 1 1 1 1 1 1 1
‘99 ‘00 '01 '02 ‘03 '04 '05 '06 ‘07 '08

@ For the years ended March31 3 31

€ Load Factor = Annual average demand / Summer peak demand (The influence of intense heat, a cool summer, etc. is removed from the numerical value.)
= / wzE7I2 |

All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., INC. p27




4. Electricity Supply and Demand

M Electricity Supply

Generating Capacity by Type

(MW)
18,000
O Hydroelectric O LNG and Other LNG, O oill O Coal O Nuclear
16,000 | 15,561 15,561 15,738 15,718 15343
15,032 14,831 14,846 1,280 1,280 '
14,227 14,231 1280 FAL R 1,280
14000 | : 1,280 1,280
’ 1,280 1,280
12,000 |
’ 5,126 5,126 5,304 5,282
4,606 , ,
3,806 3,806 4,412 4,412 5,282
10,000 |
8,000 |
3,905 3,909 3,909 3,909 3,909 3,911 3,911 3,911 3,561 3,186
6,000 |
4,000 | 2129 2,129 2,129 2,129 2,129 2,129 2,129 2,129 2,469 2,469
2,000 |
3,107 3,107 3,109 3,101 3,116 3,116 3,116 3,115 3,126 3,126
0
'99 '00 '01 '02 '03 '04 '05 '06 '07 '08

& For the years ended March 31 3 31
€ The sum of individual figures do not always correspond to the total because of rounding.

@ Figuresin () represent the percentage distribution. ()

All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO.,
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4. Electricity Supply and Demand

M Electricity Supply

The Power Generation by Type
(Millions of kwh/ 00 kWh)

80,000 r
B New Energy O Hydroelectric
O LNG and Other LNG, o ol 71,874
70,000 O Coal O Nuclear 67.414 69,144
63,466 66,253 8,485
62,356 ' 63,077 7,937
60,067 60,925 7,333 9,297
10,267 '
o 10,059
50,000 F
36,703 | | 38622
40,000 | 31,360 25 250 35,761 36,168
21,338 26,133 20,867 30,921 ,
30,000 F
9,640 7.020 7.144
20,000 B g ! 3,813 5,341 2’915 61124 6,783 8,876 91995
10,000 F| 12,560 12,461 12,761 12,346 12,640 12,141 11,594 10,895 10,619 10,743
4186 | | 4371 | | 4300 | | 4592 | [3778 | | 4979 | 5,256 | 4014 | | 4658 | [3569
0 21 23 26 40 50 87 185 257 351 461
'99 '00 '01 '02 '03 '04 '05 '06 '07 '08

& For the years ended March31 3 31
€ The sum of individual figures do not always correspond to the total because of rounding.
LwZET52 |

@ Figuresin () represent the percentage distribution. () 'a|
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4. Electricity Supply and Demand

M Electricity Supply

Electric Power Development Plan (Own Facilities)

Name of Power Station Generating Commencement of Commencement of
Capacity (MW) Construction Commercial Operation
kw
Mizushima No.1 :
Thermal
(Fuel conversion to LNG) 285 ggg;uarzy 2007 ';‘88;2029
1 (LNG
Misumi No.2 400 Fiscal 2015 Fiscal 2018
2 2014 2017
Nuclear Shimane No.3 1,373 December 2005 December 2011
3 2005 12 2011 12
Kaminoseki No.1 1373 Fiscal 2011 Fiscal 2016
1 ' 2010 2015
Kaminoseki No.2 1373 Fiscal 2014 Fiscal 2019
2 ' 2013 2018

LwZET52 |
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5. Capital Expenditure

B Capital Expenditure

Non-Consolidated Basis

Billions of yen/ 10
3 Power-Generating Equipment

1 Power-Distribution Equipment

200 = Nuclear Fuel and Others 2428 - 250
. 185.4
——
177.4 Internal Funds Ratio
155.5 4 200
150 54.6
-’_—5_%1/ 124.0
— | | 154. 1274 | { 150
1485 6.0
100 Ll 26.4 91.7 123.1\\ -
81.7 N :
49.1 \.\ { 100
78.1 458 38.6 :
0T 37.9
34.9 30.2 : 1 50
322 37.6
42.3 44.6
238 9 23.9 19.3 26.7 = 20.4
O 1 1 1 1 1 1 1 1 O
‘00 '01 ‘02 '03 ‘04 '05 '06 ‘07 '08 —
WiAE
€ |Internal Funds Ratio = Internal Funds / Capital Expenditure. / .Cl |
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unds amQUse of Funds

Non-Consolidated Basis

Billions of yen/ 10

1000
Use of Funds O Capital Expenditure O Bond Redemption O Loan Redemption
Source of Funds O Internal Funds O Bonds O Loans
i 647.0
A 571.7
P19.4 490.3
D56. ] .
500
D21.3 424.0
D14.1 195.9 P07.7 405.7 397.5 405.2
| P65.4 -
) D80.( b 45_-2 .4
164.2 185.8 298.1 119.4t444
- b13.1 104.5
89.5|  p13. L fl40 sog P35 1 P67
88.7 s 30.8 [ . 100054 ¢
i 154.1i
107. 300 20.0 44.8
- 185. 177. 185.
109. 81.7 106. | 24.
0
'‘99 ‘00 ‘01 '02 '03 '04 '05 '06 '07 '08

€ Working capital produced and repaid during the fiscal period is not included above. vhzE7sa |
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6. Financing

B Bond Issues

Ratings
As of June 27,2008 2008 6 27
Rating
Rating Agency CommerciaI.Paper
Long-term (domestic)
. Standard & Poor’s AA
Foreign Agency
Moody’s Aa2
* -
Domestic Agency R&l ™1 AA+ a-1+
JCR *2 AAA J-1+
*1 R&l is Rating and Investment Information, Inc.
*2 JCR is Japan Credit Rating Agency, Ltd.
Bond Issues
Billions of yen/ 0
‘99 ‘00 ‘01 ‘02 ‘03 ‘04 ‘05 ‘06 '07 '08
Bonds 90.0 1650 1050  150.0 60.0 400  15.0 — 450 105.0
LwZET52 |
€ Fiscal years ended March31 3 31 1

