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SEMI-ANNUAL CONSOLIDATED BALANCE SHEET(UNAUDITED)

The Chugoku Electric Power Co.,Inc.
September 30,2000

Thousands of

U.S.dollars
Millions of yen  (Note 1)
Assets 2000 2000
Property:
Utility plant and equipment ¥4 ,977,289 $46,086,009
Other plant 111,340 1,030,926
Construction in progress 310,749 2,877,306
5,399,378 49,994,241
Less-
Contributions in aid of construction 63,007 583,398
Accumulated depreciation 2,784,878 25,785,908
2,847,885 26,369,306
Net property 2,551,493 23,624,935
Nuclear fuel 99,247 918,954
Investments and other assets:
Investment securities (Note 4) 64,570 597,870
Investments in and advances to non-consolidated subsidiaries and affiliates (Note 4 76,599 709,250
Long-term loans to employees 3,795 35,139
Deferred tax assets 47,078 435,908
Other assets 4,131 38,250
Total investments and other assets 196,173 1,816,417
Current assets:
Cash and time deposits (Note 3) 21,769 201,565
Receivables, less allowance for doubtful accounts of
¥ 914 million ($ 8,463 thousand) 66,309 613,972
Inventories,fuel and supplies 42,023 389,102
Deferred tax assets 7,143 66,139
Other current assets 10,103 93,546
Total current assets 147,347 1,364,324
Total assets ¥2,994,260 $27,724,630

See accompanying notes.




Thousands of

U.S.dollars
Millions of yen (Note 1)
Liabilities and Stockholders® Equity 2000 2000
Long-term debt due after one year (Note 5) ¥1,595,125 $14,769,676
Other long-term liabilities due after one year 3,605 33,380
Employees®™ retirement benefits 94,485 874,861
Reserve for reprocessing of irradiated nuclear fuel 67,728 627,111
Reserve for decommissioning of nuclear power generating plants 37,965 351,528
Current liabilities:
Long-term debt due within one year (Note 5) 268,998 2,490,722
Short-term borrowings 158,220 1,465,000
Commercial paper 17,000 157,407
Accounts payable 55,968 518,222
Accrued income taxes 18,749 173,602
Accrued expenses 51,132 473,444
Other current liabilities
(including other long-term liabilities due within one year) 36,622 339,093
Total current liabilities 606,689 5,617,490
Minority interests 4,165 38,565
Commitments and contingent liabilities (Note 7)
Stockholders®™ equity (Note 8)
Common stock,par value ¥500 per share:
Authorized-1,000,000,000 shares
Issued-371,055,259 shares 185,528 1,717,852
Capital surplus 16,677 154,417
Retained earnings(Note 10) 365,785 3,386,898
Appraisal surplus of other securities 16,521 152,972
Treasury stock (6) (55)
Common stock held by consolidated subsidiaries @ (65)
Total stockholders® equity 584,498 5,412,019
Total liabilities and stockholders®equity ¥2,994,260 $27,724,630




SEMI-ANNUAL CONSOLIDATED STATEMENTS OF

The Chugoku Electric Power Co.,Inc.
For the six months ended September 30,2000

INCOME (UNAUDITED)

Thousands of

U.S.dollars
Millions of yen (Note 1)
2000 2000
Operating revenues(Note 9) :
Electric ¥517,153 $4,788,454
Other 19,151 177,324
536,304 4,965,778
Operating expenses (Note 9):
Electric 431,058 3,991,278
Other 19,971 184,917
451,029 4,176,195
Operating income 85,275 789,583
Other expenses(income):
Interest expense 33,876 313,667
Interest income (€CD) (870)
Other,net 393 3,638
34,175 316,435
Income before income taxes and minority interests in net income
of consolidated subsidiaries 51,100 473,148
Provision for income taxes
Current 18,953 175,491
Deferred 1,182 10,944
20,135 186,435
Income before minority interests in net income of consolidated subsidiaries 30,965 286,713
Minority interests in net income of consolidated subsidiaries (658) (6,093)
Net income ¥30,307 $280,620
U.S.dollars
Yen (Note 1)
Per share data(Note 2):
Net income:
Basic ¥81.68 $0.76
Diluted 80.78 0.75
Interim cash dividends applicable to the year 30.00 0.28

See accompanying notes.




SEMI-ANNUAL CONSOLIDATED STATEMENTS OF STOCKHOLDERS® EQUITY(UNAUDITED)

The Chugoku Electric Power Co.,Inc.
For the six months ended September 30 2000

Millions of yen

Shares of Common Capital Retained Appraisal surplus Treasury Common stock held
common stock stock surplus earnings of other securities stock *ﬁﬁﬁzﬂhhwd
Balance at March 31,2000 371,055,259 ¥185,528 ¥16,677 ¥348,660 - ¥(2) ¥(7)
Net income 30,307
Cash dividends paid (¥35.00 per share) (12,954)
Bonuses to directors and statutory auditors (228)
Increase in appraisal surplus of other securities 16,521
Purchase of treasury stock (4)
Balance at September 30,2000 371,055,259 ¥185,528 ¥16,677 ¥365,785 ¥16,521 ¥(6) ¥()
Thousands of U.S.dollars (Note 1)
Balance at March 31,2000 $1,717,852 $154,417 | $3,228,333 - $(18) $(65)
Net income 280,620
Cash dividends paid ($0.32 per share) (119,944)
Bonuses to directors and statutory auditors (2,111)
Increase in appraisal surplus of other securities 152,972
Purchase of treasury stock 37)
Balance at September 30,2000 $1,717,852 $154,417 | $3,386,898 $152,972 $(55) $(65)

See accompanying notes.




