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I. Summary of
“FY2008 Financial Results” and
“FY2009 Performance Outlook”




FY2008 Financial Results

FY2008 Consolidated Results [Non-consolidated]

[Unit: billion yen]

FY2008 Results|FY2007 Results| Difference | Comparison
(A) (B) (A-B) (A/B)

operating everwe | 000 | Toes | a7 | 10300

Ordinary Income [5é828:|3 [5209; [AA:L:L?; [98.66_;5?;/3

n | e | Maire | Cennee

/ [Deference between FY2008 Ordinary Income and FY2007] A1.8

Chugoku Electric Power Company Al7
Mincrease in electricity sales revenue +29.8
Increase in electricity sales volume +35.4
-Decrease in revenue from fuel cost
adjustment system A4l
Mincrease in material cost due to fuel pricesrising AG61.8
MDecrease in other ordinary expenses +15.8
(personnel, maintenance, etc)
Subsidiaries and Affiliated Companies AQO.1




FY2009 Estimated Financial Results 3
FY2009 Consolidated Estimated Results [Non—consolidated] [Unit: billion yen]

FY2009 Estimate| FY2008 Results | Difference | Comparison
(A) (B) (A-B) (A/B)

Operating revenue [111i;z]3 [1105884:]’, [73963 [12(3.76.?‘:/3

3| oaa | Acas | orew

T e | A | T

[Deference between FY2009 Ordinary Income and FY2008] A24.8
Chugoku Electric Power Company A22.2
Mincrease in electricity sales revenue +68
- Decrease in electricity sales volume A8

- Increase in revenue from fuel cost

adjustment system +80
Mincrease in material cost due to fuel prices rising A77
MDecrease in other ordinary expenses A24
(maintenance, CO,credit write-off cost,etc)
Subsidiaries and Affiliated Companies A2.6




Information & Telecommunication Business

4

m Expect to increase the Income by strengthening the profitable strategic field.
"Internet... aim to increase sales steadily, and to move into the black in FY2009.
Corporate ... aim to keep and acquire the sales of the high value services.

Financial Results Summary

[Unit: billion yen]

FY2007 | FY2008 | FY2009

Results | Results [Estimate
Operating Revenue 35.4 34.2 33.4
Internet 5.7 6.9 7.8
Corporate 14.2 11.8 11.3
Others 15.5 15.4 14.2
Operating Income 2.3 1.6 2.3

X “Information & Telecommunication Business” is run by

Energia Communications.

(thousands)

150

100

90

The Number of FTTH Subscriptions

| Pl

(FY)

F

2006 2007 2008




Comprehensive Energy Supply Business S

m Expect to become another main pillar of profit creation following the electricity
power business.

m Expect future profit growth due to LNG supply business growth, in spite of having
pressures on recent profits due to fuel price rising.

Financial results Summary (Ten thousands of
[Unit: billion yen] 60ton_s) LNG Sales Volume

FY2007 | FY2008 | FY2009
Results | Results |Estimate 50 G
Operating

24.6 28.5 90.9

Revenue 40 +
LNG Suppl 11.0 145 | 33.2
i 30 . Expansion of |
Other Fuel ' Mizushima Station |
supply S I B k) _tanks (FY 2012)
cogeneration, | 445 | 102 | 11.9 | 10 f
etc
Operatin 0 ! ' ' ! | | | '
|F:lcomeg 06 | A1l A02 2006 2007 2008 2009 2010 2011 2012

Plan (FY)
< LNG Sales Volume including the sales of

P

¢ Comprehensive Energy Supply Business is run by The Chugoku
Electric Power Company, Energia Solution and Service _ _
Company, and Power Engineering and Training Service. Mizushima LNG Sales Company.