All Rights Reserved. Copyright © 2008 ,THE CHUGOKU ELECTRIC POWER CO., INC. p33



6. Financing

B Domestic Bond Issues As of June 27, 2008 2008 6 27
L]

Issue date Amounts (Millions of yen) Coupon (%) Issue Price (yen) Term (years) Type of Issue
(%)
May 1995 40,000 4.1 100.0 20 Public Offering
October 1996 50,000 3.6 100.0 20 Public Offering
July 1997 50,000 3.225 100.0 20 Public Offering
October 1997 35,000 2.9 100.0 20 Public Offering
April 1998 35,000 2.875 100.0 20 Public Offering
November 1998 20,000 2.075 100.0 20 Public Offering
December 1998 20,000 1.8 100.0 12 Public Offering
May 1999 40,000 2.44 100.0 20 Public Offering
September 1999 20,000 1.975 100.0 10 Public Offering
November 1999 20,000 2.95 100.0 30 Public Offering
November 1999 20,000 1.9 100.0 10 Public Offering
August 2000 *5 15,000 *1 100.0 10 Public Offering
October 2000 *5 25,000 *2 100.0 10 Public Offering
December 2000 15,000 1.93 100.0 12 Public Offering
February 2001 20,000 1.74 100.0 12 Public Offering
March 2001 15,000 2.1 100.0 20 Public Offering
April 2001 *5 20,000 *3 100.0 12 Public Offering
June 2001 30,000 1.39 100.0 10 Public Offering
November 2001 30,000 1.38 100.0 10 Public Offering
December 2001 *5 30,000 *4 100.0 12.5 Public Offering

whzE7I2 |
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6. Financing

B Domestic Bond Issues As of June 27, 2008 2008 6 27
L]

Issue date Amounts (Millions of yen) Coupon (%) Issue Price (yen) Term (years) Type of Issue
(%)
March 2002 20,000 1.15 100.0 7 Public Offering
August 2002 30,000 1.38 100.0 10 Public Offering
January 2003 30,000 0.58 100.0 7 Public Offering
May 2003 20,000 0.79 100.0 12 Public Offering
June 2003 20,000 0.635 100.0 10 Public Offering
June 2004 15,000 1.55 100.0 10 Public Offering
April2006 10,000 1.47 100.0 5 Public Offering
June 2006 15,000 2.09 100.0 10 Public Offering
August 2006 10,000 1.33 100.0 4 Public Offering
October 2006 10,000 1.93 100.0 10 Public Offering
April 2007 20,000 1.81 99.99 10 Public Offering
May 2007 15,000 1.91 99.91 12 Public Offering
July 2007 10,000 1.45 100.0 4 Public Offering
September 2007 15,000 1.86 99.93 10 Public Offering
October 2007 15,000 1.57 100.0 7 Public Offering
November 2007 15,000 1.78 99.98 10 Public Offering
January 2008 15,000 1.321 100.0 7 Public Offering
April 2008 20,000 1.129 100.0 6 Public Offering
May 2008 20,000 1.905 100.0 10 Public Offering

whzE7I2 |
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6. Financing

B Domestic Bond Issues As of June 27, 2008 2008 6 27

*1 The Coupon is calculated by subtracting the 2-year swap rate from tge 20-year swap rate and adding 0.5%.
Howevezroif the above ra('fe comeszout to be a neé:_;ative figure, the fiorglﬂr)ate is taken as 0%.
*2 The Coupon is calculate/g by subtracting the 2—y€ar swap rate from th%* 20-year swap rate and adding 0.55%.
Howevezroif the above raée comeszout tobea ne(?ative figure, the f(i)riglsrgte is taken as 0%.
*3 The Coupon is calculate/c(; by subtracting the 2—y{(a)ar swap rate from th% 10-year swap rate and adding 0.45%.
Howevelrci)f the above rag[e comes %ut tobe a neogative figure, the f%:ISrgote is taken as 0%.
*4 The Coupon is 2.0% for/?he first 3-year, and the/roeafter calculated by subtracting the 2-year swap rate from the 20-year swap rate and adding 0.15%.
3 2.0% 20 2 0.15%
However if the above raot/e comes out to be a neég/oative figure, the final rate is taken as 0%.
*5 The fixed rate is made tc;) decided by the interest rate swap simultaneously with issue of the bond.

voze7sa |
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6. Financing

B Interest Expense and Interest Coverage Ratio

N
Non-Consolidated Basis

Billions of yen/ 10 Times/
125 - 4
— Interest Expense
—e— Interest Cowerage Ratio 3.29 3.34 135
right-hand scale
100
267 13
75 Ll %34 80.4 { 25
1.72 12
1.63 /.//
50 r| @] 56.6
50.2 ' 14 1.5
36.7 36.7 411
25 27 8 28.4 30.2
4 0.5
0 1 1 1 1 1 1 1 1 1 O
'99 ‘00 ‘01 '02 '03 '04 '05 '06 ‘07 '08
¢ Interest Expense includes loss from optional redemption.
€ Interest Coverage Ratio = (Operating Income+ Interest Income + Dividends Received)/ Interest Expense G|

+ + / s
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6. Financing

B Average Interest Rate on Interest-Bearing Debt
I ———————————————————————————————————

Non-Consolidated Basis

(%)
5 -

4| 383 382

'99 '00 '01 ‘02 '03 '04 '05 '06 ‘07 '08

€ Interest Expense includes loss from optional redemption.
€ Average Interest Rate = Interest Expense/ Interest-Bearing Debt at the end of current and previous fiscal year puzk7az |
/ .
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7. Management Targets

B Five-Year Group Management Vision ( Numerical Targets ) 5
Profitability Ordinary Profit ( Consolidated ) No less than 60 billion yen ( Average for FY 2009 through 2013 )
600 2008 2012
Soundness Interest-Bearing Debt ( Consolidated) About 1,600 billion yen ( End of FY 2013)
1.6 2012
Capital
_ No less than 5% ( FY 2013)
ROE ( Non-Consolidated ) 5% 2012

Efficiency Plant and Equipment

Productivity ( Non-Consolidated )

About 36,000MWh / billion yen ( FY 2013)
: 360 kWh 2012
[ Electric power sales volume per
billion yen of plant and equipment ]
[ 1 ]
Electric Power Business -
o No less than 3.5 million MWh ( Total of FY 2009 through 2013 )
Demand Acquisition 35 KkWh 2008 2012
Growth
Other than Electric Power ( Total of FY 2009 through 2013 ) 2008 2012
Operating Sales gl No less than 600 billion yen 6,000
Operating Income *2 No less than 22 billion yen 220

€ *1 Deference in Sales between Consolidation and Electric Power.