SEMI-ANNUAL CONSOLIDATED STATEMENTS OF CASH FLOW(UNAUDITED)

The Chugoku Electric Power Co.,Inc.
For the six months ended September 30,2000

Thousands of

U.S.dollars
Millions of yen (Note 1)
2000 2000

Cash flows from operating activities:
Income before income taxes and minority interests in net income of consolidated subsidiaries ¥51,100 $473,148
Depreciation 99,247 918,954
Amortization of nuclear fuel 3,399 31,472
Loss on disposal of property 2,735 25,324
Decrease in employees” retirement benefits (66,325) (614,120)
Increase in employees”™ retirement benefits 94,485 874,861
Increase in provision for decommissioning of nuclear power generating plants 1,842 17,056
Increase in provision for reprocessing of irradiated nuclear fuel 1,608 14,889
Interest and dividends income (520) (4,815)
Interest expense 33,876 313,667
Increase in notes and accounts receivable (1,906) (17,648)
Increase in inventory (7,815) (72,361)
Decrease in notes and accounts payable (4,299) (39,806)
Other (19,226) (178,019)
Subtotal 188,201 1,742,602
Interest and dividends received 715 6,620
Interest paid (34,296) (317,556)
Income taxes paid (11,808) (109,333)
Cash flows provided by operating activities 142,812 1,322,333

Cash flows from investing activities:
Purchases of property (77,530) (717,870)
Purchase of investments in securities (878) (8,130)
Proceeds from sales of investment securities 1,846 17,093
Other 242 2,240
Cash flows used in investing activities (76,320) (706,667)

Cash flows from financing activities:
Proceeds from issue of bonds 29,855 276,435
Repayment of bonds (35,000) (324,074)
Proceeds from long-term debt 8,943 82,806
Repayment of long-term debt (58,240) (539,259)
Increase in short-term bank loans 821 7,602
Decrease in commercial paper (7,000) (64,815)
Cash dividends paid (12,968) (120,074)
Other ®) (56)
Cash flows used in financing activities (73,595) (681,435)
Net decrease in cash and cash equivalents (7,103) (65,769)
Cash and cash equivalents at beginning of year 25,826 239,130
Cash and cash equivalents at end of year ¥18,723 $173,361

See accompanying notes.




NOTES TO SEMI-ANNUAL CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

TheChugoku Bledtric Power Compeny, Incorporated
1. Basisof presanting sami-anue consdlideted finendd datements

The Chugoku Hedric Power Co, Inc. (the “Company”) and its consdlideted subsidiaries mantain ther accounts and
records in acoordance with the providons st forth in the Jgpanese Commeardd (ode (the “Code’), the Securities and
Bxdhenge Law and the Hedrriaty Utilities Industry Law and in confarmity with acoounting prindples and pradtices gengrdly
acogpted in Jgpen, which are different from the accounting and disdoaure requirements of Intemetiondl Acoounting
Sandards

The accompanying sami-annud consdlideted finendd datements ae a tradaion of the uneudited semi-anud
conolidated finendd datements of the Compery, which were prepered in accordance with accounting prindples ad
practices genardly acogpted in Jgoen from the accounts and records mantained by the Company and its consolideted
bddaiesand werefiled with the Miniger of Finence (“MOF") asrequiired by the Securities and Exchange Law.

In preparing the accompanying sami-annud consdlidated finendd satlemants oatain redassficaions have been mede in
the semi-annud consdlickted finendd satementsissued domedtically in order to presant theminaform whichismorefamiliar
to reeders autside Jgpen.

Thetrandaions of the Jgpanese yen amounisinto U.Sddllars areinduded sdldy for the convenience of the reeder, using
the prevalling exchange rate a Sgptember 30, 2000, which was ¥108 to U.S$1.00. The convenience trandations should nat
be condrued a reresntaions tha the Jgpanese yen amounts have been, could have been, or could in the future be
convatadinto U.S dollarsa thisor any ather rate of exchange

2 Sonificant acoounting pdlides

The fdlowing is asummary of the sgnificant accounting palides usad in the preparation of the sami-annud consaliceted
finendd datements

Consdlidation

The Compeny prepered the sami-annud consdlideted finendd datements for the Sx months ended September 30, 2000in
acoordance with the Accounting Rindplesfar Sami-annua Consdlideted Finendd Satements (the Acoounting Rindples™)
efedivefromthe sx months ended Seatembear 30, 2000.

The accompanying sami-annud consdlidated finenadd gatements indude the aooounts of the Compery  and sgnificant
companies, over which the Compeny hes power of contrd through mgarity vating right or exigence of cartan conditions
evidenang conrd by the Compery. In thedimingion of invesmentsin subsdaties the portion of the esseisand liddlities of a
sbdday atributable to the subsdiary’ s shares owned by the Company are evaueted besed on far vdue & the time when
the Compeany acouired contrd of the subsidiary. Theamounis of assstsand liahlities attributable to minarity sodkhaders of the
ubsday aredgemined usng thefinendd datementsof thesubsdary.

Invesments in non-consdlideted sUbsdiaries and dfiliates over which the Compeny hes the dallity to exerase Sgrificant
influence over gparating and finendd pdlides of theinvestess are acoounted far on the ecpity method.

For the 9x months ended September 30, 2000, 5 ffiliates are acoounted for by the eouity method.

For the Sx months ended Sgatember 30, 2000, invetmentsin 10 non-consdliceted subsdiaies and 19 dfiliates, are dated a
oot without goplying the equity method of acoounting. If the equity method hed been goplied for these invetments the
amountsof netincome and retained eamings of these exduded subsidiariesand filisteswould not heve hed amaterid effect
onthesemi-anmnud consdlideted finendd datements



Cashflow datement

In preparing the sami-annua consdlideted Satemeant of cash flow, cagh on hand, reedily-avallable deposits and dhort-tem
highly liquid invesments with meturities not exossding three months & the time of purchese are conddered to be cash and
cashequivdents

The Company prepeared the 2000 semi-annud consdlidated cash flow statemant as required by and in accordance with
“Sandards for Preparation d Semi-annual Consdlideted Cagh How Satements, e’ dfedtive from the sx months ended

Septemiber 30, 2000,

Inventories, fud and supplies
Fud, maeids and aupplies are sated & oodt, detemined prindipelly by the weighted average method,

[nvestment securities
Rior to April 1, 2000 invesments were manly dated & moving-average codt .