II. FY2008 Financial Results




[Non-Consolidated] Major Factors [1/2]

.

m Electricity sales experienced 4 consecutive years of increase, +3.8% from the last year.
m Lighting demand exceeded the last year due to the increase in heating demand caused
by the rebound of the last record warm winter, in addition to the high level cooling
demand caused by high temperatures in late summer .
m Commercial demand exceeded the last year mainly due to the high temperatures in late
summer.
m Large-scale industrial demand exceeded the last year because the demand of all main
Industries demand, such as “iron and steel” and “machinery industries”, exceeded the

last year.
FY2008 FY2007 Difference | Comparison
(A) (B) (A-B) (A/B)
Other than | Lighting Million Mwh 18.89 18.14 0.75 104.2
Eligible | Low Voltage Million MWh 2.91 2.94 A0.03 98.7
Customers [ gpiotal Million MWh 21.80 21.08 0.72 103.4
Commercial Millon MWh 11.35 11.05 0.30 102.7
Eligible Industrial Million Mwh 30.43 29.13 1.30 104.5
[ Details] N
Customers (Large-scale) Million MWh (25.56) (24.20) (1.36) (105.6)
Subtotal Million MWh 41.78 40.18 1.60 104.0
Total Million MWh 63.58 61.26 2.32 103.8

—-—74




[Non-Consolidated] Major Factors [2/2]

[Own Facilities] Hydroelectric decreased due to the drought, and Nuclear power
increased due to the decrease in the number of maintenance days.

[Purchased Power]increased due to the increase in electricity received from J-Power.

FY2008 FY2007 Difference
(A) (B) (A-B)

o | (Water Flow Rate) (%) (77.1) (100.6) (A23.5)
= | Hydroelectric Million MWh 2.88 3.72 A084
n | & |Therma illon Mt 40.08 37.24 2.84

S | £ [ (Capaciy Factor) (%) (75.5) (70.8) (4.7)

= & | Nuclear Million MWh 8.48 7.94 0.54
g Purchased Power Million MWh 20.65 20.25 0.40
§- Interchanged Power Million MWh A1.60 A133 A0.27
b Pumping Use Million MWh A081 A 0.71 A0.10
Total Millon MWh 69.68 67.11 2.57
Exchange Rate (Inter Bank, ¥/$) 114 117 A3
:C: Crude Qil Prices (All Japan CIF, $/b) 78.6 63.5 15.1

Foreign Coal Prices (All Japan CIF, $/t)

74.4

62.8

11.6

——————————




[Non-consolidated] Income Statement [1/3]

‘'Revenue]

9

[Unit: billion yen, round down to the hundred million]

FY2008 FY2007 Difference | Comparison Sl
(A) (B) (A-B) (A/B)
- Lighting 390.3 376.7 13.5 103.6
§- Commercial
o %: 2 Industrial 574.8 558.6 16.2 102.9
§, % Flcrease in electricity sales 35.4
- a Subtotal 965.1 935.3 | 29.38 103.2 [|Fuel cost adjustment ~ A4.1
2 (& L
2 < _
2 |3 Increase in sales to other
SIF | Coenote 732| 606 | 12.6| 120.8 | companies 5.1
2 ' Increase in incidental
g - businesses 4.4
® Subtotal 1,038.4 996.0 42.4 104.3
Other Revenues 10.8 9.0 1.8 120.6
Total 1,049.3 | 1,005.0 44.2 104.4

14




[Non-consolidated] Income Statement [2/3] 10

- EX pense I [Unit: billion yen, round down to the hundred million]
FY2008 | FY2007 |Difference Corgf]aris ST —
(A) B | B | e
Personnel 105.2 | 1165 |A11.2 9(0.3 [ Decrease in retirement allowances A8.9
Fuel 268.3 | 214.5| 53.7 | 125.1| | HighCIFprice 56.7
=< Increase in electricity sales 25.2
@ | Purchased Power | 154.9 | 146.8 8.1 | 105.5 Decrease in water flow rate ~ 11.8
o|s . e
S| = Increase in coal utilization ~ A18.3
g. Subtotal 4233 3614 618 117.1 h|gher yen rate A84
o S Maintenance 821 200! A7S8 91.2 Increase in capacity factor of
3 %" i : : i - nuclear power plant A6.6
é % Depreciation 130.5| 128.4 2.0 | 101.6 Decrease in thermal A90
m | ® " Nuclear Power Back- Increase in nuclear 1.0
3 ond 253 31.0| A5.7| 816 N
? Increase due to the depreciation
® Other Expenses 194.0 | 190.2 3.7 | 102.0 5 method change caused by FY2008
t t isi 7.6
Subtotal 0606 | 917.7 | 42810a7|| T
Interests 30.2 28.4 1.8 |106.4| Increasek;lr}slir;\(;(sjsegéaelxpense 4.9
Other Expenses 7.2 5.8 1.3 123.5
Total 998.0 | 952.0 46.0 | 104.8