€ *2 Deference in Operating Income between Consolidation and Electric Power deducting Operating Income of Consolidated

Subsidiary in intra-group transactions.
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8. Segment Information

B Major Subsidiaries Companies Major Affiliated Companies

________________________________________________________________________________________________________________________|
As of March 31, 2008 2008 3 31

Name of Compan Capital Chugoku Electric’s
pany (Millions of yen) Ownership(%)
( ) (%)

Electric power
*2 Setouchi Joint Thermal Power Co.,Ltd. 5,000 50.0
Information and telecommunications
*1 Energia Communications,Inc. 6,000 100.0
Comprehensive energy supply
*1 Energia Solution & Service Company, Incorporated

4,653 100.0
*2 MIZUSHIMA LNG COMPANY, LIMITED 800 50.0
*2 MIZUSHIMA LNG SALES COMPANY, LIMITED 175 40.0
Other
*2 CHUDENKO CORPORATION 3,481 41.8

*1 Consolidated Subsidiaries Companies
*2 Affiliated Companies wnzE 732 |
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8. Segment Information

B Segment Information
[ - e e e

Billions of yen/10

For the year ended March 31, 2008

2007
Electric Information and Comprehensive Other Total Elimination Consolidated
power telecommunications energy supply
Operating revenues
Outside Customers 1,013.5 18.4 26.8 49.4  1,108.3 1,108.3
Intersegment
6.0 15.7 1.7 79.7 103.3 (103.3)
Total 1,019.6 34.2 28.5 129.2 1,211.6 (103.3) 1,108.3
Cost and expenses 941.2 325 29 7 123.6 1,127.2 (103.3) 1,023.9
Operating income 783 1.6 1.1 5.6 84.4 (0.0) 84.4
dentiable assets 2,498.0 68.6 20.7 2258 2,8133 (1026) 27106
Depreciation expense 1305 8.2 25 4.0 145.3 (1.9) 143.3
Impairment of fixed assets 0.0 0.0 0.2 0.3
Capital expenditures 185.3 8.7 25 4.0 200.8 (2.3) 198.4
wzE7I2 |
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8. Segment Information

B Segment Information
[ - e e e

Billions of yen/10

For the year ended March 31, 2007

2006
Electric Information and Comprehensive Other Total Elimination Consolidated
power telecommunications energy supply
Operating revenues
Outside Customers 976.6 17.2 221 59.5 1,075.5 1,075.5
Intersegment
4.9 18.2 2.4 86.1 111.8 (111.8)
Total 981.6 35.4 24.6 145.7 1,187.3 (111.8) 1,075.5
Cost and expenses 903.3 33.1 23.9 139.0 1,099.5 (112.3) 987.1
Operating income 78.2 2.3 0.6 6.6 87.8 0.5 88.4
\dentifiable assets 2,453.3 70.9 18.8 2414  2,784.6  (103.8) 2,680.7
Depreciation expense 128.4 8.4 20 3.9 142.9 (2.0) 140.9
Impairment of fixed assets 0.0 0.7 0.0 0.8 0.5 1.3
Capital expenditures 123.5 8.4 0.9 29 135.9 (1.6) 134.2
wzE7I2 |
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9. Consolidated Financial Statements

B Consolidated Balance Sheets

Assets Billions of yen/10
3 31
As of March 31| 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Property 28733 28717 28095 27116 26785 25837 24988 25051 25169 25509

Utity plant and equipment 23708 22334 22287 21900 21034 19992 19038 1807.1 17439 16814

Hydroslectric power production faciities | 2151 2049 1975 1871 1900 1823 1744 1668 1699 1635

Thermal power production fadilties 5550 4963 5490 4992 4542 4093 3710 3485 3264 2940

Nuclear power production facities 1079 968 891 947 89 829 748 670 727 792

Transmission faciitios 5644 5461 5326 5632 5424 5188 5121 4863 4603 4407

Transformation facilitios 2507 | 2468 2343 2312 2175 2086 1985 187.6 1723 1658

Distribution facilities 4910 = 4719 4616 4505 4382 4296 4216 4085 4047 4097

General facilities and other 1774 | 1703 1644 1639 | 1739 167.4 1511 142.0 137.4 128.2

Other plant 434 660 514 666 1194 1249 1258 1225 1181 1176

Construction in progress 2184 2914 2264 1494 1389 1307 1372 1691 1949 = 2892

Nuclear fuel 935 965 1040 1105 1178 1171 1210 1220 1337 1338

1471 | 1842 1988 1950 | 1988 2116 @ 2107 | 2842 3261 3287

Investments and other assets

Current assets 1248 1393 1433 1345 | 1365 128.6 137.5 150.2 163.8 159.7

0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Deferred assets

Total assets 29083 | 30111 | 29528 | 28462 | 28151 | 27123 | 26363 | 26554 | 26807 | 27106 )
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9. Consolidated Financial Statements

B Consolidated Balance Sheets

Liabilities, minority interests and stockholders’ equity Billions of yen/10
3 3l 1999 2000 2001 2002 2003 2004 2005 2006 2007 = 2008

As of March 31
19213 | 19200 | 11,7329 | 18211 16793 16574 1506.0 15999 15608 1,609.0
10647 | 1,0756 9319 1,006.9 899.8 839.8 814.8 795.0 740.0 804.9
685.7 664.7 604.9 607.7 563.2 589.4 478.5 583.5 587.6 560.9
170.7 179.7 196.0 206.4 216.2 228.1 212.6 2214 233.1 243.1
589.2 536.6 639.7 426.8 524.1 419.6 464.7 354.7 398.2 366.6
- - - - - 0.7 24 0.5 0.6 -

Long-term liabilities
Bonds Convertible bonds
Long-term debt
Other long-term liabilities
Current liabilities
Provision for drought