Effedive April 1, 2000, the Compeany adopted the new Japenese acoounting Sandard “ Acoounting Sandardsfor Finenad
Indruments’ (“Opinion Conoaming Edabishment of Acocounting Sandard for Hinendd Insruments” issued by the Business
Acoounting Ddiberation Coundl on January 22,1999). Asaresult, ddat sscunities designeted as hdd-to-miaurity are carried &
amortized cogt. Other invesmentsfor which market value is reedily determingbdle are dated & market vdue as of the end of
the sami-annud pariod with unredlized gainsand losses,, net of gpplicable defarred tax assets lighlities not reflected in eamings
but directly reported as a sgparate componat of shareholdas equity. The cod of ssounities sold is detemined by the
moving-average method. Other invesments far which market vdue is nat reedily detlermineble are sated primaily &
moving-average codt

Theeffect of adopting this new accounting standard was to decrease income before income taxes by ¥442 million ($4092
thousand).

Property and depreciation

Propaty is dated a oogt, which indudes interest on barrowed funds during condrudtion, in accordance with rules
edablished by regulatory autharities Contributionsin ad of condrudtion are deducted from the cogt of the rdated assstswhen
computing depredation.

Dearedation is computed usng the dedining-balance method, bassd on the esimeted useful lives of the respective assdts

Nudear fud and anortization
Nudear fud is dated & oodt less anartizaion. The amortization of nudear fud is computed besed on the quentity of heet
produced for generdtion of dedtriaty.

Allowancefor doubtful accounts

The dlowance for doubiful recaivadles is provided for in an amount auffident to cover possble losses on adlledtion. It
conggs of the esimated uncdlledtible amount with respect to identified doubtful recavables and an amount cdaulated on the
Company' sand its consaliceted subsdiaies higarical doubtful delt rate with respect to remaining reavabdles

Retirement benefits

Unde the tams of the relirament plans of the Company and its consdlidated subsdiaties dl employess ae entitied to a
lump-aum paymeart & the time of retirement. Employess tamingting their enployment with the Compeny or its consdlideted
ubsdaies ather vauntaily or upon reeching mandatory retirement age, are entitled, under most draumgiances to relirament
paymentsbesad on their rate of pey at thetime of terminetion, length of savice and cartain other fedtors

The Company ad its consdlidated subsdiaries have dso adopted non-oontributory funded penson plans which provide a
part of totd retirement bendfitsfor employees

Prior to April 1,2000, thelighlity for lump-sum paymentswas Sated, a 40% with repect to the Compeny and & 10096 with
regpect to modt of the consdliceted Subsdiaies; of theamount whichwould berenpired if dl digible



employessvauniaily retired as of the belance shet dete, lessthe partion conveered by pendon plans Pension contributions for
the penson plansinduded current pariod cogts and amortization of pest sarvice cods

Effedtive April 1, 2000, the Compery adopted the new Jgpenese acocounting sandard “Acocounting for Retirement
Berdiits” (*Opinion Concaming the Edablishment of Accounting Standard for Retiremant Bendfits” issued by the Busness
Accounting Ddiberation Coundl on Jne 16, 1998) to recognize and compute pendon cods udng a patticular aduerid
gpproach known as the projected unit aredit method, and aoarued the lighlity as of the end of the semi-anud peaiiod inan
amount caaulated besad on the esimeated projected benfit obligation and plan assets & the end of thefiscd year. The entire
unamoartized net cligation which exiged when the new standard wias adopted amounting to ¥8,149 million ($75454 thousand)
was expansad inthesemi-amnud paiod

Asarealt of adopting the new acoounting prindiple, pension and severance costs decreased by ¥12.115 million ($112,176
thousand) and oparating income and income before income taxes eech inareesed by the same amount for the Sx months
ended Sgptembar 30, 2000.

Retirement bendfits to directars and datutory auditors are charged to inoomewhen gproved & the sockholdars meding.

Reservefor reprocessing of irradiated nudear fud

Resarvefor reprocessng of irediated nudear fud isprovided at 60% of the future reprocessing cogts of nudear fud which
iscurently imediated, in accordance with the provisons of the 1995 revision of the Ordinence of the Ministry of Intemetiondl
Tradeand Industry (MITI) .

Reservefor decommissoning of nudear power plants

In acoordence with the provisons of the Acoounting Regulaions of the Bledtric Power Industry, the Compeary provides for
the resvefor decommissoning of nudear power plants by dharging to income paiodically the future decommissoning cods
of nudear powe plants

The provison is mede besad on such fadtors as the esimeted totd decommissioning codts and the (eduel and esimeted)
totd vaume of nudear power gengration.

Reserve for drought
The Company is reguired, under oatain conditions to st up aresarve for drought under the Bledtric Utlities Industry Law
to dahilizeitsinoome podtion for vatidionsinweter leves
For the x months ended September 30, 2000, no resarvee wias recorded because the requiremants of the lav were not
met.

Acocounting for certainleasetransactions
Finance leasss which do nat trandfer ownership to lessaes are aooounted for in the same manner as operating leesss

Hedge accounting

There are two acoounting methods for hedging finenad indruments undar generdly aooepted accounting prindples in
Japen. Onemethod isto recognize as gain or lossthe dhanges in fair vdue of ahedging indrument in eamingsin the period of
the dnenge together with the offstting gain or loss on the hedgeitem attributable to the risk baing hedged . Theather methad is
to defer the gain or lassto mdLrity of the hedging contract . The Campery and its consolidated subddiaries have adopted the
|atter acoounting method .

Hedging indruments and hedged items are ss fdllows

Hedging ingruments Hedoed ites:
Currency swgp contracts Fordign curency bonds
Interes swgp contracts Domegticbonds

Cashand cash equivalents



Cash and cash equivdentsinclude dl highly liquid investments, generaly with origind meturities of three months
or less, that are readily convertible to known amounts of cash and are So near maturity thet they present indgnificant
risk of changesin vaue.

Software
Software cogt is charged to income asincurred.

Bond issue expenses and bond issue discounts
Bond issue expenses are charged to income when paid or incurred. Bond issue discounts are changed to interest
expenseto the maturity of the bonds.

Amounts per share of common stock

The computations of basic net income per share of common stock are basad on the weighted average number of
sharesinissue during each interim period.

