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SEMI-ANNUAL CONSOLIDATED BALANCE SHEETS(UNAUDITED)

The Chugoku Electric Power Company, Incorporated
September 30,2001 and 2000

Thousands of

U.S.dollars
Millions of yen (Note 1)
Assets 2001 2000 2001
Property:
Utility plant and equipment ¥5,239,812 ¥4,977,289 $44,032,034
Other plant 102,433 111,340 860,781
Construction in progress 144,747 310,749 1,216,361
5,486,992 5,399,378 46,109,176
Less-
Contributions in aid of construction 63,209 63,007 531,168
Accumulated depreciation 2,972,653 2,784,878 24,980,277
3,035,862 2,847,885 25,511,445
Net property 2,451,130 2,551,493 20,597,731
Nuclear fuel 105,062 99,247 882,874
Investments and other assets:
Investment securities (Note 4) 59,087 64,570 496,529
Investments in and advances to non-consolidated subsidiaries and affiliates 79,259 76,599 666,042
Long-term loans to employees 3,126 3,795 26,269
Deferred tax assets 46,679 47,078 392,261
Other assets 3,922 4,131 32,958
Total investments and other assets 192,073 196,173 1,614,059
Current assets:
Cash and time deposits (Note 3) 19,874 21,769 167,008
Receivables,less allowance for doubtful accounts of
¥ 878 million ($ 7,378 thousand) in 2001 and
¥ 914 million in 2000 64,536 66,309 542,319
Inventories,fuel and supplies 39,484 42,023 331,798
Deferred tax assets 6,674 7,143 56,084
Other current assets 12,979 10,103 109,068
Total current assets 143,547 147,347 1,206,277
Total assets ¥2,891,812 ¥2,994,260 $24,300,941

See accompanying notes.




Thousands of

U.S.dollars
Millions of yen (Note 1)
Liabilities and Stockholders® Equity 2001 2000 2001
Long-term debt due after one year (Note 6) ¥1,574,909 ¥1,595,125 $13,234,529
Other long-term liabilities due after one year 5,615 3,605 47,185
Employees® severance and retirement benefits 84,968 94,485 714,017
Reserve for reprocessing of irradiated nuclear fuel 72,449 67,728 608,815
Reserve for decommissioning of nuclear power generating plants 39,097 37,965 328,546
Current liabilities:
Long-term debt due within one year (Note 6) 217,657 268,998 1,829,050
Short-term borrowings 116,270 158,220 977,059
Commercial paper 62,000 17,000 521,009
Accounts payable 37,636 55,968 316,269
Accrued income taxes 3,230 18,749 27,143
Accrued expenses 43,067 51,132 361,908
Reserve for casualty loss 680 - 5,714
Other current liabilities
(including other long-term liabilities due within one year) 37,820 36,622 317,815
Total current liabilities 518,360 606,689 4,355,967
Minority interests 4,391 4,165 36,899
Commitments and contingent liabilities (Note 8)
Stockholders® equity (Note 9)
Common stock,par value ¥500 per share:
Authorized-1,000,000,000 shares
Issued-371,055,259 shares 185,528 185,528 1,559,059
Capital surplus 16,677 16,677 140,143
Retained earnings(Note 11) 373,896 365,785 3,141,983
Net unrealized holding gains on securities 15,933 16,521 133,891
Treasury stock (O)) (6) (34
Common stock held by consolidated subsidiaries @) (@) 59
Total stockholders® equity 592,023 584,498 4,974,983
Total liabilities and stockholders®equity ¥2,891,812 ¥2,994,260 $24,300,941




SEMI-ANNUAL CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)

The Chugoku Electric Power Company, Incorporated
For the six months ended September 30,2001 and 2000

Thousands of

U.S.dollars
Millions of yen (Note 1)
2001 2000 2001
Operating revenues(Note 10) :
Electric ¥488,096 ¥517,153 $4,101,647
Other 19,718 19,151 165,698
507,814 536,304 4,267,345
Operating expenses (Note 10):
Electric 416,978 431,058 3,504,017
Other 21,807 19,971 183,252
438,785 451,029 3,687,269
Operating income 69,029 85,275 580,076
Other expenses(income):
Interest expenses 26,294 33,876 220,958
Interest income (88) 94 (739)
Gains on sales of securities (1,012) (8,504)
Losses on securities” revaluation 4,601 - 38,664
Other,net (584) 393 (4,908)
29,211 34,175 245,471
Income before income taxes and minority interests in net income
of consolidated subsidiaries 39,818 51,100 334,605
Provision for income taxes
Current 3,410 18,953 28,655
Deferred 2,631 1,182 22,109
6,041 20,135 50,764
Income before minority interests in net income of consolidated subsidiaries 33,777 30,965 283,840
Minority interests in net income of consolidated subsidiaries (87) (658) (731)
Net income ¥33,690 ¥30,307 $283,109
U.S.dollars
Yen (Note 1)
Per share data (Note 2):
Net income:
Basic ¥90.80 ¥81.68 $0.76
Diluted 89.77 80.78 0.75
Interim cash dividends applicable to the period 25.00 30.00 0.21

See accompanying notes.




SEMI-ANNUAL CONSOLIDATED STATEMENTS OF STOCKHOLDERS®™ EQUITY (UNAUDITED)

The Chugoku Electric Power Company, Incorporated
For the six months ended September 30 2001 and 2000

Millions of yen
Shares of Common Capital Retained  Netunrealized holding ~ Treasury ~ Common stock held
common stock stock surplus earnings  gains on securities stock by consolidated
Balance at March 31,2000 371,055,259 ¥185,528 ¥16,677 ¥348,660 - ¥(2) ¥(7)
Net income 30,307
Cash dividends paid (¥35.00 per share ) (12,954)
Bonuses to directors and statutory auditors (228)
Adoption of new accounting standard for financial instruments 16,521
Purchase of treasury stock 4)
Balance at September 30,2000 371,055,259 ¥185,528 ¥16,677 ¥365,785 ¥16,521 ¥(6) ¥
Balance at March 31,2001 371,055,259 ¥185,528 ¥16,677 ¥351,578 ¥21,999 (€D) N
Net income 33,690
Cash dividends paid (¥30.00 per share) (11,103)
Bonuses to directors and statutory auditors (269)
Decrease in unrealized holding gains on other securities (6,066)
Balance at September 30,2001 371,055,259 ¥185,528 ¥16,677 ¥373,896 ¥15,933 ¥4) ¥7)
Thousands of U.S.dollars (Note 1)
Balance at March 31,2001 $1,559,059 $140,143 | $2,954,434 $184,866 $(34) $(59)
Net income 283,109
Cash dividends paid ($0.25 per share) (93,301)
Bonuses to directors and statutory auditors (2,259)
Decrease in unrealized holding gains on other securities (50,975)
Balance at September 30,2001 $1,559,059 $140,143 | $3,141,983 $133,891 $(34) $(59)

See accompanying notes.