Provision for depreciation of nuclear - - - - - - - - 50 23.8
power plant

Minority interests(Liabilities)

Total liabilities 25106 2456.7 23727 22479 22034 20777 19733 19553 19648 1999.6
Minority interests 2.0 35 4.3 4.5 4.9 5.0 4.8 4.6 - -
Common stock 1855 1855 1855 1855 1855 1855 1855 1855 - -
Capital surplus 16.6 16.6 16.6 16.6 16.6 16.6 16.6 16.6 - -
Retained earnings 283.5 348.6 3515 3774 402.9 427.1 455.8 481.8 - -
Net unrealized holding gains on securities - - 219 142 9.1 11.8 121 235 - -
Foreign currency translation adjustments - B - - 0.0 -0.0 -0.0 0.0 - -

-0.0 -0.0 -0.0 -0.0 -7.5 -115 -11.9 -121 - -

Treasury stock

Total stockholders’ equity 4857 5508 5757 5937 6068 6296 6582 6954 - -

Total liabilities,minority interests and 2,998.3 30111 29528 2,846.2 2,815.1 2,712.3 2,636.3 26554 = =
stockholders’ equity )

POWER CO., ’ pa4




9. Consolidated Financial Statements

B Consolidated Balance Sheets

Net assets Billions of yen/10
A330f ﬁarch 31 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Owners’ Equity - - - - - - - - 691.1 698.0
Common stock - - - - - - - - 1855 185.5
Capital surplus - - - - - - - - 17.1 17.2
Retained earnings - - - - - - - - 5004 507.5
Treasury stock - - - - - - - - -12.0 -12.2
Valuation,translation adjustments and - - - - - - - - 19.7 79
others
Net unrealized holding gains on securities - - - - - - - - 19.6 7.9
Foreign currency translation adjustments B - - - - - - - 0.0 0.0
Minority interests - - - - - - - - 5.0 5.0
- - - - - - - -| 7159 | 7110

Total net assets

Total liabilities and net assets - - - - - - - - 26807 27106

LwZET52 |
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9. Consolidated Financial Statements

B Consolidated Statements of Income

Billions of yen/10

3 31
coihe vears ended Varch 31 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Operating revenues 10390 10494 10448 10211 10092 ~ 967.0 10117 10402 10755 11083

Electric 999.3 | 1,000.8 996.9 9713 961.0 906.4 946.6 964.0 976.6 | 10135

Other 306 486 479 498 482 605 651 762 989 947

Operating expenses 9040 9179 9182 9026 8823 8674 8863 9401  987.1 10239

Electric 864.0 860.2 858.9 851.8 832.2 804.5 825.5 869.6 895.4 9321

Other 399 577 592 507 500 629 607 704  9L7 917

Operating income 1349 1314 1266 1185 1269 995 1254 1000 884 844

Other income 8.6 8.2 10.1 131 79 12.7 117 111 10.3 132
Equity in earnings of affiliated 20 - 16 3.2 12 19 18 1.0 0.2 2.2
companies
Other 6.6 8.2 85 9.8 6.7 10.8 9.9 10.0 10.1 109

933 88.8 76.0 67.9 66.5 48.4 521 37.0 38.0 38.7

Other expenses

Interest expense 84.0 81.5 66.7 50.8 56.8 37.6 37.5 28.6 29.0 30.7

Equity in loss of affiliated - - - - - - - - - -
companies

Other 9.2 73 93 171 96 107 146 8.4 9.0 7.9

Ordinary income

50.3

50.8

60.7

63.7

68.3

63.8

85.0

741
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9. Consolidated Financial Statements

B Consolidated Statements of Income

Billions of yen/10

g &l

For the years ended March 31 1999 2000 2001 2002 2003 2004 2005 = 2006 2007 2008

Provision (reversal) for drought - 0.6 - - - - 0.7 17 -19 01 -06
Provision (reversal) for depreciation - - - - - - - - 5.0 18.8
of nuclear power plant
Extraordinary income - - - - 7.0 19 - 01 - -
Extraordinary loss 15 - 6.1 4.6 34 - 8.6 3.8 - -
1 494 50.8 54.6 59.0 719 65.1 74.6 72.3 555 40.6
Income taxes-current 205 23.6 24.2 9.6 331 30.6 26.5 28.8 205 124
Income taxes—deferred -02 -03 2.3 2.7 -52 -85 0.6 -18 -25 2.8
5 -01 0.0 0.8 0.2 -00 0.0 0.2 0.3 0.4 0.1

Equity in earnings

Net income 29.3 27.6 27.2 46.4 441 428 47.0 451 37.0 25.2

1 Income before income taxes and minority interests in net income of consolidated subsidiaries
2 Minority interests in net loss (income) of consolidated subsidiaries

LwZET52 |
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9. Consolidated Financial Statements

10
3 31 2000 2001 2002 2003 2004 2005 2006 2007 2008

50.8 54.6 59.0 71.9 65.1 74.6 72.3 55.5 40.6
210.2 195.3 185.5 173.6 171.7 157.4 150.0 140.9 143.3

10.7 5.9 8.1 8.1 5.8 5.3 6.7 5.8 6.1
7.3 8.2 7.0 9.7 9.3 9.9 7.5 8.8 8.3
02  -66.3 - - - - - - -

: 84.9 -6.6 0.5 23 -223 2.0 0.1 -0.7
5.0 3.9 13.2 7.3 8.9 2.6 -102.0 - :
- - - - - - 106.6 116 -175

- - - - - - - 1.7 0.9
2.2 1.4 1.9 2.4 - 0.6 3.3 1.4 8.8
- - - - - - - 5.0 18.8
13 -0.8 -0.7 -0.6 -0.6 -0.7 -0.8 1.7 2.4
81.5 66.7 50.8 56.8 37.6 37.5 28.6 29.0 30.7
- - - - - - 569  -36.7 2.5
7.5 4.3 -3.2 5.4 3.2 5.7 -3.0 7.0 -0.0
2.6 1.8 1.6 -3.4 2.3 14.2 4.0 3.9 15
8.8  -10.6 6.2 5.6 7.7 22.7 -8.8 3.1 -7.9

3805 3459  319.7 3377 3091 2965  209.6 2155  230.0
1.4 1.0 1.2 1.2 1.2 1.2 1.3 1.9 2.8