iﬂeﬂh




[Non-consolidated] Income Statement [3/3]

‘Income, etc.]

11

[Unit: billion yen, round down to the hundred million]

FY2008 FY2007 | Difference |Comparison Breakdown
(A) (B) (A-B) (A/B)
( Operating Income) (77.8)| (78.2)| (A0.3) (99.5)
Ordinary Income 51.2 52.9 Al.7 96.8

Prowsmt?r(oRueg;/ﬁtrsal) for AO.6 0.1 AO.7 — [ Decrease in water flow rate
Provision for (77 19%<-100.6%)
depreciation of nuclear 18.8 5.0 13.7 372.6 | Provision for depreciation of
power plant Shimane Unit NO.3
Income taxes,etc 12.3 14.4 A2.0 85.8
Net Income 20.7 33.4 Al12.6 62.0

_im




[Non-consolidated] Balance Sheet ~Assets~

12

m Electric Utility Fixed Assets decreased mainly due to progress in the depreciation.

m Construction in Progress increased mainly due to the progress in construction of Shimane Nuclear
Power Station Unit no. 3.

[Unit: billion yen, round down to the hundred million

FY2008

FY2007

Difference

\ ) ®) (AB) Breakdown
Electri;gsti;ittsy Fixed 1,723.8 1,787.4| A63.5 Asset Capitalization 79.8
incidental Busi Depreciation A130.5
nCIFiir;; Aszzltgess 1.5 1.8 AQ.2 Retirement, etc. A 128
% Non'blfsizgtsss Fixed 5.9 5.2 0.7 Difference AG35
Q Construction i Accumulated Depreciation Rate 70.0 %
2| hogress 291.6 197.1| 945
% Nuclear Fuel 133.8 133.7 0.0
Shimane Nuclear Power Station Unit No.3
Others 246.3 237.5 8.8 91
Subtotal 2,403.2 2,362.8 40.3
Current Assets 122.0 116.1 5.8
Total 2,525.3 2,479.0 46.2

Z




[Non-consolidated]) Balance Sheet ~ Liabilities and Net Assets~

on Securities”.

[Liabilities] Increased mainly due to the Increase in interest-bearing debt.
[Net Assets] Decreased mainly due to the decrease of “Net Unrealized Holding Gains

13

[Unit: billion yen, round down to the hundred million]

FY2008

FY2007

Difference

\ (A) (B) (A-B) Breakdown
Long-term Liabilities 1,574.9 1,523.7 91.1| [Breakdown of Interest-Bearing Debt]
Current Liabilities 332.2 351.6| A19.4 FY2008 | FY2007 |Difference
5 | Provision for Drought o 0.6/ AO.6|[corporate Bond 844.9 840.0 4.9
CE,: Provision for Lon-term Debt 622.5 601.0 21.4
@ | depreciation of nuclear 23.8 5.0 18.8| |short-term Debt 64.3 64.3 —
power plant CP 20.0 17.0 3.0
Total Liabilities 1,931.0) 1,881.1] 49.9|]1otl 1,551.8] 15224 29.4
Common Stock 185.5 185.5 —
Capital Surplus 16.7 16.7 0.0
= : ) Dividend paid in June A9l
3 Retained E
> CTATee amings 395.8 393.3 2.5 Interim dividend paid in December A 9.1
2 Treasury Stock A12.2 A 120 AO.2| |netincome of FY2008 20.7
“ | Net Unrealized Holding
Gains on Securities 8.3 143 AS59 Stockholders’ Equity Ratio
Total Net Assets 594.2 597.8] A3.6 FY2008 FY2007
total 2,525.3| 2,479.0| 46.2 23.5% 24.1%

e ¢



[Consolidated] FY2008 Results Summary

14

[Operating Revenue]

[Ordinary Income]

allowances.