The computations of diluted net income per share assume conversion of dl dilutive convertible bonds at the
beginning of the period or later date of issuance.

Interim cash dividends per share represent actud amounts gpplicableto the respective years.

3. Cash and cash equivdents

The reconciliaion of cash and time deposits in the semi-annud consolidated baance sheet and cash and cash
equivaentsin the semi-annua consolidated statement of cash flow at September 30, 2000 isasfollows:

Thousands of
Millionsofyen ~ U-Sdollas
Cash and time depodits ¥21,769 $201,565
Bank depositswith meturities over three months (5,695) (52,732
Highly liquid short-term instruments purchased with
amaturity of three monthsor lessincluded ather current assets 2,649 24,528
Cash and cash equivaents ¥18,723 $173,361]
4. Market vdueinformation and derivetives
Investment securities as of September 30, 2000 congsted of the following:
Millionsof yen Thousands of
U.S ddllars
Book vdue Urredized| Book vaue Unredized
per Market gan Per Market gan
baance sheet vaue (lo Baance sheet vaue (lo
Hed-to-maturity securities
Goverment bonds,
municipa bondsetc ¥0 ¥0 ¥0 R3] $3 $0
Market valuenot available 9 83
¥9 $91




Maket vdue Unredized | Maket vaue Unredized
per Hidoricd gEn per Higoricd gan
baance shest cost (lo) baance shest cost (losy)
Other scurities
Corporate shares ¥3R7H ¥/8  ¥26701 812361 6074 RA728]
Bonds ! 8 44 121 815 vins
Other 4 % ® 4356 59 (74)
3916 ¥7171 ¥Y267/5 314037 3B $A7639
Maket vdue nat avalddle PR 285019
¥37963 $B61417

Derivativeshedging foreign currency itemsandinterest swapsused. For hedging purposssarenct induded above.
5.Long temoet

Longrtam delat & Septamber 30, 2000 condgted of thefdlloving:

Millionsof Thousands of
yen US ddlas
2000 2000
Domedticbondsduesaridly through 2029
a rates of 06%t0535% ¥ 1109970 $ 10277500
Domegtic convartiblebondsduein2002 & arateof 1.9% 15750 145833
U.S dallar natesduein 2001 &t ratesof 6.25% 27,78 257389
Deutschemark bondsduein 2003 a arateof 5.625% 2125 204861
Loansfromthe Devd opment Bank of Jgpenduesidly
through 2023 & ratesof 1.2 %1069 % 39119 3232583
Unsecured loans, prindipally from benksandinsurancecompanies,
due sidly through 2032 & ratesdf 115%t085/% 339361 661510
Lessamount duewithinoneyeer (268999 (249072
¥y 1595125 $ 14,769676

The indenture covering the domedtic convertible bonds provides among ather conditions; for (1) converson into sheres of
common stock &t the conversion price per haredf ¥2951 ($27.32) dter giving effect to the dodk it mede to dockholders
of record as of Sgptember 30, 1995, (uject to change in cartain dreumdtances) through September 2002 and (2) redamption
a thegption of the Campeany, commenang in April 1995, & pricesranging fram 106% to 100% of the prindipel amount.

All the bonds nates convatible bonds and loans from the Devdopment Bank of Jgoen are seoured by a datutory
prefarertid rigt which gives the aeditors a seounity interest in dl assts of the Compary, totding ¥2856284 million
(526,447,074 thousand), snior to thet of generd areditors

6. Lessecommitmants

(Aslesx)
Lesse paymants under non-caaitdizad finence leases amounted to ¥427 million ($3,954 thousand) far the six morths



ended Sgptember 30, 2000.
The presat vdues of future minimum leese payments under non-capitdized finence lessss and futre minimum lesse
paymeants under oparating leesss as of Sgptember 30, 2000 weareasfalons

Thousands of Thousands of
Millions of yen US ddlas Millionsof yen US ddlas
Fnancelesses Opeding leeses
Current partion Y833 7901 Y5 S50
Non-curat partion 4R 241 153 1463
Tod Y435 $02P 13 I

(Asles)
Leese payments recaived under finence leases, accounted for as operating leases amounted to ¥21 million ($194 thousand) for
the Sx monthsendied Sgptember 30, 2000,
The presant vaues of future minimum leese payments to be recaved under finance leeses as of Septamber 30, 2000 were as
fdlons

Thousands of
Millions of yen US ddlas
Fnancelesses
200 2000
Curat partion ¥ 37
Norrcurrant portion 197 184
Totd ¥2%5 PFHL

7. Commitmantsand contingart lighilities

At Sgptembar 30, 2000, the Company hed anumber of fud purdnese commitments modt of which contain provisons for
oadified quantiiesof fud and for tamswhenfud isto be aupplied, but the purchese prices are contingent upon fludugtionsin
market prices

At Sgtembear 30, 2000, the Company and consdlideted sUbsdiaries were contingently lighle as guerantor for loans of aother
companiesintheamount of ¥106181 million ($983,157 thousand), meinly in connedtion with the Company’s procurematt of
fud.

At the same date, the Compeny was do contingently liable with respect to oartain domestic bonds which wereassgned to
oartan banks under ot assumption agyeamentsiin the aggregete amount of ¥178.940 million ($1,666,852 thousand ).

8 Sockholdars ety

The maximum amournt thet the Compeny can didribute as dividendsis calculated besed on the unconsalideted
finendd datements of the Company in accordence with the Code:

In aocordance with the Code, cartain issues of shares of common sodk, induding conversons of convatible bonds are
required to be credited to the common stock aooount to the extent of the grester of per vaue or 50% of the proceeds by
resolution of the Board of Direttors Theramaining anountsare arediited to capitd surplus
Stock glitsare dlowed under the Code Gangrdlly, such stodk salits induding those which have been mede by

the Compeny, do nat purpart to be digributions of eamingsand, in Jgpen, are nat taxable to sockhdders
At the current converson price par share 5,337 thousand shares of common sodk were issugble & Sgptember 30,
2000, upon full convergon of the outtanding domestic convertible bonds (sse Nde 5).