-84.2 -67.8 -52.4 -58.2 -39.0 -39.0 -28.7 -28.8 -30.4
-17.6 -24.1 -15.0 -11.2 -44.7 -30.0 -24.0 -31.1 -16.0
280.0 254.8 253.4 269.5 226.4 228.7 158.0 157.4 186.4
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9. Consolidated Financial Statements

31

2000

-177.0
-1.1
3.0

2.7
-172.3

164.2
-213.5
52.7
-100.4
192.2
-183.2
341.0
-349.0
-18.5

-114.5

2001

-155.8
-9.2
7.1

5.6
-152.2

104.5
-105.0
46.2
-115.9
301.1
-290.2
422.0
-446.0
-24.0

-107.3

2002

-131.0
-6.7
7.2

7.5
-122.9

149.4
-248.5
70.6
-73.1
234.7
-287.7
672.0
-628.0
-20.3
-0.0
-131.2

-0.7
21.0

20.3

2003

-127.8
-9.8
8.5

1.4

4.7
-122.8

59.7
-135.0
39.3
-97.3
378.1
-392.7
683.0
-649.0
-18.4
-11.0
-143.3

3.2
20.3
0.6

24.2

2004

-101.0
-2.5
5.8

4.1
-93.6

39.8
-107.1
78.7
-75.2
309.7
-340.9
795.0
-811.0
-18.3
-3.9
-133.3

-0.0
-0.5

2005

-105.8
-1.9
6.5

5.1
-96.1

14.9
-110.0
30.7
-84.6
353.0
-332.4
742.0
-728.0
-18.2
-0.4
-132.9

0.0
-0.3
23.7
0.5

23.8

2006

-113.3
-0.5
1.4

-0.5

3.7
-109.3

-29.9
170.5
-110.3
297.6
-326.6
742.0
-780.0
-18.2
-0.2
GO

0.0
-6.3
23.8
0.2

17.8

2007

-135.9
-2.2
0.9

4.1
-133.0

44.8
-19.9
50.0
-64.9
161.8
163.0
614.5
-625.5
-18.2

-20.7
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2008

-193.3
-3.6
0.5

3.9
-192.6

104.6
-100.0
65.0
-45.4
127.6
-131.6
576.5
-575.0
-18.2
-0.2
3.2




9. Consolidated Financial Statements
B Consolidated Statements of Cash Flows Billions of yen

For the years ended March 31 2000 2001 2002 2003 2004 2005 2006 2007 2008

Cash flows from operating activities
Income before income taxes and minority

interests in net income of consolidated 50.8 54.6 59.0 71.9 65.1 74.6 72.3 55.5 40.6
subsidiaries

Depreciation 210.2 195.3 185.5 173.6 171.7 157.4 150.0 140.9 143.3
Amortization of nuclear fuel 10.7 5.9 8.1 8.1 5.8 5.3 6.7 5.8 6.1
Loss on disposal of property 7.3 8.2 7.0 9.7 9.3 9.9 7.5 8.8 8.3
e Btremans oharees YOS Severance | 0 | .66.3 : : : : : : :
BhG Tetremant beriefits T CCs severance - 84.9 6.6 0.5 23 -22.3 2.0 0.1 0.7
Foroaeesing of rradiatod nuciear fuel 5.0 39 132 7.3 8.9 2.6 -102.0 : :
Increase(decrease) in provision for _ ) _ ) _ } 106.6 11.6 175

reprocessing of irradiated nuclear fuel
Increase(decrease) in provision for

reprocessing of irradiated nuclear fuel without - - - - - - - 1.7 0.9
a fixed plan to reprocess R
o Tacioar Power ganerating oAt 2 2.2 1.4 1.9 2.4 - 0.6 3.3 1.4 8.8
Innuccrleeaasrepglwpg%ﬁﬁn for depreciation of _ ) ) ) ) ) ) 5.0 188
Interest and dividends income -1.3 -0.8 -0.7 -0.6 -0.6 -0.7 -0.8 -1.7 -2.4
Interest expense . 81.5 66.7 50.8 56.8 37.6 37.5 28.6 29.0 30.7
O Aot Mocies ok " reProcessing : S 1 - se9 367 25
B ealjecrease) In hotes and accounts 7.5 4.3 3.2 5.4 3.2 5.7 -3.0 7.0 -0.0
D g decrease) In notes and accounts -2.6 -1.8 -1.6 -3.4 23 142 4.0 3.9 -1.5
Other 8.8 -10.6 6.2 5.6 7.7 22.7 -8.8 -3.1 -7.9
Subtotal 380.5 345.9 319.7 337.7 309.1 296.5 209.6 2155 230.0
Interest and dividends received 1.4 1.0 1.2 1.2 1.2 1.2 1.3 1.9 2.8
Interest paid -84.2 -67.8 -52.4 -58.2 -39.0 -39.0 -28.7 -28.8 -30.4
Income taxes paid -17.6 -24.1 -15.0 -11.2 -44.7 -30.0 -24.0 -31.1 -16.0
Net cash provided by operating activities 280.0 254.8 253.4 269.5 226.4 228.7 158.0 157.4 186.4
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9. Consolidated Financial Statements

B Consolidated Statements of Cash Flows Billions of yen

For the years ended March 31 2000 2001 2002 2003 2004 2005 2006 2007 2008

Cash flows from investing activities

Purchase of property -177.0 -155.8 -131.0 -127.8 -101.0 -105.8 -113.3 -135.9 -193.3
Purchase of investments in securities -1.1 9.2 -6.7 -9.8 -2.5 -1.9 -0.5 -2.2 -3.6
Proceeds from sale of investments securities 3.0 7.1 7.2 8.5 5.8 6.5 1.4 0.9 0.5