SEMI-ANNUAL CONSOLIDATED STATEMENTS OF CASH FLOW (UNAUDITED)

The Chugoku Electric Power Company, Incorporated

For the six months ended September 30, 2001 and 2000

Thousands of

U.S.dollars
Millions of yen (Note 1)
2001 2000 2001

Cash flows from operating activities:
Income before income taxes and minority interests in net income of consolidated subsidiaries ¥39,818 ¥51,100 $334,605
Depreciation 94,884 99,247 797,345
Amortization of nuclear fuel 4,435 3,399 37,269
Loss on disposal of property 2,341 2,735 19,672
Increase in employees®™ severance and retirement benefits 66 28,160 555
Increase in provision for decommissioning of nuclear power generating plants 2,624 1,842 22,050
Increase in provision for reprocessing of irradiated nuclear fuel 1,338 1,608 11,244
Decrease in provision for casualty loss (2,932) - (24,639)
Interest and dividends income (547) (520) (4,597)
Interest expense 26,294 33,876 220,958
Increase in notes and accounts receivable (3,122) (1,906) (26,235)
Increase in inventories (5,360) (7,815) (45,042)
Decrease in notes and accounts payable (6,041) (4,299) (50,765)
Other (10,234) (19,226) (86,000)
Subtotal 143,564 188,201 1,206,420
Interest and dividends received 809 715 6,798
Interest paid (26,919) (34,296) (226,210)
Income taxes paid (9,235) (11,808) (77,605)
Net cash provided by operating activities 108,219 142,812 909,403

Cash flows from investing activities:
Purchases of property (64,221) (77,530) (539,672)
Purchase of investments in securities (797) (878) (6,697)
Proceeds from sale of investment securities 4,058 1,846 34,101
Other 1,988 242 16,705
Net cash used in investing activities (58,972) (76,320) (495,563)

Cash flows from financing activities:
Proceeds from issue of bonds 69,713 29,855 585,824
Repayment of bonds (130,000) (35,000) (1,092,437)
Proceeds from long-term debt 45,813 8,943 384,983
Repayment of long-term debt (41,057) (58,240) (345,017)
Increase(decrease) in short-term bank loans (47,960) 821 (403,025)
Increase(decrease) in commercial paper 62,000 (7,000) 521,008
Cash dividends paid (11,123) (12,968) (93,471)
Other (11) (6) (92)
Net cash used in financing activities (52,625) (73,595) (442,227)
Net decrease in cash and cash equivalents (3,377) (7,103) (28,378)
Cash and cash equivalents at beginning of year 21,060 25,826 176,975
Cash and cash equivalents at end of year ¥17,683 ¥18,723 $148,597

See accompanying notes.




NOTES TO SEMI-ANNUAL CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

TheChugoku Bledtric Powver Compary, Incorporated
1. Bagsdf presanting sami-anue consdlideted finenad datemants

The Chugoku Bedric Power Co, Inc. (the “Compery”) and its consoliceted subddaies (together the "Compenies’)
mantan ther acoounts and records in accordance with the providons st forth in the Jgpanese Commeadd Code, the
Saounities and Exdnenge Law and the Hedriaty Utilities Indusry Law and in conformity with aooounting prindples and
practices gengrdly acogpted in Jgpen (Jgpenexe GAAP ), which are different from the accounting and disdosure
requirementsof Intemeationdl Acoounting Sandards

The accompanying sami-anud consdlidated finendd  datements are a trandation of the uneudited semi-anue
conslidated finendd gatements of the Compenieswhich were prepered in accordance with Jepenese GAAP and filed with
the gppropriate Locd Finence Bureau of the Minigry of Finence asrequired by the Seourities and Exchange Law.

In preparing the accompanying semi-annud consdlideted finendd datements cartain redassfications have been medein
the semi-annud consdlidated finendd datementsissued domedtically in order to presant them inafomwhich ismore familier
to reeders autside Jgpen.

The sami-annud consolideted datements of stockhalders equity for 2001, 2000 have bean prepared for the purpose of
induson in the accompanying consalideted finendd datemants dthough such datlements weare nat repuired for domestic
purposes and were nat filed with regulaory autharities

The trandaions of the Japanese yen amountsinto U.S ddllars areinduded soldy for the convenience of the reedier, usng
the prevaling exchangerate a Sgptember 28, 2001, which was ¥119 to U.S$L.00. The convenience trandations should nat
be congrued as represntations thet the Jgpanese yen amounts have been, could have been, or could in the future be
convated into U.S ddlarsa thisar any ather rete of exdnange.

2 Sgnificant acoounting palides

The fdlowing isasummary o the Sgnificant acoounting polides used in the preparation of the sami-annual consdliceted
finenad dataments

Congdlidation

The Company prepared the sami-annud consdliceted finandd satements for the Sx months ended September 30, 2001
and 2000 in acoordance with the Acoounting Rindplesfor Sami-annud Consdlideted Finenad Sataments (the ™ Accounting
Rindples™) effetive from the Sx months ended Sgatember 30, 2000.

The accompearying sami-amnud consdliceted finendd datemeants indude the aooounts of the Company and dgnificant
compenies over which the Compeny hes powver of contrd through mgarity vating right or exigence of oartain condiions
evidenang corrd by the Compary. In the dimingtion of invesmeantsin subddiaies the partion of the asstsand lighlliies of a
Ubsday atributable to the subdgdiary’ s shares owned by the Company are evaluated besed on far vadue & the time when
the Compeny acouired contrd of thesubsdiary. Theamounts of asstsand lighillities attributeble to minonty sodkhdders of the
ubdday areddamined udng thefinandd datementsof thesubddiary.

Invesments in non-consalidated sUbsdiaries and dfiliates over which the Compeny hes the dallity to exerdse Sgnificant
influence over gperating and finendd palides of theinvestess are acoounted for using the equity method.

Only 20%% to 50% owned compenieswere acoounted for by the equity method.

For the 9x months ended September 30, 2001 and 2000, 5 filiates are acoounted for by the equity method.

Invesmantsin 10 nonrconsolidated subsidiaries and 18 dfiliates (19 in 2000) were 9ated a cost without goplying the equity
method of acoounting. If the eguity method had been gpplied for these invesments; the amounts of net income and retained
eamings of these exduded subsdaies and dfiliates would not have hed a materid effect on the sami-annud consdliceted
finendd gataments



Cashflow datements

The Company prepared the 2001 and 2000 sami-anud consolideted ceeh flow statements as repuired by and in
aooordancewith “ Sandards for Preparation of Semi-annud Consalideted Cash How Satameants elc.” effedtive from the Sx
monthsended Sgptember 30, 2000.

Inventoriesfud and supplies
Inventaries fud and suppliesare Sated a oodt, detemined prindpally by theweghted average method.

Saourities

Pior to April 1, 2000, ssaunties of the Compenieswere mainly sated et moving-average cost.

Effedtive April 1, 2000, the Compeanies adiopted the new Jgpenese acoounting Sandard “ Acoounting Sandards for Fnenaid
Indruments’ (*Opinion Concaming Edtablishment of Acoounting Standard for Finendd Insruments” issued by the Business
Aacounting Ddiberation Counal on January 22, 1999). Asaresult, ddat secunities desgnated es hdd-to-meturity are carried &
amortized cod. Other investments for which market vaueis reedily determinddle are 9ated a market vdue as of theend of
the sami-annud period with unredlized gains and losses net of gppliceble defiared tax assetslibilities not reflected in eamings
but diredly reported as a sgparae componant of areholdars equity. The codt of seounities sold is determined by the
moving-average method. Other invesments far which market velue is nat reedily deteminddle are dated primatily &
moving-average oo

Ddat ssauntieswith no avalladle far market vaue are dated & amortized codt, net of the amount consdared nat cdllectide
Other secunitieswith no avaladlefar market vaues are dated & moving-average cod.