[Net Income]

B As aresult, Ordinary Income decreased by 1.8 billion to 58.8 billion.

M Increased by 32.7 billion to 1,108.3 billion mainly due to the increase in electric
power operating revenue and LNG sales.

M Operating expenses increased by 36.7 billion due to the increase in raw material cost
caused by drought and fuel prices rising and other factors, despite the promotion of
management efficiency and decrease in personnel expense such as retirement

M Net Income decreased by 11.8 billion to 25.2 billion as a result of reversal the
provision for drought, the provision for depreciation of nuclear power plant, and
deducting income taxes.

[Unit: billion yen, round down to the hundred million]

FY2008 FY2007 Difference Comparison

(A) (B) (A-B) (A/B)
Operating Revenue 1,108.3 1,075.5 32.7 103.0
Operating Income 84.4 88.4 A39 95.5
Ordinary Income 58.8 60.7 A138 96.9
Net Income 25.2 37.0 A11.38 68.1

I,




[ Consolidated] Balance Sheet

15

Station Unit no. 3.

record of FY2008 Net Income.

[Assets] Increased by 29.8 billion mainly due to Construction in Progress increased
due to the progress in the construction of Shimane Nuclear Power

[Liabilities] Increased by 34.7 billion mainly due to the increase of interest-bearing debt
and Provision for depreciation of nuclear power plant.
[Net Assets] Decreased by 4.8 billion mainly due to the payment of dividend and the

This resulted in 0.5% decrease of stockholders’ equity ratio to 26.0%.

[Unit: billion yen, round down to the hundred million]

FY2008 FY2007 Difference
(A) (B) (A-B)
Assets 2,710.6 2,680.7 29.8
( Construction in Progress ) (289.2) (194.9) (94.2)
Liabilities 1,999.6 1,964.8 34.7
( Interest-Bearing Debt ) (1,595.0) (1,572.9) (22.1)
( Provision for depreciation of nuclear ( 23.8) ( 5.0) (18.8)
power plant)
Total Net Assets 711.0 715.9 A48
( Stockholders’ Equity ) (706.0) (710.8) (A4.8)
Stockholders’ Equity Ratio 26.0 % 26.5 % A0.5 % |z,

——



[ Consolidated] Application of Free Cash Flow

16

financing loans.

m As aresult, Free Cash Flow is expenditure of 6.2 billion .

m Cash flow from Operating Activities increased by 28.9 billion due to the
Increase in Operating Revenue from Electric power and LNG supply
business and efforts to management efficiency, in spite of the increase in
the payment of material cost due to fuel price rising.

m Cash flow from Investing Activities increased by 59.5 billion mainly due to
the progress in the construction of Shimane Nuclear Power Plant Unit 3.

m Cash Flow from Financing Activities increased by 23.9 billion mainly due to

[Unit: billion yen, round down to the hundred million]

\ FY2008 FY2007 Difference
(A) (B) (A-B)
Cash Flow form Operating Activities 186.4 157.4 28.9
Cash Flow from Investing Activities A192.6 A133.0 A595
Free Cash Flow AG.2 24.3 A305
Cash Flow from Financing Activities 3.2 A20.7 23.9
Cash and Cash Equivalents (increase and decrease) A2.7 3.8 —




. Performance Outlook for FY2009

17




[Non-consolidated] Major Factors 18

[Electricity Sales]

FY 2009 FY 2008 Difference
Estimate (A) Result (B) (A—B)
(Over the Previous Year) (%) (99.2) (103.8)
Total Electricity Sales | Milion Mwh 63.05 63.58 A053
‘Major Factors]
FY 2009 FY 2008 Difference
Estimate (A) Result (B) (A—B)
Exchange Rate ¥/$ 104 114 A10
oS | o X s | s
Water Flow Ratio % 100 771 22.9
Nuclear Capacity
Factor % 82.6 75.5 1.1

_iw



[Non-consolidated] Performance Outlook for FY2009 19

[Operating Revenue]
m Increase mainly due to the increase in electricity sales revenue caused
by Fuel Cost Adjustment System ,and increase in LNG sales.