Purchase of investments in subsidiaries

results in change in scope of consolidation ) ) ) 14 ) ) 05 ) )
Other 2.7 5.6 7.5 4.7 4.1 5.1 3.7 4.1 3.9
Net cash used in investing activities -172.3 -152.2 -122.9 -122.8 -93.6 -96.1 -109.3 -133.0 -192.6
Cash flows from financing activities
Proceeds from issue of bonds 164.2 104.5 149.4 59.7 39.8 14.9 - 44.8 104.6
Repayment of bonds -213.5| -105.0 -248.5 -135.0 -107.1 -110.0 -29.9 -19.9 -100.0
Proceeds from long-term debt 52.7 46.2 70.6 39.3 78.7 30.7 170.5 50.0 65.0
Repayment of long-term debt -100.4  -115.9 -73.1 -97.3 -75.2 -84.6 -110.3 -64.9 -45.4
Proceeds from short-term loans 192.2 301.1 234.7 378.1 309.7 353.0 297.6 161.8 127.6
Repayment of short-term loans -183.2  -290.2 -287.7 -392.7 -340.9 -332.4 -326.6 163.0 -131.6
Proceeds from issue of commercial paper 341.0 4220 672.0 683.0 795.0 742.0 742.0 614.5 576.5
Repayment of commercial paper -349.0 | -446.0 -628.0 -649.0 -811.0 -728.0 -780.0 -625.5 -575.0
Cash dividends paid -18.5 -24.0 -20.3 -18.4 -18.3 -18.2 -18.2 -18.2 -18.2
Other -0.0 -0.0 -0.0 -11.0 -3.9 -0.4 -0.2 -0.3 -0.2
Net cash used in financing activities -114.5 -107.3 -131.2 -143.3 -133.3 -132.9 -55.1 -20.7 3.2
Effect of exchange rate changes on cash and ) _ ) _ 00 0.0 0.0 0.1 0.1
cash equivalents
Net decrease in cash and cash equivalents -6.7 -4.7 -0.7 3.2 -0.5 -0.3 -6.3 3.8 -2.7

Cash and cash equivalents at beginning of 326 258 21.0 20.3 24.2 23.7 23.8 17.8 21.6

year
Increase resulting from merger of equity ) _ ) _ )
method affiliate with consolidated subsidiary 0.6 0.5 0.2 0.0
Decrease resulting from liquidating consolidated ) _ ) _ _ ) ) ) 1.8
subsidiary )
Cash and cash equivalents at end of year 25.8 21.0 20.3 24.2 23.7 23.8 17.8 21.6 17.0
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10. Non-Consolidated Financial Statements

B Non-Consolidated Balance Sheets

Assets Billions of yen/10

3 31

GO 1999 2000 2001 | 2002 | 2003 2004 | 2005 = 2006 2007 2008
28039 27768 27252 26170 25353 24314 23488 2346.1 23628 24032

23934 22756 22711 22315 21457 20413 19442 18520 17874 17238
2164 | 2064 1990 1886 1916 1838 1758 | 1683 1716 1651
5581 | 4994 5531 5030 4576 4124 3738 3515 | 3291 2965
108.1 97.1 89.4 949 87.2 83.2 751 67.3 729 79.7

Property
Utility plant and equipment
Hydroelectric power production facilities
Thermal power production facilities
Nuclear power production facilities

Internal combustion engine power 4.0 45 39 3.8 34 3.1 2.8 2.6 24 2.3
production facilities

566.3 | 5506 5370 5676 5475 5239 5171 4914 | 4651 @ 4454
2672 | 2555 2426 2391 2250 2155 2050 194.0 178.3 171.6
4986 4939 4834 | 4721 4606 4524 4439 4351 430.7 4351

Transmission facilities
Transformation facilities

Distribution facilities
1744 167.7 162.4 161.9 172.6 166.6 150.3 1415 136.9 127.7

7.1 6.9 7.6 91 8.8 9.6 5.9 7.6 7.0 74
2229 | 2964 2296 152.8 137.2 129.7 137.4 171.0 1971 2916
935 96.5 104.0 1105 117.8 1171 1210 1220 133.7 133.8

General facilities and other
Other plant
Construction in progress

Nuclear fuel
86.9 101.3 112.7 112.9 125.7 133.6 140.2 1934 2375 246.3

85.8 93.2 99.5 92.1 944 87.2 983 107.1 116.1 122.0
2,889.7 28700 28247 27091 26298 25187 24472 24533 24790 25253

WINZETSA |

Investments and other assets

Current assets

Total assets
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10. Non-Consolidated Financial Statements

B Non-Consolidated Balance Sheets

Liabilities and stockholders’ equity Billions of yen/10
acorok a1 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Long-term liabilities 19003 1,8835 17059 18039 16384 16033 14547 15556 15237 1,574.9
Bonds Convertible bonds 10647 10756 9321 10071 ~ 9000 8400 8150 7950 7400 8049

6768 6427 5879 6029 534.6 548.7 438.3 5514 5625 5427

158.7 165.1 185.9 193.8 203.7 214.6 201.3 2091 2211 2272

5715 5058 6091  402.6 473.3 376.3 422.4 3117 3516 3322
- - - - - 0.7 24 0.5 0.6

Long-term debt

Other long-term liabilities
Current liabilities
Provision for drought

Provision for depreciation of nuclear - - - - - - - - 5.0 23.8
power plant

24719 23894 23151 22065 21118 19803 18796 18678 18811 19310
1855 1855 1855 1855 185.5 185.5 185.5 185.5 - -
16.6 16.6 16.6 16.6 16.6 16.6 16.6 16.6 - -
2156 2784 2861 2901 317.2 338.2 366.4 378.3 - -
42.3 442 46.3 46.3 46.3 46.3 46.3 46.3 - -
57.0 57.0 57.0 57.0 57.0 57.0 57.0 57.0 - -
48.0 550 1115 1200 1255 152.5 1735 2015 - -
68.2 121.6 712 66.7 88.3 82.3 89.5 73.3 - -
- - 212 10.3 5.7 9.0 10.4 16.6 - -

- - - - 00 -71 - 111 -114 - 116 - -
4178 4806 5096 5026 518.0 538.3 567.5 5854 - -

Total Liabilities
Common stock
Capital surplus
Retained earnings
Earned reserve
Other reserve
General reserve
Unappropriated retained earnings
Net unrealized holing gains on securities
Treasury stock

Total stockholders’ equity
Total liabilities and stockholders’ equity | 2:889.7 28700 28247 27091 26298 25187 24472 24533 - -
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10. Non-Consolidated Financial Statements