9 Symatinfameion
Effedive from the 9x months ended Sgatember 30, 2000, the Compary is reguired to disdose cartain ssgment informetion.

The Compenies primary busnessadiivitiesindude dedtric and other ssgments
A smmay of net sdes cods and expensss and gparating income by ssgmant of business adtivity for the Sx months



ended Sqtember 30, 2000isasfdlons

Millions of yen
20
Betic Other Totd Bliminetion Consolidated
Net des:
Outsdecugomers ¥517153 ¥19151 ¥53634 ¥536304
Inter ssgment 617 34,620 B237 (3B.237)
Totd 517,770 53771 571541 (36237 536,304
Cost and expensss 433001 53626 486717 (B63) 451029
Opaatingincome YB4679 ¥145 8R4 w51 85275
Thousands of U.Sddlars
20
Bedric Other Totd Himingion Consolidated
Netsdes
Outddecudomers $4,7834A4 77,324 $4,965,778 $4,965,778
Inter segnent 5713 05656 326260 (326269
Totd 4,794,167 497830 5292047 (326269 4,965,773
Cod and expensss 4010102 496537 4506639 (330444 4,176,195
Opaaingincome $784065 $L.3A43 $785408 $M17B 789583

Geogrgohic ssgmatt infametion is nat shoawn dueto the Comperty having no oversees consdlideted subsdiaries
Information by oversses ses of the Compenies far the Sx months ended September 30, 2000 is nat Shoan due to
aggregate oversees sdesbaing under 10% of tatd operating revenue.

10. Subsuat evants

Thefdlowing gppropriaions of retained eamings at Septamber 30, 2000, were goproved at the Board of Directors medting
held onNovember 20, 2000;

Thousands of
Millionsof yen US ddlas

Sami-annud ceeh dividends ¥30 ($0.28) per share ¥11131 $10305




SEMI-ANNUAL NON-CONSOLIDATED BALANCE SHEETS(UNAUDITED)

The Chugoku Electric Power Co.,Inc.
September 30,2000 and 1999

Thousands of

U.S.dollars
Millions of yen (Note 1)
Assets 2000 1999 2000
Property:
Plant and equipment ¥5,067,240 ¥5,018,812|  $46,918,889
Construction in progress 315,738 255,203 2,923,500
5,382,978 5,274,015 49,842,389
Less-
Contributions in aid of construction 62,759 62,794 581,102
Accumulated depreciation 2,777,768 2,614,830 25,720,074
2,840,527 2,677,624 26,301,176
Net property 2,542,451 2,596,391 23,541,213
Nuclear fuel 99,247 94,893 918,954
Investments and other assets:
Investment securities (Note 3) 60,526 34,216 560,426
Investments in and advances to subsidiaries
and affiliated companies 14,481 17,275 134,083
Long-term loans to employees 3,673 27,269 34,009
Deferred tax assets (Note 2) 30,093 - 278,639
Other assets 4,772 8,464 44,186
Total investments and other assets 113,545 87,224 1,051,343
Current assets:
Cash and time deposits 8,937 20,306 82,750
Receivables, less allowance for doubtful accounts of
¥ 314 million in 1999 and
¥ 681 million($ 6,306 thousand)in 2000 56,331 52,722 521,583
Inventories,fuel and supplies 25,034 22,619 231,796
Deferred tax assets (Note 2) 6,129 - 56,750
Other current assets 4,610 5,118 42,685
Total current assets 101,041 100,765 935,564
Total assets ¥2,856,284 ¥2,879,273 $26,447,074

See accompanying notes.




Thousands of

U.S.dollars
Millions of yen (Note 1)
Liabilities and Stockholders® Equity 2000 1999 2000
Long-term debt due after one year (Note 4) ¥1,575,278 ¥1,756,245| $14,585,907
Other long-term liabilities due after one year 2,464 10,772 22,815
Employees™ retirement benefits 85,359 52,140 790,361
Reserve for reprocessing of irradiated nuclear fuel 67,728 63,478 627,111
Reserve for decommissioning of nuclear power generating plants 37,965 35,247 351,528
Current liabilities:
Long-term debt due within one year (Note 4) 261,734 215,573 2,423,463
Short-term borrowings 147,460 139,067 1,365,370
Commercial paper 17,000 - 157,407
Accounts payable 46,300 51,218 428,704
Accrued income taxes 18,062 8,298 167,241
Accrued expenses 44,074 60,544 408,093
Other current liabilities
(including other long-term liabilities due within one year) 37,257 63,698 344,972
Total current liabilities 571,887 538,398 5,295,250
Commitments and contingent liabilities (Note 6)
Stockholders® equity (Note 7)
Common stock,par value ¥500 per share:
Authorized-1,000,000,000 shares
Issued-371,055,259 shares 185,528 185,528 1,717,852
Capital surplus 16,677 16,677 154,417
Legal reserve 45,557 43,317 421,824
Retained earnings (Note 8) 250,877 177,471 2,322,935
Appraisal surplus of other securities 16,964 - 157,074
Total stockholders® equity 515,603 422,993 4,774,102
Total liabilities and stockholders®™ equity ¥2,856,284 ¥2,879,273| $26,447,074




SEMI' ANNUAL NON-CONSOLIDATED STATEMENTS OF INCOME(UNAUDITED)

The Chugoku Electric Power Co.,Inc.
For the six month periods ended September 30,2000,1999 and 1998

Thousands of

U.S.dollars
Millions of yen (Note 1)
2000 1999 1998 2000
Operating revenues ¥517,770 ¥492,562 ¥502,623 $4,794,167
Operating expenses:
Personnel 71,059 61,764 64,384 657,954
Fuel 61,832 50,954 56,196 572,519
Purchased power 68,632 65,749 70,872 635,481
Depreciation 97,368 101,540 100,957 901,556
Maintenance 42,229 53,049 51,559 391,009
Taxes other than income taxes 36,329 36,456 35,467 336,380
Purchased services 14,000 14,927 15,157 129,630
Other 41,642 44,655 48,652 385,573
433,091 429,094 443,244 4,010,102
Operating income 84,679 63,468 59,379 784,065
Other expenses(income):
Interest expense 33,346 42,332 39,471 308,759
Interest income (61) (425) (428) (565)
Write-down of investments in subsidiaries and affiliates 2,919 - - 27,028
Reversal of reverse for drought - - 238 -
Other,net (55) (1,175) (603) (509)
36,149 40,732 38,678 334,713
Income before income taxes 48,530 22,736 20,701 449,352
Provision for income taxes 17,402 8,219 8,606 161,130
Current 18,106 O m| 167,648
Deferred (704) O m] (6,518)
Net income ¥31,128 ¥14,517 ¥12,095 $288,222
U.S.dollars
Yen (Note 1)
Per share data (Note 2):
Net income:
Basic ¥83.89 ¥39.12 ¥32.60 $0.78
Diluted 82.95 38.82 32.37 0.77
Interim cash dividends applicable to the period 30.00 25.00 25.00 0.28

See accompanying notes.