[Operating Income, Ordinary Income]
m Decrease mainly due to the large increase in the payment of material cost
caused by fuel price rising, despite the increase in Operating Revenue.
[Net Income]

m Decrease due to the decrease in Ordinary Income, despite the decrease
in Provision for depreciation of nuclear power plant.

[Unit: hundred million yen, round down to the hundred million ]

FY2009 Estimate FY2008 Difference Comparison

(A) Result (B) (A-B) (A/B)
Operating Revenue 1,117 1,038.4 78.6 107.6%
Operating Income 54 77.8 A238 69.4%
Ordinary Income 29 51.2 A222 56.6%0
Net Income 11 20.7 A9.7 53.1%

_iw



[Consolidated] Performance Outlook for FY2009 20

[Operating Revenue]

m Increase due to the increase in Chugoku Electric Power business and
Comprehensive energy supply businesses .

[Operating Income, Ordinary Income, Net Income]

m Decrease due to the decrease in the Incomes of Chugoku Electric Power and group

businesses.
[Unit: billion yen, round down to the hundred million]
FY2009 Estimate| FY2008 Result | Difference| Comparison
(A) (B) (A-B) (A/B)

Operating Revenue 1,188 1,108.3 79.7 107.2%
Operating Income 60 84.4 A244 711.1%
Ordinary Income 34 58.8 A248 57.8%
Net Income 14 25.2 Al11.2 55.4%

_iw



[Data]

21
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1. Electricity Sales [Unit:thousand MWh] []:Comparison with the previous year (%)
\ FY2008 Result FY2009 Estimate
.y (1042 (994 )
OtEr:;egriglw:n Lighting 18,890 18,781
[98.7] [949]
’ Low Voltage
customers J 2,905 2758
(1034 ] (988 ]
Subtotal 21,795 21539
Eligible Customers™ (1040 [99.3]
41,784 41,508
Total (1038 (99.2 ]
63,579 63,047
: [ 105.6 ] [ 98.2]
Detall L -scal
[Details] Large-scale 25,562 25114

»Power consumption by liberalized sector: Demand for special high-tension or high-tension
power reception with contracted power that is, in general, 50 kW or more.

_im



2. Revenue and Expense (Non-consolidated)

23

[Unit : billion yen]

FY2008 FY2009 Difference

Result(A) Estimate (B) (B-A)

Operating Revenue 1,038.4 1,117 18.6
(Details) Electricity Sales 965.1 1,034 68.9
(Details) Sales to Other Companies, etc 73.2 83 9.8
Other Revenues 10.8 11 0.2
Total Revenue 1,049.3 1,128 18.7
Personnel 105.2 110 4.8
Material Cost 4233 500 16.7
Maintenance 821 90 1.9
Capital Expense 160.7 156 A47
Nuclear Power Back-end 25.3 15 A103
Other Expenses 201.2 228 26.8
Total Expenses 998.0 1,099 101.0
Ordinary Income 51.2 29 A222
Operating Income 778 54 A238

——-—""74
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3. Variables [Unit : billion yen]
- FY2008 Result FY2009 Estimate
Exchange Rate ¥/$ 2.8 3.9
Al S Gy $/b 2.6 3.2
Water Flow Rate % 0.5 0.6
Nuclear Capacity Factor % 1.4 1.6
Interest Rate % 3.5 3.5

4. Interest-bearing Debt

[Unit: billion yen]