B Non-Consolidated Balance Sheets

Net assets Billions of yen/10
As3of 3!1/|1arch 31 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Owners’ Equity - - - - - - - - 5835 5858
Common stock - - - - - - - - 1855 1855
Capital surplus - - - - - - - - 16.7 16.7
Retained earnings - - - - - - - - 393.3 395.8
Earned reserve - - - - - - - - 46.3 46.3
Other Retained earnings - - - - - - - - 346.9 349.4
Treasury stock - - - - - - - - -12.0 -12.2
Net unrealized holing gains on securities - - - - - - - - 143 8.3
- - - - = - - - 5978 5942

Total net assets

Total liabilities and net assets - - - - - = - - 24790 25253

LwZET52 |
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10. Non-Consolidated Financial Statements

B Non-Consolidated Statements of Income

Billions of yen/10
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

1,000.1 = 1,002.1 998.1 9725 965.4 912.8 956.6 976.8 996.0 10384

3 31
For the years ended March 31

Operating revenues

357.7 360.0 367.4 364.3 364.7 348.8 367.2 375.6 376.7 390.3

550.1 543.1 550.5 5289 5249 505.0 5274 531.3 558.6 574.8

Commercial and industrial

Other 922 98.9 80.2 79.2 758 58.9 62.0 69.7 60.6 732

Operating expenses 8663 ~ 8653 8631 8555 8392 8133 8369 8850 9177 9606

124.3 130.3 126.7 122.8 127.6 132.0 1134 122.0 116.5 105.2

Personnel

Fuel 109.5 101.9 116.2 105.9 1104 100.0 128.0 178.6 214.5 268.3

Purchased power 134.4 134.9 1404 146.0 1414 134.4 154.9 161.7 146.8 154.9

100.2 106.0 98.7 99.7 86.8 86.2 927 80.7 90.0 82.1

Maintenance

Depreciation 204.2 203.1 190.9 180.0 166.8 156.4 1446 136.5 1284 130.5

Other 1934 188.9 190.0 200.8 205.8 204.0 203.1 205.2 221.3 219.3

Operating income 1338 136.8 134.9 117.0 126.2 994 119.7 91.8 78.2 77.8

LwZET52 |
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10. Non-Consolidated Financial Statements

B Non-Consolidated Statements of Income

Billions of yen/10
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
7.1 8.4 8.8 11.0 6.4 9.0 8.6 8.2 9.0 10.8
92.8 87.3 74.6 68.9 65.9 47.3 49.6 34.6 34.2 374
Interest expense 83.4 80.4 65.6 50.2 56.6 36.7 36.7 27.8 28.4 302
Other 9.3 6.8 9.0 18.7 9.3 105 12.9 6.7 5.8 7.2
48.0 57.9 69.1 59.0 66.7 61.1 78.7 65.5 52.9 51.2

3 31
For the years ended March 31

Other income

Other expenses

Ordinary income

Provision (reversal) for drought - 0.6 - - - - 0.7 1.7 -19 0.1 -06

- - - - - - - - 50 188

Provision (reversal) for depreciation
of nuclear power plant

Extraordinary income B - - - 4.9 - - - - -
Extraordinary loss 15 - 18.0 218 - - 4.0 125 - -
e e e RS 472 579 Ll 37.2 71.6 60.4 72.9 54.8 478 331
Income taxes—current 19.1 21.6 22.2 7.5 31.3 284 25.0 25.8 16.8 11.9

- -07 -30 5.2 -53 -75 13 -12 -24 0.4

Income taxes-deferred

Net income 28.0 37.0 320 24.4 45.6 39.5 46.4 30.2 334 20.7

LwZET52 |
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11. Stock Information

B Stock Price and Volume of Transaction

yen/ Thousands of shares /
3500 30000
3,010
3000
l I 25000
2500 |1JH Hll"_{” -
2,300 1
(] 2,085 Hl]h ] _ “H ‘“ 20000
2000 [ (" Hl (! (! i
i Huuy | N ||H| RLARTPIFIRREARRLAMRALE M
L ' JH |1 ‘11““1“ 1 15000
1500 1 |11 Ak A |
L i - ]
i Al - 10000
1000 1,260 ][]
i 5000
500
0 0
98/4 99/4 00/4 01/4 02/4 03/4 04/4 05/4 06/4 07/4
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Stock Price
High 2,300 1,945 1,917 2,085 1,895 1,947 2,070 2,640 3,010 2,730
Low 1,810 1,270 1,260 1,654 1,622 1,782 1,801 1,959 2,205 2,045
Close 1,880 1,293 1,700 1,726 1,835 1,864 2,035 2,450 2,635 2,220

volume of Transaction o5 1597 388113  50,884.6 73,3932 59.109.8 545192 583048 087358 139249.6 173,899.2

€ Fiscal years ended March 31 3 31 1 BLZETFA |

€ The figures are those traded at the Tokyo Stock Exchange. 'q |
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11. Stock Information

M Distribution of Common Stock Issued

Thousands of shares / As of March 31 3 31
O Treasury stock O Individuals and others
O Foreign Companies,etc. O Domestic Companies,etc.
400,000 O Finaicial Institutions, Securities Firms @ Gowvernment and Local Public Organization
—8l— — 78— — 77— —7(— —83— —77— —75— —76— —76— —51— 0.01%
300000 || g 4ep| 144,270 |140979| |139.416] |135196| |134,508 132,106| |130,668| [132,272| |126,998| 349,
200,000 | 25 490 0 71 852 72,469 71,094 70,560 70,603 69,684 69,584 | 1535%
71,527 ’ N 'l |k /
o1 Fes04d £51105 58055 93767 9,447 [12,197] [ 14,006 | 3.8%
r 9,950 —9 -1 [ B
9,936 _]
100,000 t
130,031 144 255 149,792 153,166 154,063 153,254 152,428 153,660 150,105 153,608 41 4%
12 12 g 40 4,134 6,317 | 6510 | | 6,601 | | 6,722 | | 6,808 | 0
O 1 1 1 1 [ i 1 1 1 |:I-8/0
'99 ‘00 '01 ‘02 ‘03 '04 '05 '06 ‘07 '08

€ The sum of individual figures do not always correspond to the total because of rounding.
LwZET52 |

€ Figuresin ( ) represent the percentage distribution. () 'al
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11. Stock Information