If the market vaue of hdd-to-meturity debt secunities equity seounities issued by unconsdlideted subsdiaries and filisted
companies ad avaladle-for-sde securities adines sgnificantly, such seounities are dated a far maket vdue, ad the
difference between thefar market vaue and the carying amount isrecognized esalossin the period of thededine If thefar
market vaue of equity secunitiesissued by unconsalidated subsdiaries and ffiliated compenies nat accounted for by the eoity
method is nat reedly available, such saourities should be written down to net assat velue with a corresponding dharge in the
consolidated tatements of incomein theevert net assat vaue dedines significantly. In these cases, such far market vaue or
thenet asst value will bethe carrying amount of the secunities & the beginning of thenext year.

Asarealt of adopting the new acoounting Sandard for finendd indruments income before income taxes and minarity
interessin net income of consolidated sLbsdiaries decreased by ¥442 million in Sgatember 30, 2000, induding the effet of the
new aooounting $andard on the dlowance for doulotful accounts

Property and deprediation

Propaty is dated a oodt, which indudes interest on barrowed funds during condrudtion, in accordence with rules
edablished by regulatory autharities Contributionsin ad of condrudtion are deducted from the oot of the rdated assstswhen
computing depredation.

Deoredaion is computed usng the dedining-belance method, besed on the etimated useful lives of the regpective assats

Nudear fud and amortization
Nudear fud is dated a codt less amortization. The amartization d nudeer fud is computed besad on the quentity of heet
produced for generdion of dedtricity.

Allowancefor doubtful accounts

Effedive Apil 1, 2000, in acoordance with the new aooounting stendard for finendd indrumeants the Comperiesrevissd
the method of acoounting for the dlowance for doubtful accounts, which s provided for in an amount auffident to cover
possblelosssson adledion

It condgts of the esimated uncolledtible amount with respect to identified doubtful recaveables and anamount calaulaied on
the Comperies hidaricd lossrate with repect to remaning recavables

Previoudy, the dlowance for doubitful accounts was Sated & the maximum amount parmiitted to be dherged to



income under Jpenesetax regulaions
The effect on the consdlideted income satements of thisdengewasimmeterid.

Saveranceand retirement benefits

Under theterms of the retirement plans of the Companies; dl employess are entitied to alump-um payment at the time of
rdirament. Employess temingting thar employmeant with the Compenies, ather vauntaily or upon reeching menddiary
rdiramant agg, are antitied, under most drcumdances; to retirement payments besad on their rete of pey & the time of
tamingtion, length of sarvice and oatain ather factors If the tamminetion is mede valuntaily & one of anumber of oadified
ages theemployeeisantitied to oatain addiiond payments

The Companies have dso adopted non-contributory funded pension plans which provide a part of tatd retirament bendfits
for employees

Fior to April 1, 2000, theligality for lump-sum payments was ated, a 40%, with respect to the Compeny, and & 100%,
with regpect to modt of the consdlideted subddiaies of the amount which would berenuired if dl digidleemployessvauntaily
retired as of the belance sheat date, less the portion covered by pendon plans: The Compeanies recognized penson expense
when, and to the extent, paymentswere medetto the pendon plans.

Effedive April 1, 2000, the Comperies adopted the new Japanese accounting dandard  (“Opinion: on Sdtting Acoounting
Standard for Employees” Severance and Pendon Benits ™ issued by the Business Accounting Ddliberation Counal on dune
16, 1998 (the“New Accounting Sandard’).

Under the New Accounting Standard, the lidlities and expenses for severance and retirement bendfits are detemined
besad the amounts aduaialy caaulated using cartain assumptions

Prior sarvice cods are recognized in expenses asincurred. Actuaria gains and losses are recognized as expensssin equd
amountsove 5to 16 yearscommendng with thefdlowing period,

Asarest of the adoption of the New Acoounting Sandard, for the Sx months ended September 30, 2000 severance ad
retirement bendfit expenses decreased by ¥12115 million, ad compered with what would have been recorded under the
previous acocounting Sancard.

Retiremeant bendfitsto directors and satutory auditors are charged to income when gpproved a the godkholders: medting.

Reservefor reprocessing of irradiated nudear fud

A resave for reprocessng of irediated nudear fud is provided a 60% of the future rgrocessing codts of nudear fud
which is curently imradiated, in aocordance with the provisons of the 1995 revison of the Ordinence of the Minidry of
Intemetiondl Tradeand Industry (now Minidry of BEconomy, Tradeand Industry).

Reservefor decommissoning of nudear power plants

In aooordance with the provisions of the Acoounting Regulations of the Hledtric Power Indugtry, the Company provides for
the resavefor decommissoning of nudear powver plants by charging to income pariodically the future decommissoning cods
of nudear power plarts

The provison is mede bessd on such fadtors as the esimeted totd decommissoning cogts and the (eduel and esimated)
toid vdume of nudear power gengration.

Reservefor drought
The Compary s required, under oatain conditions; to st up aresarve for drought under the Bledrricity Utlities InoLetry
Law to gdhlizeitsincome postion for vaidionsin weter leves
For the 9x months ended Septamber 30, 2001 and 2000, no reserve wias recorded becauseit was nat repuired
Reservefor casualty loss

Propaty of the Company suffered dameged from the Tattori Prefecture and Gayo earthouiskes
The Compary provided for the edimeted expenses of repar work fdlowing itscaauelty loss



Acocounting for certainleasetransactions
Financeleessswhich do nat trandfer ownership to lessees are anoounted for in the same menner as oparating leeses

Derivativesand hedge accounting

The new accounting gandard for finendd indruments effedtive from the year ended March 31, 2001, reguires companies
to dae daivaive finendd indrumats & far vdue ad to recognize dianges in the far vdue as gans o
lossssunless darivaivefinendd insrumentsare used for hedging purposes

If darivative finendd indruments are used as hedges and medt catain hedging ariteria, the Compenies defer recognition of
gansor lossesrealting from dnengesin thefar vaue of daivaive finendd ingruments uniil the rdated gains or lossssonthe
hedged itemns are recognized.