FY2008 Result

FY2009 Estimate

Non-consolidated

1,551.8

1,602.0

Consolidated

1,595.0

1,642.0

5. Interest Rate (Non-consolidated)

\

FY2008 Result

Average

1.86%

End of FY2008

1.85%

_im
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6. Capital Expenditure (Non-consolidated) [Unit:billion yen]
Fiscal Year FY2008 FY2009
. : Estimate
o —— Initial Estimate Result
p Hydroelectric 2.8 3.0 3.4
5 Thermal 12.0 12.1 135
n
g Nuclear 129.4 112.1 92.4
8 Subtotal 144.2 127.4 109.3
m Transmission 16.2 14.0 15.9
58
p S Transformation 8.5 7.1 12.1
n O
8 § Distribution 16.8 16.3 15.6
< Subtotal 415 37.6 43.6
Nuclear Fuel 6.9 9.2 24.2
Others 4.8 11.1 13.0
Total 197.4 185.3 190.2

(Note) Subsidiary Business Facilities Excluded

P




7. Diffusion Rate of Completely Electrical Housing and Electric Water Heater

26

Unit FY2006 | FY2007| FY2008 |FY2009 | FY2010 [ FY2011
Result Result Results Plan Plan Plan
. . Number of
IC?mgl)leteldy Electrical Housing Housing 44 55 61 67 83 94
ntroduce (thousand)
e ree of sy oisrLeie g, 26.5 28.4 39.3 33.0 36.7 40.9
Electrical Housing
Number of
Electric Water Heater Sales Heater 53.0 64.0 71.1 715 87.0 98.7
(thousand)
Ecocute 21.1 34.4 41.6 47.1 62.3 73.7
The diffusion rate of Electric
(o)
Water Heater 00 16.8 18.5 20.2 22.1 24.5 27.1
Electric Water Heater Contract
Accounts Thousandsof | 5138 | 570.4 | 629.1 | 689.8 | 7633 | 8452
(accumulated total)

(Note) Total amounts may not agree due to rounding off

#
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8. Segment Information( changes from previous year )

[Unit: billion yen, round down to the hundred million]

P (TR—  (FE———
.. Information & Comprehensive Energy
Elecieing Telecommunication Suppl
: N [y PRIl T R RS S

FY2009 Estimate (58.4) 1,078.0|| (A0.7) 33.4 (22.3) 50.9
Operating Revenue FY2008 Result (38.0) 1,019.6 (Al1.1) 34.2 (3.9) 28.5
FY2007 Result 981.6 35.4 24.6

FY2009 Estimate (82.8) 1,024.0|| (A1.4) 31.1 (21.4) 51.2

Operating Expense  Fy2008 Result (37.9) 941.2|| (AO0Q.5) 32.5 (5.7) 29.7
FY2007 Result 903.3 33.1 23.9

FY2009 Estimate | (A24.3) 54.0 (0.6) 2.3 (0.8) AQ.2

Operating Income  FY2008 Result (0.1) 78.3 (A0.6) 1.6 (A1.8) All
FY2007 Result 78.2 2.3 0.6

_imu



None of the information on this document is intended to solicit of induce purchase or
selling of the Company’s stocks. Moreover Chugoku Electric makes no guarantees
whatever regarding the contents of this website.

Persons considering investment in the Company should without fail read in advance
the stock and bond reports and other financial literature issued by the Company, and
make decisions on their own judgment. Though great care is exercised in the
preparation of such literature, Chugoku Electric and the other information providers
shall not be liable in any manner for any loss whatever incurred as a result of erroneous
information contained therein or in this document.

Items in Chugoku Electric’s current plans and strategies, etc., published on this
document which are not yet historical fact are projections concerning future
performance and as such involve factors of risk and uncertainty which means that
actual performance in the future may differ to a large extent from projections published
here. Therefore Chugoku Electric does not guarantee the reliability of such projections.




For Questions or Comments, Please Contact the Investor
Relations Section at the Address Below:

730-8701
Hiroshima-Shi, Naka-ku, Komachi 4-33
The Chugoku Electric Power Co., Inc.
Corporate Planning Division

FAX: +81825236090
E-mail: ir@inet.energia.co.jp

_iw
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