SEMI-ANNUAL NON-CONSOLIDATED STATEMENTS OF STOCKHOLDERS® EQUITY(UNAUDITED)

The Chugoku Electric Power Co.,Inc.
For the six months periods ended March 31 2000,1999 and 1998,For the six months ended September 30 2000,1999 and 1998

Millions of yen

Shares of Common Canital Leaal Retained Appraisal surplus
common stock stock surplus reserve earnings of other securities
Balance at March 31,1998 371,055,259 ¥185,528 ¥16,677 ¥40,505 ¥165,779
Net income 12,095
Cash dividends paid(¥25.00per share) (9,276)
Bonuses to directors and statutory auditors (135)
Transfer to legal reserve 942 (942)
Balance at September 30,1998 371,055,259 ¥185,528 ¥16,677 ¥41,447 ¥167,521
Balance at March 31,1999 371,055,259 ¥185,528 ¥16,677 ¥42,375 ¥173,307
Net income 14,517
Cash dividends paid(¥25.00per share) (9,276)
Bonuses to directors and statutory auditors (135)
Transfer to legal reserve 942 (942)
Balance at September 30,1999 371,055,259 ¥185,528 ¥16,677 ¥43,317 ¥177,471
Balance at March 31,2000 371,055,259 ¥185,528 ¥16,677 ¥44,245 ¥234,179
Net income 31,128
Cash dividends paid(¥35.00per share) (12,987)
Bonuses to directors and statutory auditors (131)
Transfer to legal reserve 1,312 (1,312)
Increase in appraisal surplus of other securities 16,964
Balance at September 30,2000 371,055,029 ¥185,528 ¥16,677 ¥45,557 ¥250,877 ¥16,964
Thousands of U.S.dollars (Note 1)
Balance at March 31,2000 $1,717,852 $154,417 $409,676 | $2,168,324
Net income 288,222
Cash dividends paid ($0.32 per share) (120,250
Bonuses to directors and statutory auditors (1,213)
Transfer to legal reserve 12,148 (12,148)
Increase in appraisal surplus of other securities 157,074
Balance at September 30,2000 $1,717,852 $154,417 $421,824 | $2,322,935 $157,074

See accompanying notes.



NOTES TO SEMI-ANNUAL NON-CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

TheChugoku Bledtric Power Compeny, Incorporated
1. Bagsdf presanting sami-aud non-consdlideted finendd datements

The Chugoku Hedric Power Co, Inc. (the “Company”) mantans its acoounts and records in acoordance with the
provisons s forth in the Japenese Commerdd Code (the “ Code'), the Saaurrities and Exchange Law and the Bedtriaty
Utilities Indutry Law; and in conformity with acoounting prindples and practices genardly aooepted in Jgoen, which are
dfferent from the accounting and disdoaure requirements of Intemationdl Acoounting Sandards

The accompanying sami-annud non-consoliceted finendd datements ae a tranddion of the unaudited sami-anudl
non-consalideted finendd datements of the Company which were prepered in accordance with acoounting prindples and
practices generdly acoepted in Jgpen from the acoounts and records maintained by the Compeny and were filed with the
Miniger of Hnence (“MOF") asrequired by the Seouritiesand Exchange Law.

In preparing the accompanying sami-annuel non-consolideted finendd gatements; certain redassifications have bean mede
inthe sami-annud non-consdlicdeted finenadd datementsissued domesticaly in order to present them in afomwhich ismore
familiar to reeders outsde Jgpan. Although in prior years sami-anudl nonrconsdlidated ceeh flow datements have been
prepered for the convenience of reedars for the Sx months ended September 30, 2000 caeh flow satements are required by
MOF only in the consdlidated finendd datements Thardfore, Snce the prior yeer sami-anud non-consolidated cash flow
Satementsarenat useful for comparing to the current year consalideted caeh flow Satement, they are no longer presanted.

Thetrandation of the Japenese yen anountsinto U.S ddlars areinduded soldy far the convenience of thereeder, usng the
prevalling exchange rate & Sgptember 30, 2000, which wis ¥108 to U.S$1.00. The convenience trandations should not be
construed as represantations thet the Jgpanese yen amounts have bean, could have been, or could in the future be converted
into U.S ddllarsat thisor any ather rate of exchange

2 Sgnificant acoounting palides

Thefdlowingisasummary dof the sgnificant accounting palides used in the preperation of the sami-annuel non-consalicketed
finenad dataments

Fud, meterialsand supplies
Fud, materials and supplies are tated a cost, determined prindipelly by theweighted average method.

Investment securities
Rior to April 1, 2000 invesmentsweare manly sated at moving-averagecod .

Effedive April 1, 2000, the Compeny adopted the new Jgpanese apcounting standard “Accounting Sandards for
Fnendd Indruments’ (“ Opinion Conoaming Edtablishment of Accounting Standerd for Finendid Insruments’” issued by the
Business Acoounting Deliberation Coundl on January 22, 1999). Asaresuit, deot saaurities desgnated as hdd-to-maturity are
caried & amartized cogt. Other invesments for which market vaueis reedily detemineble are sated & market vdue as of
theend of the sami-annud peariod with unredlized gains and losses, net of goplicable defarred tax assetsliahlities,, not reflected
ineamings but directly reported as a sgperate component of sherehdlders equity. The cogt of secunities sold is determined by
the moving-average method. Other investmants for which market vdue is nat reedily detemingble are sated primearily a
moving-average ood. .