Cashand cash equivalents

Cash and ceeh equivdantsindude dl highly ligquid investments, generdlly with arigingl maturities of three months or less, thet
aereedly convatible to knoan amounts of cash and are o near maturity thet they presant inggnificant risk of chengesin
vaue

Bond issue eqpensesand bond issue discounts
Bond issue expensss are charged to income when pad or incurred. Bond issue disoounts are charged to interest expense
through the meturity of thebonds

Incometaxes

The Companies recognize tax effects of temporary differences betwean the carrying amounts of assstsand lighilitiesfor tax
and finendd reporting. The assetsand lighility gpproech is used to recognized defiarred tax assts and lighlities for the expected
future tax consaouences of temporary differences between the carrying amounts of assais and lighilitiesfor finardd reporting
purposss and theamounts usad for incometax purpose

Foreign currency trandation

Effective Apil 1, 2000, the Company adopted the revised acoounting fandard for fordign curency trandation, "Opinion
Conoamning Revison of Acoounting Sandard for Foragn Cumancy Trandaion,” issued by the Busness Acoounting
Ddiberation Coundl on October 22, 1999 (the " Revisad Acoounting Sandard *). Under the Revisad Acoounting Sandard,
recavebles and payailes denominated in fordgn curendies are trandated into Japanese yen & the year-end rate. The effect
onthe consdlidated datlemants of income of adopting the Revised Accounting Sanderd wasimmeteridl.

Effect of bank holiday on September 30, 2001
In case the balance Sheat date is abank Fdiday, nates metuning on the belance et dete are sHtled on the fdlowing
busnessday and acoounted for accordingy.

Amountsper share of common $ock

The computations of besic net income par share of common stodk are besed on the waghted average number of dharesin
issueduring eechinterim period.

The computations of diluted net income pear shere assume convearsion of dl dilutive convertible bonds at the beginning of the
paiod or alaer date of issuence

Interim cash dividends per share rgaresant actud amounts goplicableto therepediiveyears



3 Cathand cagh enpivalerts

The recondligion of cash and time deposits in the sami-annua consolidated belance shets and cash and cash equivdants
showninthesemi-annud consdlidated Satements of cash flow a September 30, 2001 and 2000 areasfdlons

Thousandsof
Millionsof yen USddlas
2000 2000 2000

Cesh and time degposits ¥19874 ¥21,769 $16708
Less Timedgpostswith matunties exossding three months 251 (569 (21,39
Add Sot-timehghy liouidinvesmentswith meturities

nat excesding three months g% 269 295
Ceehand cash equivdans ¥ 17653 ¥ 18723 $148507

4. Seounties

A. Thefdlonmngtsdessummaizeaoopistion codsand book vaues (fair vaues) of ssountieswith avaledlefar vauesasof
September 30, 2001 and 2000

(@ Hdd-to-meturity delat seourities
Suntieswith avaladlefar vaues exosading book vaues

Thousandsof U.S.
Millionsof yen dalas
2001 2000 2001
Book vdue ¥l Y0 $B
Farvdue 1 0 8
Difference ¥0 Y0 $0
(b) Avaldde-for-sdeseounties
Sanuntieswith book values exossding aoquistion cods
Mlllions of yen Thousands of U.S ddlars
Aayistion Book Difference Aayistion Book Difference
oo vee oot vdle
2001 2000 2001 2000 2001 2000 2001
Eouity
suities  ¥7,143 ¥7,028 ¥32,34 ¥33,735 ¥25211 ¥26,707 $60,025 $271,882 $211,857
Bonds 81 83 87 134 6 46 681 731 50
Other 47 55 29 47 (18) ®) 3% 244 (151)
Tota ¥7,271 ¥7,171 ¥32470 ¥33016 ¥25,199 ¥26,745 $61,101 $272,857 $211,756




B. Book vdued saauntieswith no avalablefar vaueasof Sqatamber 30, 2001 and 2000 areasfdlons

(8 Hed-to-meturity deat seounities

Thousandsof U.S
Millionsof yen ddlars
201 200 201
NorHisted equity securities ¥4 ¥9 $4
Totd ¥4 ¥9 Nl
(b) Avaldde-for-sHesounities
Thousendsof U.S
Millionsof yen ddlas
01 00 01
NorHisted equity securities ¥21157 ¥21263 $177,790
Other 230 9519 194%6
Totd ¥23477 ¥ &2 $197286

5. Daivaives

The Compary entasinto forward fardign exchange contradts, curency swgp contradts and interest rate Svgp contradtsto
hedge market risk in rdation to recavables and peyadles The amounts of uch transedtions are limited to the respective
recavablesand payadles To minmize aredit risk, the Campary usss anly aediteble finendd inditutions as countapartiesto
daivaivetranssdions

As of Sgatembar 30, 2001 and 2000 daivatives for hedging fareign currency items and interest svgps were ussd.
Disdoared infametion on hedging darivativeesisnat required.



6.Long- tamodxt

Longrtam delat at September 30, 2001 and 2000 congded of thefdlowing:

Thousendsof
Millionsofyen US ddlas
2001 2000 2001
Domedtichondsduesaidly through 2029
a raesof 0.6%1t0535% ¥1,054,800 ¥1,109970 $8,863866
Domegticconvertiblebondsduein2002 & arateof 1.9% 15750 15750 1353
U.S dallar notesduein 2001 aaraedf 625% 27,78 27,798 233597
Deautschemark bondsduein 2003 a arateof 5.625% 2125 2125 185924
Loansfrom the Devd opment Bank of Jgpen duesaridly
through 2023 a ratesof 1.2 %1t06.9% 39866 349119 290050
Unsecured loans, prindipally from benksandinsurancecompanies,
due sidly through 2032 & rates of 03873%to 75% 32227 339361 2,707,739
1,792,566 184,123 150635/
Lessamount duewithinoneyeer (227,657) (2689%) (1,82900)
Totd ¥1 574909 ¥1505125 $13234529

The indenture covaing domedtic convartible bonds provides, among ather conditions, for (1) convarson into shares of
common sock a the convearson price par share of ¥2951 U.S. $24.9)) dtar gving dfedt to the stodk it mede to
dodkhalders of record as of Septemiber 30, 1995, (3ugjedt to change in cartain drcumdiances) through March 2002 and (2)
redemption & the gption of the Compeny, commenang in Aprl 1995, & prices raging from 106% to 100% of the prindpel
amnoun.

All the bonds nates convatible bonds and loens from the Devdopment Bank of Jgoen are secured by a gautory
preferentid right which gives the areditors a ssounity interest in dl assats of the Company, taiding ¥2761,809 million
($23208479 thousand), senior to thet of generd areditors

7. Lessss

(Aslesxe)
The Compenies|ease cartain equipment for business use, heding power equipment, nudear power equipment and ather assets
L eese payments undar non-capitdized finance lesses amounted to ¥419 million (U.S $3521 thousand) and ¥427 million U.S.
$3,583 thousand) for the 9x months ended September 30, 2001 and 2000, respectively.
The presat vdues of future minimum lesse paymants under noncapitdized finence lessss and futre minimum lesse
payments under oparating lesses as of September 30, 2001 and 2000 were ssfollows

Millionsof yen Thousandsof U.Sddllars
Financelesses Opedingleasss Financeless  Operatingleases
201 2000 201 2000 01 01
Curent partion ¥70 ¥33 ¥a1 ¥%H 471 81
Norcurent portion 2726 34 1% 158 2907 1630
Totd ¥34%6 ¥AYS ¥275 ¥213 $29378 31




(Asles)
Lesse payments recaved under finance lesses, acoounted for as apearating lesses, amounted to ¥47 million (U.S. $36
thousand) and ¥21 million (U.S. $176 thousand) for the Sx months ended Sgptember 30, 2001 and 2000, respedtivey .
The presant vaues of future minimum leese paymentsto be recaved under finance leeses as of Sptember 30, 2001 and 2000
weaeasfdlows

Thousandsof

Millionsof yen US ddlas
201 20 201
Curent partion ¥118 ¥58 o2
Non-currant portion 37 197 3=
Totd ¥556 ¥2b 24

8. Commitmantsand contingatt lighlities

At Sgatember 30, 2001, the Company hed anumber of fud purchese commitments most of which contain provisons for
oadified quentities of fud and for tamswhen fud isto be aupplied, but the purchese prices are contingent upon fludugtionsin
market prices

At Sgatember 30, 2001, the Comparieswere contingantly ligble as guarantor for loens of ather compeniesin the amount of
¥112481 million (U.S. $345218 thousand), meinly in connection with the Compeny’ s procuramant of fud.