M Distribution of Common Stock Issued
O

Major Stockholders

As of March 31, 2007 2008 3 31

Number of Shares Held

Name Percentage (%)

(thousands)
Yamaguchi Pref. Shinko Zaidan 49 505 13.34
Nippon Life Insurance Company 23148 6.24
*
The Master Trust Bank of Japan, Ltd.*ll 15,615 4.1
1 *
Japan Trustee Services Bank, Ltd. *1 " 15,018 4.05
. . N
The Sumitomo Trust &*Iianklng Co.,Ltd. *1 7379 1.99
*1 The number of shares related to the trust services is as follows.
The Master Trust Bank of Japan, Ltd. 15,615 thousands of shares
Japan Trustee Services Bank, Ltd. 15,018 thousands of shares
The Sumitomo Trust & Banking Co.,Ltd. 2,393 thousands of shares
*1
15,615
15,018
2,393 _wnze7Ia |
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12. Major Financial Variables

BEPS and PER 1

yen/ —8—— EPS(Consolidated basis) EPS —8— EPS(Non-Consolidated basis) EPS times/
—8— PER(Consolidated basis) PER —8— PER(Non-Consolidated basis) PER
150 . . 1 120
right-hand scale right-hand scale
B 116.63 ~ 100
100 |- - 80
78.98
| Q9.37 60
75.69
56.89
50 r 41 40
B 41 20
- 19.8
13.0 13.8 14'8 16.0 15.8
0 0
'99 '00 '01 '02 '03 '04 '05 '06 ‘07 '08
@ EPS=Net Income / Number of Shares Issued(Excluding the Treasury Stock) 1 /
€ PER=Stock Price / EPS /1 vozE7s2 |

€ Stock price as of book closing date, March 31
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12. Major Financial Variables

EBPS and PBR 1

yen/ times/
2,500 -6
—8— BPS(Consolidated basis) BPS —8— BPS(Non-Consolidated basis) BPS
. —®— PBR(Consolidated basis) PBR —8— PBR(Non-Consolidated basis) PBR 1
right-hand scale right-hand scale

191041 1,951.27 193837 1 °

2,000

1,807.59
1,728.06

1,656.07
1,600.41

1,551.79

] u 14

1,484.63
1,606.00 1,641.05 1,631.44

1,500 L 309,02 1,556.53
T 1,475.78

1,411.47
i 1,373.53 1354.74 13
1,295.30
1,000 |+ 1,126.21 1
1 2
1.67
- 153 1.61
1.24 1.27 1.30 1.26 1.31 1.36 |
I 1.00 — - — __./0/‘\.
1.10 1.08 1.11 1.08 1.13 1.15
- 0.87 i
0 1 1 1 1 1 1 1 1 1 0
'99 '00 '01 '02 '03 '04 '05 '06 '07 '08
€ BPS=Total Stockholders’ Equity / Number of Shares Issued(Excluding the Treasury Stock)
1 /
€ PBR=Stock Price / BPS /1 wLzE752 |

@ Stock price as of book closing date, March 31
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12. Major Financial Variables

MDebt Equity Ratio

As of March 31 3 31

600 r —e— Debt Equity Ratio(Consolidated basis)
515 —— Debt Equity Ratio(Non-Consolidated basis)

500 r

400

300 r

200 226 221 226

100

O 1 1 1 1 1 1 1 ]
'99 '02 '03 ‘04 ‘05 '06 ‘07 '08
LwZET52 |
@ Debt Equity Ratio=Interest-Bearing Dept/Total Stockholders’ Equity / H
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12. Major Financial Variables
BCFPS and PCFR 1

Consolidated Basis

yen/ times/
550 '  —e—CFPS1 1 550
——-PCFR right-hand scale
450 3997 1 450
351.7 364.2 363.8
350 r 1 350
250 1 250
150 r 1 150
50 - 4.45 6.15 491 4.59 5.12 1 50
4./\ -17.0
. . . . . F 1 1 1
£ g 39. e
-50 ’ 1 -50
150 L -130.34 1 150
'00 '01 '02 '03 '04 '05 ‘06 ‘07 '08
@ CFPS=Free Cash Flow / Number of Shares Issued(Excluding the Treasury Stock)
/
€ PCFR=Stock Price / CFPS /1 wnzE 7332 |
€ Stock price as of book closing date, March 31 s i
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12. Major Financial Variables
MPayout Ratio and Dividend Yield

(%) (%)
g . —®— Dividend Yield —®— payout Ratio right-hand scale .

87.9
6 L i
4 i
2 L i

2.04 1.90
0

'99 '00 ‘01 '02 '03 '04 '05 '06 '07 '08

yen/

Dividend per share ‘99 ‘00 ‘01 ‘02 ‘03 ‘04 ‘05 ‘06 ‘07 ‘08

50 60 60 50 50 50 50 50 50 50

€ Stock price as of book closing date, March 31
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B Cautionary Statement Regarding to Forward-Looking Statements

None of the information on this fact book is intended to solicit or induce purchase or selling of the Company’s stocks. Furthermore, Chugoku Electric
does not make any guarantees whatever regarding the contents of this fact book.

Those wishing to invest in the Company should do so on their own judgment and should be sure to read the stock and bond reports and other
financial literature issued by the Company beforehand. Great care is exercised in the preparation of such literature but Chugoku Electric and the other
information providers shall not be liable in any manner for any form of loss incurred as a result of erroneous information contained therein or in this fact
book.

Those parts of Chugoku Electric’s current plans and strategies, etc., published on this fact book which have not yet become historical fact are
projections concerning future performance. As such they contain factors of risk and uncertainty. Because of this the possibility exists that actual
performance in the future may differ to a large extent from the projections published here. Therefore Chugoku Electric makes no guarantee as to the
reliability of such projections.

LwZET52 |
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THE CHUGOKU ELECTRIC POWER CO., INC.

4-33 Komachi, Naka-ku, Hiroshima-shi, Hiroshima 730-8701, Japan
Tel: +81-82-241-0211 Fax: +81-82-523-6185

http://www.enerqia.co.jp/

730-8701 4-33
Tel: 082-241-0211  Fax: 082-523-6185

http://www.energia.co.jp/
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