Thedfect of adopting this new acoounting sandard was to decresse income beforeincome taxes by ¥346 million (8204
thousand).

Invesmentsin subsdiariesand affiliated companies
Investments in subddiaies and dfilisted companies ae dated a cog; however, invesments are written doan to a
ressoneble vaueif they have been Sgnificantly impaired. Eamings of subsdiaiesand dfilisted comperiesare



recorded in the Compeny’ shooks only to the extert thet cash dividends are recaived.

Property and depredation

Propaty isdated at cogt, which indudesinterest on borrowed funds during condrudtion in accordence with rules etablished
by the regulatory autharities Contributions in ad of condrudion are deducted from the cogt of the rdated assats when
computing depredation.

Deoredaion is computed usng the dedining-belance method besed on the edimeted useful lives of the respective assts

Nudear fud and anortization
Nudear fud is sated & oodt less amartization. The amortization of nudear fud is computed besed on the quantity of heet

produced for generdtion of dediriaty.

Allowancefor doubtful accounts

The dlowance for doubiful recdvebles is provided for in an amount auffident to cover possble losses on adlletion. It
conggs of the esimeated unodlledtible amount with respect to identified doubtful recavables and an amount cdaulated on the
Compeny’ shigarica coubatful ddat rate with respect to remaining recavables

Retirement benefits

Unde the tams of the Compeny's reiramant plan, dl employess are attitied to a lump-aum paymat & the time of
rdirament. Employess teminging thar employmant with the ompery, ather vduntaily o ypon reeching mandetory
relireman age, are entitied, under mos draumglances; to reiremant paymants bessd on therr rate of pay @ the time of
temingtion, length of sarvice and cartain ather fadtors If the tamination is mede valuntaily & one of anumber of adified
ages theemployeeisantitied to oartain addiiond payments

The Company hes dso adopted a non-contributary funded pengon plan which provides apatt of tatd retirement benditsfor
employesswith 20 yearsor more of sarvice and who have reeched ege 55 or more

Riar to April 1, 2000, thelighility for lump-sum payments wias Sated a 40% of the amount which would be required if dl
dighle anployess vauntaily retired as of the belance sheet ddte, less the portion covered by the penson fund. Penson
premiumsfor the pengon plan induded current period cogts and amortization of the belance of pest savice cogtsa ananud
rate of 30%.

Effedive April 1, 2000, the Compeny adopted the new Jgpanese aoounting Sandard “Accounting for Retirement
Berdiits” (* Opinion Concaming the Edeablishment of Accounting Standard for Retiramant Bendfits” issued by the Busness
Accounting Ddiberation Coundl on June 16, 1998) to recognize and compute pension oods udng a paticular aduaid
gpproech known as the projected unit aredit method, and aoarued the lighility as of the end of the semi-anud paiod inan
amount caaulated besed on the esimeted projected bendfit dbligetion and plan asts a the end of the fiscd year. The entire
unamortized net adligation which exiged when the new standard was adopted amounting to ¥12,393 million (114,750
thousand) was expensed in the semi-anud paiod

Asarealt of adopting the new accounting prindple, pandon and severance cogts decreased by ¥7,377 million ($68306
thousand) and operating income and income before income taxes eech inareesed by the same amount for the Sx months
ended September 30, 2000.

Retirement bendfits to directors and datutory auditors ae charged to income when goproved & the godkholders
meding.

Reservefor reprocessing of irradiated nudear fud

Resavefor reprocessing of imadiated nudeer fud isprovided a 60% of the future reprocessng cogts of nudear fud which
iscurrertly imradiated, in acoordance with the provisons of the 1995 revision of the Ordinence of the Miniry of Intemdtiondl
Tredeand Industry (MITT) .

Reservefor decommissioning of nudear power plants



In aooordance with the provisons of the Acoounting Regulations of the Blectric Power Indudtry, the Compeny provides for
the resrve far decommissoning of nudear power plants by charging to income pariodicaly the future decommissioning cods
of nudear power plarts

The provison is mede bessd on such factors as the esimiated tatd decommissioning cogts and the (actud and etimeted)
totd vaume of nudear power genardion.

Resrvefor drought
The Compery s required, under oartain conditions, to st up aresarve for drought under the Bledriaty  Utlities Industry
Law to gahilizeitsincome pasition for vaidionsinwater levds
For the Sx months ended September 30, 2000, no resarvee wias recorded because the reuiremants of the lav were nat
met.

Accounting for certain leasetransactions
Fnanceleaessswhich do nat trandfer ownership to lessees are accounted for in the same manner as operding leesss

Hedge accounting

There are two aooounting methods for hedging finendd ingruments under genarally acogpted aooounting prindples in
Jgoen. Onemethad isto reognize as gain or lossthe diengesiin far vaue of ahedging indrumeant in eamingsin the period of
the dhenge together with the offstting gain or loss on the hedgeiitem attributable to the risk being hedged . The ather method is
to oefer the gain or lossto meturity of the hedging contract . The Compeny hes adopted thelatter accounting method .

Hedging indrumentsand hedged items are asfdlows

Hedging indrumants Hedged items
Currency swap contradts Foreign curency bonds
Interest svagp contracts Domegticbonds

Bond issue eqpensesand bond issue discounts
Bond issue expensss are chargad to income when paid or incurred. Bond issuie disoounts are changed to interest expenseto
the maturity of thebonds

Incometaxes

The Compeany provided income taxes & the amounts curertly payeble for the years ended March 31, 1999 and 1998,
Effective April 1, 1999, the Company adopted the new acoounting sandard, which recognized tax effedts of temparary
differences bawemn the carying amounts of assats and lighilities for tax and finendd reporting. The asst and lighlity
goproech is used to recognize defared tax assets and lidhllities for the expedted future tax: consaguences of temporary
differences bewean the carrying amounts of assgts and lidhilities for finenad reparting purposes and the amounts usad for
incometax purposes

The amount of deferred income taxes dtributable to the net tax effedts of the temporary diferences & April 1, 199 is
reflected as an adjutmant to the retained eamings brought farward from the previous yeer. Prior year’ sfinendid datements
have not been redated.