At the same date, the Compeny wias d o contingently liale with respect to oartain domestic bonds which wereassgned to
oartain barks under debt assumption egreamantsin the aggregate amount of ¥178940 million (U.S. $1,503697 thousand).

9. Sockholdars ety

The maximum amourt thet the Compeny can didribute as dividendsis claulated besed on the non-consolidated
finendd datements of the Company in accordance with the Commeardd Code (the"Code).

In aoocordance with the Code, cartain issues of shares of common godk, induding conversons of convatible bonds are
required to be credited to the common stock aooount to the extent of the grester of per vadue or 50% of the proceeds by
resolution of the Boerd of Directars Theramaining amounts are aredited to capitd surplus
Stock glitsare dlowed under the Code Gangrdlly, such stodk salits induding those which have bean mede by

the Compary, do nat purpart to be didributions of eamingsand, in Jgpen, are nat taxable to sockhdders
At the currert converson price par share 5,337 thousand shares of common dodk were issugble & Sgptember 30,
2001, upon full converson of the cuttanding domestic convatidle bonds (sse Nate 6).



10. Sgmatirfamaion

The Companies primary busness adivities indude dedtric and ather ssgmants
A ammay o net sdles cogts and expenses, and gperding income and ather infamition by ssgmert for the Sx months
ended Sgptambar 30, 2001 and 2000 isasfdlons

Millions of yen
2001
Hentic Other Totd Himiretion Conolidated
Opaaingrevenues:
Outsdecusomers 488096 ¥19718 ¥o07.814 ¥507.814
Inter ssgment 520 37915 3843 (38435)

Totd 488616 57633 546249 (3343%) 507814
Cogt andexpenses 419044 5872 477,766 (33981) 438,785
Opaainginoome(loss) ¥69572 ¥1,089) ¥68483 Yo ¥69,029

Thousands of U.S ddllars
01
Hentic Other Totd Bimingtion Consolidated
Operdingrevenues:
Outsidecusomers $4,101,647] $165698 $4,267,345 $4,267,344
Inter ssgment 4310 318613 32,983 (322983

Totd 4,106,017 484311 4500328 (3293 4267344
Cogt and expensss 3521378 493462 4014840 (327571 3,687,269
Opaaingincome(loss) $684639 $9,151) $575488 $.55 $680074

Millions of yen
2000
Hentic Other Totd Himiretion Consolideted
Opaaingrevenues:
Outsdecugomers ¥517153 ¥19151 ¥536,304 ¥53634
Inter ssgment 617 34,620 35237 (35,237)

Totd 517,770 53771 57141 (35237) 536,34
Cogt and expensss 433091 53626 486,717 (35638) 451,029
Operdingincome ¥84679 ¥145 Y4824 5] ¥85275

Geogrgphic ssgmert infarmetion isnat shown dueto the Compeny having no oversess consdlidated sUbsdiaries
Informetion on oversees sdes of the Companiesfor the 9x months ended September 30, 2001 and 2000 is nat oan due
to aggrepate ovarsess sdleshaing lessthan 10%0dof tatd oparaing revenues.

11. Sibsuatevat

The fdlowing gopropriation of retained eamings & September 30, 2001, wes gpproved a the Board of Directors meting
held on November 21, 2001

Thousands of
Millionsof yen US dollars
Sami-amnud caehdividends ¥25(U.S. $0.21) per shere voo  usss]




SEMI-ANNUAL NON-CONSOLIDATED BALANCE SHEETS(UNAUDITED)

The Chugoku Electric Power Company, Incorporated
September 30,2001 and 2000

Thousands of

U.S.dollars
Millions of yen (Note 1)
Assets 2001 2000 2001
Property:
Plant and equipment ¥5,333,513 ¥5,067,240| $44,819,437
Construction in progress 147,094 315,738 1,236,084
5,480,607 5,382,978 46,055,521
Less-
Contributions in aid of construction 62,855 62,759 528,193
Accumulated depreciation 2,965,819 2,777,768 24,922,849
3,028,674 2,840,527 25,451,042
Net property 2,451,933 2,542,451 20,604,479
Nuclear fuel 105,062 99,247 882,874
Investments and other assets:
Investment securities (Note 3) 48,190 60,526 404,957
Investments in and advances to subsidiaries
and affiliated companies 14,793 14,481 124,310
Long-term loans to employees 3,007 3,673 25,269
Deferred tax assets 30,426 30,093 255,681
Other assets 4,160 4,772 34,957
Total investments and other assets 100,576 113,545 845,174
Current assets:
Cash and time deposits 9,817 8,937 82,496
Receivables, less allowance for doubtful accounts of
¥ 725 million($ 6,092 thousand)in 2001
¥ 681 million in 2000 54,189 56,331 455,369
Inventories,fuel and supplies 28,859 25,034 242,512
Deferred tax assets 5,703 6,129 47,924
Other current assets 5,670 4,610 47,647
Total current assets 104,238 101,041 875,948
Total assets ¥2,761,809 ¥2,856,284 $23,208,475

See accompanying notes.




Thousands of

U.S.dollars
Millions of yen (Note 1)
Liabilities and Stockholders® Equity 2001 2000 2001
Long-term debt due after one year (Note 4) ¥1,568,526 ¥1,575,278| $13,180,891
Other long-term liabilities due after one year 1,755 2,464 14,744
Employees® severance and retirement benefits 75,769 85,359 636,714
Reserve for reprocessing of irradiated nuclear fuel 72,449 67,728 608,815
Reserve for decommissioning of nuclear power generating plants 39,097 37,965 328,546
Current liabilities:
Long-term debt due within one year (Note 4) 216,560 261,734 1,819,832
Short-term borrowings 115,400 147,460 969,748
Commercial paper 62,000 17,000 521,008
Accounts payable 28,268 46,300 237,546
Accrued income taxes 2,363 18,062 19,857
Accrued expenses 37,699 44,074 316,798
Reserve for casualty loss 680 5,714
Other current liabilities
(including other long-term liabilities due within one year) 36,545 37,257 307,102
Total current liabilities 499,515 571,887 4,197,605
Commitments and contingent liabilities (Note 6)
Stockholders® equity (Note 7)
Common stock,par value ¥500 per share:
Authorized-1,000,000,000 shares
Issued-371,055,259 shares 185,528 185,528 1,559,059
Capital surplus 16,677 16,677 140,143
Legal reserve 46,382 45,557 389,765
Retained earnings (Note 8) 244,201 250,877 2,052,109
Net unrealized holding gains on securities 11,910 16,964 100,084
Total stockholders® equity 504,698 515,603 4,241,160
Total liabilities and stockholders® equity ¥2,761,809 ¥2,856,284 $23,208,475