The cumuldive dfect of adopting the new acoounting dandard is ¥ 44408 million , which is diredly added to the retained
eamingsbrought forward from March 31, 1999,

Amounts per share of common gock
The computations of bedc net income per share of common giock are basad on the weighted average number of aresin
issueduring eech fiscd year.



The computations of diluted net income pear shere assume convearsion of dl dilutive convertible bonds at the beginning of the
period or later dete of issuance
Interim caeh dividends per share represant actud amounts gpplicableto therespedtiveyears

3. Maka vaueinfametion and daivaives

Quoted marketable enuity secunities induded in invesments of the Company congg of shares in the amount of ¥3958
million & book vduewhich hed amerket vaue of ¥87817 million & Sgotember 30, 1990.

The Company entarsinto forward exchange contracts, currency s contracts and interest rate svgp contradts to hedge
make ik in rdation to its recavables and payades The amounts of such transadtions are limited to the respective
recavable and payadles To minimize aedit risk, the Compeny uses only arediteble finendd indlitutions as counter party to
daivaive transadtions At Sgptember 30, 1999 the Compery did nat have any Sgnificant unredized gains or losses on
outanding derivaive contradts

Digdosure of market vdue information exoept for subsdiaries and dfligtes with reedily avalable market vaues and
daivativesa Sgptamber 30, 2000 waas repuired only on aconsalicketed beds

At Sgptember 30, 2000 invetmentsin ubsdiaies an dfliaes for which market vaues were reedily avallaile, were ¥2493
million ($23083 thousand) at book valueand ¥30,589 million ($283 231 thousand) & market vdue

4. Long- tem ot

Longterm delat at Sgptermber 30, 2000 and 1999 congded of thefdllowing:

Thousands of
Millions of yen U.S ddlars
2000 199 2000
Domedtichondsduesaidly through 2029
a rates of 06%t0 5.35% ¥ 1110000 ¥ 1139423 $ 10277778
Domegticconvertiblebondsduein2002 & arateof 1.9% 15750 15750 145833
U.S ddlar natesduein 2001 & arateof 6.25% 27,798 57521 257339
Deautschemark bondsduein 2003 a arateof 5.625% 2125 2125 204861
Loansfrom the Devd opment Bank of Jgpen duesaridly
through 2023 &t retes of 1.2%t0 6.9% #5271 362830 319694
Unsecured loans, prindipally from benksandinsurancecompanies,
duesaidly through 2032 & ratesof 1.3%1t08 %% 316068 374,169 2926555
1837,012 1971818 17009370
Lessamount duewithinoneyeer (261,734 (25573 (2423463
¥ 1575278 ¥ 1796245 $ 14585907

The indenture covaing the domedtic convatible bonds provides among ather conditions for (1) conversion into sheres of
common dock &t the converson price par shereof ¥2,951 ($27.32) dter gving effet to the godk Falit mede to sockhdlders
of record as of Sgptember 30, 1995, (sUgjedt to chengein cartain drcumdianoes) through Sgptember 2002 and (2) redemption
a the option of the Company, commenang in April 1995, a pricesranging from 106% to 100% of theprindpe amourt.

All the bonds nates convertible bonds and loans from the Devdopment Bank of Jgpen are secured by a sautory
preferentid right which gives the aeditors a ssounity interet in dl assgts of the Company, totding ¥2856284 million
($26,447,074 thousand), snior to thet f generd creditars:

5. Anancelessss

(Aslesze)



Lesse payments under non-cpitdlized finance leesss anounted to ¥333 million ($3,083 thousand) and ¥531 million for the
Sx month paiods ended September 30, 2000 and 1999, respectivey.
The presant vaues of future minimum lesse payments under non-capitdized finence lessss and fulure minimum lesse
payments under aperating lesses as of September 30, 2000 and 190 were asfdlows

Thousands of Thousands of
Millions of yen US dollas Millionsof yen US ddlas
Fnancelesses Opaaing lessss
2000 1999 2000 2000 1999 2000
Curat potion RS 0¢) ¥613 7 ¥21 Y67 $1A
Nor+current portion 9% &0 8750 %5 63 47
Totd ¥1448 Y1472 $13407 ¥% ¥10 1

6. Commitmantsand contingart lighlities

At Sgptembar 30, 2000, the Camperny hed anumber of fud purchese commitments mogt of which contain provisons for
goedified quentities of fud and for tamswhen fud isto be supplied, but the purchese prices are contingant upon fludugtionsin
market prices

At Sgatember 30, 2000, the Company was contingently ligble as guarantor for loans of ather compenies in the amournt of
¥118,038 million ($1,092.944 thousand), meinly in connedtion with the Compery’ s procurement of fudl.

At the same date, the Compeny wias do contingantly lishle with respect to cartain domestic bonds whichweareassgned to
oatan banks under delt assumption agreamentsiin the aggregete amount of ¥178970 million (1,657,130 thousand ).

7. Sockhdldars ity

In aooordance with the Code, cartain issues of hares of common godk, induding conversions of convatible bonds are
required to be credited to the common sodk acoount to the extert of the grester of par value or 50% of the proceeds by
resolution of the Board of Directors Theramaining anounts are aredited to capitd surplus
Sock glitsare dlowed under the Code Gangrdlly, such stodk alits induding those which have been mede by

the Company, do nat purpart to be didributions of eamingsand, in Jgpen, are nat taxable to fodk halders
At the curent converson price per share 5,337 thousand shares of common sock wereissugble a September 30,
2000, upon full converdon of the cutdanding domedtic convertible bonds (sseNate4).

8 Subsquant evants

Thefdlowing gopropritions of retained eamings at Septamber 30, 2000, were goproved at the Board of Directors medting
hdd onNovamba 20, 2000;

Thousands of
Millionsof yen USddlars

Sami-amudl ceeh dividends ¥30 ($0.28) per share ¥1113] $1080
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