SEMI-ANNUAL NON-CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)

The Chugoku Electric Power Company, Incorporated
For the six months ended September 30,2001,2000 and 1999

Thousands of

U.S.dollars
Millions of yen (Note 1)
2001 2000 1999 2001
Operating revenues ¥488,617 ¥517,770 ¥492,562 $4,106,025
Operating expenses:
Personnel 65,651 71,059 61,764 551,689
Fuel 55,204 61,832 50,954 463,899
Purchased power 72,418 68,632 65,749 608,555
Depreciation 92,984 97,368 101,540 781,378
Maintenance 41,328 42,229 53,049 347,294
Taxes other than income taxes 35,617 36,329 36,456 299,303
Purchased services 15,130 14,000 14,927 127,143
Other 40,712 41,642 44,655 342,117
419,044 433,091 429,094 3,521,378
Operating income 69,573 84,679 63,468 584,647
Other expenses(income):
Interest expense 25,802 33,346 42,332 216,824
Interest income 67) (61) (425) (563)
Losses on securities” revaluation 4,601 - - 38,664
Loss on investments in subsidiaries and affiliated companies 17,100 2,919 143,697
Other,net (1,327) (55) (1,175) (11,151)
46,109 36,149 40,732 387,471
Income before income taxes 23,464 48,530 22,736 197,176
Provision for income taxes 7,805 17,402 8,219 65,588
Current 2,460 18,106 | 20,672
Deferred 5,345 (704) ] 44,916
Net income ¥15,659 ¥31,128 ¥14,517 $131,588
U.S.dollars
Yen (Note 1)
Per share data (Note 2):
Net income:
Basic ¥42.20 ¥83.89 ¥39.12 $0.35
Diluted 41.86 82.95 38.82 0.35
Interim cash dividends applicable to the period 25.00 30.00 25.00 0.21

See accompanying notes.




SEMI-ANNUAL NON-CONSOLIDATED STATEMENTS OF STOCKHOLDERS® EQUITY(UNAUDITED)

The Chugoku Electric Power Company, Incorporated
For the six months ended September 30 2001,2000 and 1999

Millions of yen
Shares of Common Capital Leaal Retained Net unrealized
common stock stock surplus reserve earnings holding gains
Balance at March 31,1999 371,055,259 ¥185,528 ¥16,677 ¥42,375 ¥173,307

Net income 14,517

Cash dividends paid(¥25.00 per share) (9,276)

Bonuses to directors and statutory auditors (135)

Transfer to legal reserve 942 (942)

Balance at September 30,1999 371,055,259 ¥185,528 ¥16,677 ¥43,317 ¥177,471
Balance at March 31,2000 371,055,259 ¥185,528 ¥16,677 ¥44,245 ¥234,179

Net income 31,128

Cash dividends paid(¥35.00 per share) (12,987)

Bonuses to directors and statutory auditors (131)

Transfer to legal reserve 1,312 (1,312)

Adoption of new accounting standard financial instruments 16,964
Balance at September 30,2000 371,055,259 ¥185,528 ¥16,677 ¥45,557 ¥250,877 ¥16,964
Balance at March 31,2001 371,055,259 ¥185,528 ¥16,677 ¥46,382 ¥239,799 21,270

Net income 15,659

Cash dividends paid(¥30.00 per share) (11,132)

Bonuses to directors and statutory auditors (125)

Decrease in unrealized holding gains on other securities (9,360)
Balance at September 30,2001 371,055,259 ¥185,528 ¥16,677 ¥46,382 ¥244,201 ¥11,910

Thousands of U.S.dollars (Note 1)
Balance at March 31,2001 $1,559,059 $140,143 $389,765 | $2,015,118 $178,739

Net income 131,588

Cash dividends paid ($0.25 per share) (93,546)

Bonuses to directors and statutory auditors (1,051)

Decrease in unrealized holding gains on other securities (78,655)
Balance at September 30,2001 $1,559,059 $140,143 $389,765 | $2,052,109 $100,084

See accompanying notes.



NOTES TO SEMI-ANNUAL NON-CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

TheChugoku Bledtric Powver Compary, Incorporated
1. Bagsdf presanting sami-anud nonconsdlideted finenadd datements

The Chugoku Bedric Power Co, Inc. (the “Compeny”) mantans its acoounts and records in accordence with the
provisons s farth in the Japenese Commeardd Code, the Seaurities and Exchange Law and the Bledriaity Utilities Indudtry
Law andin confarmity with acoounting prindples and pradtioes generdly aoogted in Jgpen ("Jgpenese GAAP ) which ae
dfferent from the acoounting and disd osure requirements of Intametiond Acoounting Siandards

The accompanying sami-annud non-consoliceted finendd datements ae a trandation of the unaudited semi-annudl
non-consdlidated finendd datements of the Compeny, which weere prepared in acoordance with Japenese GAAP and filed
with the gppropriate Loca Finance Bureau of the Minigter of Finence asrequired by the Securitiesand Exchange Law.

In preparing the accompanying semi-annud non-consalidated finendd Satements; cartain redassifications have been mede
inthe sami-annud nonrconsdlideted finendd datementsissued domedtically in order to presant them in aform, which ismore
familiar to reeders outdde Jgpan.

Thetrandaion of the Jgpenese yen amountsinto U.S ddllars areinduded soldy for the convenience of the reedier, using the
prevailing exchange rete & Sgptembar 28, 2001, which was ¥119 to U.S$L.00. The convenience trandations should nat be
condrued as represeniaions that the Jgpanese yen amounts have been, could have been, or could in the future be convarted
into U.S dallarsa thisor any ather rate of exchange

2 Sonificant acoounting palides

Thefdloning isasummay df the dgnificant acoounting palides used in the preparaion of the sami-annud non-consalidated
finendd Satamants

Inventories, fud and supplies
Inventaries fud, and Sppliesare dated & oogt, determined prindpelly by theweighted average method.

Saourities

Prior to Aprl 1, 2000, the ssourities of Compeny were dated & moving-average oot

Effedive April 1, 2000, the Company adopted the new Jgpenese acoounting 9andard for finendd indruments (“Opinion
Concaming Egablishment of Acocounting Sandard for Finenad Ingruments’ issued by the Business Acoounting Delibaration
Coundl on January 22, 1999).

Upon goplying the new acoounting Sandard, dl compenies are repuired to examine the intent of holding each ssounity and
dassfy those seaurities as (8) secunitiesheld for trading purposes (herediter, " trading securities”), () delat securities intended to
be hdd to maturity (herediter, "held-to-meturity debt seounities'), (0) equity seounities issued by subsdiaies and dfiliated
companies and (d) for dl other saourities thet are not dassified in any of the above categaries (herediter, "avalable-far-sde
suities”).

Trading secunities are dated a far market vaue Gains and losses redlized on digposal and unredlized gains and lossesfrom
market value fludtugtions are recognized as gans or lossess in the pariod of the chenge: HAd-to-méaturity delot saourities are
dated a amortized oodt. Eouity ssounities issued by subddiaies and dfilisted compenies are dated & moving-average ood.
Avaldde-for-sde ssourities with avaladle fair market vaues are dated at far market vaue Unredlized gainsand losssson
these seurities are reported, net of gpplicable income taxes, as a sgparate component of sockhalders equity. Redized gans
and lossss on the sde of such saaunities are computed using the moving-average cog.

Ddat ssaunties with no avallablefar market vaue are dated & amortized codt, net of the amount consdared nat cdllectide
Other ssaunitieswith no availablefa r market vdue are dated @ moving-average oodt.



If the market velue of hdd-to-meturity delot seourities equity seounities issued by Subsdiaries and dfilisted compenies and
avalehle-for-sde senunities dedines Sgnificantly, Such secunities are sated & fair market v ue and the difference between fair
marke vaue and the carying amount is recognized as aloss in the pariod of the dedine If the far market value of equity
suitiesissued by subddiaies and dfilisted companiesis nat reedly available, such saounities should be written down to net
as=t vadue with a corresponding charge in the non-consoliceted satemeants of income in the event net ast value dedines
sgnificantly. In these cases such fair market value or the net asset \elue will be the carrying amount of the seounities a the
begnning of thenext year.

Asarealt of adopting the new acocounting dandard for finandd indruments income before income taxes decressed by
¥346 million in Sgatember 30, 2000, induding the effet of the new accounting gandard on the dlowance for doubotful
aooounts

Property and depreciation

Popaty is daed & cod, which indudes interes on borrowed funds during condrudtion, in acoordance with rues
edablished by the regulatory atharities Contributionsin ad of condrudtion are deducted from the cost of the rdated assets
when computing deprediation.

Dearedation is computed usng the dedining-balance method, bassd on the esimeated useful lives of the respedtive assgts

Nudear fud and amortization
Nudear fud is gated & oodt less amartization. The amortization of nudear fud is computed besed on the quantity of heet
produced for generation of dedtriatty.

Allowancefor doubtful accounts

Efedtive April 1, 2000, in accordance with the new acoounting andard for finendd indruments; the Compeany revised the
method of accounting for the dlowancefar doulatful accounts which is provided for in en amount auffident to cover possble
loseeson cdlledtion.

It conssts of the edtimeted uncallectible amount with respect to identified doubtful reavables and an amount cdoulated on

the Compeny shidaricd lossrate with regpect to remaining recaivebles

Previoudy, the dlowance for doubotful acoounts wes dated @ the maximum amount permitted to be dharged to income
under Jgpeneetax regulations

The efect on theincome satement of this chenge wasimmderid.

Severanceand retirement benefits

Under the tarms of the Compeny’s r diremant plan, dl employess ae attitied to a lump-aum paymeant & the time of
rdiremet. Employess tamingting thar employmant with the Compery, ather vauntaily or upon reeching mendetory
rdirameant age, ae atitled, under mogt drcumdgiances to retiremant payments besed on thar rate of pay a the time of
temination, length of savice and catain ather fadtars I the tarmingtion is mede voluntaily a one of anumber of spedified
ages theemployesisentitied to cartain eddtiond payments

The Company hes dso adopted a non-contributory funded pandon planwhich provides apart of tatd retirement bendfitsfor
employesswith 20 yearsor more of savice and who have reeched age’ 55 or mare

Rior to April 1, 2000, thelighility for lump-sum payments wias Sated a 40% of the amount which would be required if dl
dighle anployess vauniaily retired as of the belance shet dete, lessthe partion covered by the pengon fund. The Compery
recognized pendon expensewhen, and to the extant, paymentswere medeto the pension plas.

Effedive April 1, 2000, the Company adopted the New Accounting Standard, “Opinion on Satting Acocounting Siandard for
Employess Severance and Pandon Bendits” issued by the Business Acoounting Deliberation Coundll on June 16, 1998 (the
"New Accounting Sandard'”)

Under the New Acoounting Siandard, the lighility and expenses for savarance and relirement bendfits are detemined
besad on theamounts aduaialy caaulated using oatain assumptions

The Compeny provided for employess severance and rdirement bendfitsat March 31, 2001 bessd onthe



edimated amount of projected benfit ddligation and thefair vaue of the plan essets & thet dete

Pior sarvice codts are reognized in expenses as incurred. Aduarid gains and lossss are recognized in expansssin equd
amounsove' 5 yearscommendng with thefdlowing paiod. Asaresuit of the adoption of the New Accounting Sandard, for
the 9x months ended September 30, 2000, severance and retirement bendfit expenses decresssd by ¥7,377 million, ad
income beforeincometaxesinareasad by ¥7,377 million compered with wihat would have been recorded under the previous
aooounting Sandard.

Retiremeant bendfitsto directors and datutory auditors are charged to income when gpproved a the sockholdars meding.

Reservefor reprocessing of irradiated nudear fud

A resave for reprocessing of iradiated nudear fud is provided a 60% of the future reprocessing cogts of nudear fud
which is curatly irediated, in acoordence with the provisons of the 1995 revidon of the Ordinence of the Minidry of
Intemationd Tradeand Indudtry (now Ministry of BEconomy, Tredeand Induetry).

Reservefor decommissoning of nudear power plants

In aooordence with the provisans of the Accounting Regulaions of the Hledtric Power Indudry, the Company provides for
theresarve far decommissoning of nudear power plants by dnerging to income pariodicaly the future decommissoning codts
of nudear power plarts

The provision is mede bessd on such fadtors as the edimeted tatd decommissoning codts and the (ectud and edimeted)
totd vdume of nudear power gengration.

Reservefor drought
The Compery s required, under oatain conditions; to st up a resarve for drought under the Bledtriaity Utilities Indusiry
Law to dahlizeitsincome pasition for vaidionsinwater levds
Far the 9x months ended September 30, 2001 and 2000, no resarve wias recorded because it was not required.

Reservefor casualty loss
Ropaty of the Company suffered dameged from the Tattori Prefecture and Galyo earthquiskes
The Compeny provided for the esimeted expenses of repar work fdlowing itscaauelty loss

Acocounting for certainleasetransactions
Finance leesss which do nat trandfer ownership to lessaes are accounted for inthe same manner as operating leeses

Derivativesand hedge acoounting

The new accounting gandard for finendd indruments effedtive from the year ended March 31, 2001, reguires compenies
to date daivative finendd indrumants a far vaue and to recognize changes in the far vaue as gains or lossss uless
daivaivefinendd indrumentsare usad for hedging purposes

If darivative finendd indruments are used as hedges and medt cartain hedging driteria, the Compeny defers recognition of
gans o losses resliting from chenges in far vdue of daivaive finendd ingruments until the rdaed lossss or gans on the
hedged items are recognized.

Bond issue eqpensesand bond issue discounts
Bond issue disoounts are charged to income when [ad or incurred. Bond issue disoounts are changed to interest expense
through the meturity of thebonds

Incometaxes

The Comperny provided income taxes a the amounts curently payable for the Sx months ended September 30, 1999,
Effedtive for the year ended March 31, 2000, the Company adopted the new acoounting andard, which recognized tax
effedtsof temparary differences batween the carrying amounts of assstsand lighlitiesfor tax and



finenad reporting. Theasset and lighility gpproech isusad to recognize defared tax asstsand lighilities for the expected future
tax consaguencss of temporary differences between the carrying amounts of assats and liahlities for finenad reporting
purposes and the amounts used for income tax purposes

Foreign currency trandation

Effective Apil 1, 2000, the Company adopted the revised acoounting dandard for fordign curency trandation, "Opinion
Concaming Revidon of Acoounting Sandard for Foreign Currency Trandaion,” issued by the Business Acoounting
Ddiberation Coundil on October 22, 1999 (the " Revisad Acoounting Sandard ). Under the Revisad Acoounting Sandard,
recavables and payables denominated in foreign curendes are trandated into Japeneseyen & theyear-end rate.

Amountsper hareof common gock
The computations of besc net income per share of common stock are basad on the weighted average number of sharesin
isseduring eechfiscd year.
The computations of diluted net income par share assume convearsion of dl dilutive convatible bonds & the beginning of the
paiod or alaer date of issuence
Cash dvidends per harergoresant actud amounts goplicableto the repedtive years

3. Suities

Disdoaure of market vaueinformetion of seourities, exogpt for invesmentsin sbsdiaries and dfiliates with reedily avaladle
merket vauesa Sgptember 30, 2001 and 2000 was required only on aconsalidated beds

Book vaues and far values of equity secunitiesissued by subsdiaies and dfiliated, compenieswith avallablefar vaues as of
September 30, 2001 and 2000 were asfdlons

Millionsof yen Thoussndsof U.S ddlars
2001 2001
Book Far Diffarence Book Far Diffarence
vaue vaue vdle vaue
Equity seouniiesof subddiaies ¥ ¥ ¥ $ $ $
Eouity ssounitiesof effilisted compenies 2493 44,969 RAT6 20950 377891 36941
Tod Y2493 YA4,969 YA 476 $20950 $377,891 $35641
Millionsof yen
2000
Book vdue Farvdue Diffaace
Eouity ssounitiesof subddiaries ¥ ¥ ¥
Equity ssounitiesof effiliated companies 2493 30539 280%
Tod ¥2493 ¥30539 ¥2809%




4. Long- tam delt

Longrtam delat at Sptember 30, 2001 and 2000 congded of thefdlowing:

Thousandsof
Millionsof yen U.Sddlas
2001 2000 2001
Domedtichondsduesaidly through 2029
a rates of 06%1t0 5.35% ¥1,055,000 ¥1,110000 $3865546
Domegticconveartiblebondsduein2002 & arateof 1.9% 15750 15750 12353
U.S ddllar notesduein 2001 & arateof 6.25% 27,798 27,798 233597
Deautschemark bondsduein 2003 & arateof 5.625% 2125 2125 185924
Loansfromthe Devd opment Bank of Jgpenduesaidly
through 2023 a ratesof 1.2%1t06.9% 346,306 #5271 2910135
Unsscured loans, prindpally from banks and insurance compenies,
due saidly through 2032 & rates of 0.3873% to 75% 318107 316,068 2673168
1,785086 1837012 15000723
Lessamount duewithinoneyeer (2165680) (26L,734) (1819832
Totd ¥1568526 ¥1 575278 $13180891

The indenture covering the domestic convertible bonds provides, among ather conditions; for (1) converson into heres of
common stock & the convarson price par share of ¥2951 U.S. $24.9)) dtar gving dfett to the sock Falit mede to
dodkhalders of record as of September 30, 1995, (Sujedt to change in cartain drcumdances) through March 2002 and (2)
redamption a the option of the Company, commending in April 1995, a prices ranging from 106% to 1002 of the prindpel
anoun.

All bonds, nates, convertible bonds and loans from the Devdopment Bank of Jgpen are sscured by a gautory preferentid
right which gvesthe areditorsasecurity interest in dl assats of the Compeny senior to thet of generd aeditors

5. Lessss

(Asless)

The Company lesses oatain equipmant for busness use, heding power equipment, nudear power equipmant and other
asHs

L esse payments under non-capitdized finenceleeses amounted to ¥298 million (U.S. $2504 thousand), ¥333
millionand ¥53L million for the Sx months ended September 30, 2001 and 2000 and 1999, respetively.

The presant vaues of future minimum leese paymeants undar non-caitalized finence leeses and futre minimum

lease payments under oparating leesss as of September 30, 2001 and 2000 wereasfalows

Millionsof yen Thoussndsof U.S ddlars
Fnenceleesss Opadinglesss Fnencelessss Operdinglesss
2001 2000 2000 2000 2001 2000
Current portion ¥519 Y503 ¥l ¥ #3301 261
Nor+current portion 1,765 A 21 45 14832 227
Totd Y2 28/ ¥1449 ¥ Y60 $19193 $488




6. Coomitmantsand contingatt lighlities

At Sgotember 30, 2001, the Company hed anumbear of fud purchese commitments most of which contain provisons for
gpedified quentities of fud and for tamswhen fud isto be spplied, but the purchese prices are contingent upon fludugtionsin
market prices

At Sgatember 30, 2001, the Company was contingently lichle as guarantor for loens of other compeniesin theamount of ¥
112306 million (U.S. $ 343,748 thousand), mainly in connedtion with the Company’ sprocuramant of fud.

At the same date, the Compeny wias do contingantly lible with respect to cartain domestic bonds which wereassgned to
oatan banks under dett assumption agresmentsin the aggregate amount of ¥178970 million (U.S. $1,503 960 thousand).

7. Sockholders! ety

In accordance with the Commeardd Code, (the"Code’) catain issues of shares of common stock, induding conversans of
convatible bonds arerequired to be credited to the common stock aooount to the extent of the grester of per value or 50% of
the proceeds by resdlution of the Boerd of Directors The remaining amounts are arediited to cpitd surplus.

Stock lits are dlowed under the Code Genarly, such stodk Falits induding thosewhich hevee been mede by
the Compeany, do nat purpart to be didributions of eamings and, in Jgpen, are nat taxable to sodkhdldars

At the curent conversion price per share 5,337 thousand shares of common godk wereissuisble a Ssptamber 30,
2001, upon full converson of the outstanding domestic convatible bonds (sseNate 4).

Under the Code, the Company is required to gpproprigte to legdl resarve an amount equd to & lesst 10% of the
tatd amount of caeh dividends plus bonusesto directors and Satutory auditors until the resarve equids 25% of
common godk.

Thisresaveisnat avaladle for dividends but may be used to reduce a ddfiait by resdlution of the sockhddars or
mey be caaitdized by resdution of Board of Directors

8. Sbspat evat

The fdlowing goprapriation of retained eamings a Sgptember 30, 2001, wes goproved a the Board of Directors medting
hdd on November 21, 2001

Thousands of

Millionsof yen US ddlas
Sami-amnud cashdividends ¥25 (U.S $0.21) per shae ¥92T75 $779%50
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